State Level Bankers’ Committee, Tamil Nadu
Convenor: Indian Overseas Bank

Minutes of the 142nd Meeting of SLBC

Held on 25.06.2015
142nd meeting of SLBC, Tamil Nadu was held at Chennai on 25th
June 2015. List of participants is furnished in Annexure.
Welcome Address:-
Shri. Atul Agarwal, Executive Director, Indian Overseas Bank welcomed the participants to the 142nd meeting of SLBC, Tamil Nadu. He highlighted the various special SLBC meetings and Sub committee meetings organised by SLBC after the 141st meeting. He also briefed the forum about the State Level launch function of Pradhan Mantri Jeevan Jyoti Bima Yojana (PMJJBY), Pradhan Mantri Suraksha Bima Yojana (PMSBY) and Atal Pension Yojana (APY) organised by SLBC at Chennai on 09.05.2015, with the co-operation of LIC, General Insurance companies and Member Banks.

ED, Indian Overseas Bank, congratulated the Insurance Companies , bankers and Lead District Managers for having made their best efforts to organise camps and enrol more than 56 lakh beneficiaries under the above 3 schemes in the State. He also requested LIC and General Insurance Companies to make adequate publicity of the schemes and advised the member banks to ensure that every eligible person who approaches the branches is immediately enrolled.

ED, Indian Overseas Bank, advised the bankers to issue RuPay Cards in all the accounts opened under PMJDY and also arrange to link AADHAR number to their bank accounts wherever available. He advised the bankers to extend the overdraft facility to the eligible PMJDY account holders not exceeding Rs.5000/- with due diligence. He also advised the member banks to co-operate with SLBC and resolve all complaints referred to them through SLBC Call Centre, within the time frame and confirm to SLBC.
Inaugural Address:-

In his inaugural address, Shri.R.Koteeswaran, Managing Director and Chief Executive Officer of Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, welcomed the participants and informed the forum that the annual performance of 2014-15 (April 2014 –March 2015) was to be reviewed in the 142nd meeting of SLBC.

Chairman, SLBC congratulated all the bankers for having done very well under “Pradhan Mantri Jan-Dhan Yojana” and having opened 63.44 lac accounts so far under the scheme. He also appreciated the excellent performance, by banks under the three new Jansuraksha schemes namely, Pradhan Mantri Jeevan Jyothi Bima Yojana, Pradhan Mantri Suraksha Bima Yojana and Atal Pension Yojana, which were launched on 09.05.2015 by Hon’ble Prime Minister. 

Chairman, SLBC informed the forum that though the enrolment forms have been collected from the beneficiaries, the premium amount is yet to be debited and remitted to the insurance companies, which is a concern. He also advised that the Government is serious about this issue and advised the bankers to remit the premium amount to the insurance companies immediately for all those enrolled.
Chairman, SLBC appealed to the member banks that the eligible persons are to be extended an overdraft limit of not exceeding Rs. 5000/- . He advised the member banks to issue suitable instructions to all their branches in the State.

Chairman, SLBC was happy that the State has achieved 106% of the Annual Credit Plan during 2014-15. He appreciated the bankers for this achievement and mentioned that this performance is very commendable when compared to many states in the country. He also listed the performance highlights of banks in Tamil Nadu during 2014-15
1. CD ratio of the State continues to be above 100 percent. The present level is 119.46%. 

2. Deposits have increased (year on year) by 7.05 percent.

3. Credit increased (year on year) by 7.33 percent.

4. Priority Credit (year on year) stands at 43.99 percent. 
5. Agricultural Advance stands at 19.93 percent. 
Chairman, SLBC appreciated the bankers on the achievement under various parameters under Annual Credit Plan 2014-15 and listed the achievements. He informed the forum that banks have achieved 106% of the target under Annual Credit Plan and the achievement under Farm Sector was 107%, 98 % under MSE, 98, 98 and 108 % under Education, Housing and others respectively.
Chairman, SLBC advised the bankers that despite very good performance under various parameters, there is still lot of scope for further improvement under TAHDCO, NEEDS, UYEGP and Weavers’ Credit card. He advised the member banks that the pending lists of applications in all the above schemes have been provided already by SLBC and also advised that the pending applications to be cleared at the earliest.
Financial Inclusion :

Chairman, SLBC advised the member banks to ensure that RuPay cards are issued to all the accounts under PMJDY without delay and also ensure that the cards are activated. He also advised that all the 9943 urban wards are allotted to banks and BCs are engaged. The Business Correspondents are to be trained under IIBF model by RSETIs of the respective districts.
1. Agriculture

Chairman, SLBC informed the forum that Agriculture is going to be another focus area this year. He was happy to note that banks in Tamil Nadu have projected a credit flow of Rs.88593.44 crores for 2015-16 under Agriculture which is Rs.13653.44 crores higher than the target of Rs.74,940 crores proposed by NABARD.
He also requested that Department of Agriculture, Horticulture, Animal Husbandry & Fisheries to guide the bankers in identifying newer profitable investment projects suitable to each area of the state and also to guide the farmers to take up such projects with the help of bank finance.

Educational Loans:-

Chairman, SLBC was happy to note that Tamil Nadu stands at No.1 in the country in terms of Educational Loan outstanding. State has achieved 92.41 percent under amount and 93.13 percent in no. of accounts against the target set by Government of India.  

He added that the NPA level under Education Loan is the most worrying factor. Banks should have a focussed approach to sort out this issue. He also informed the forum that IOB is adopting a strategy of searching through “Facebook” to locate the present employment status / whereabouts of the education loan borrowers and suggested that other banks can also adopt if found suitable.

Before concluding his speech, Chairman, SLBC once again congratulated all the bankers and Lead District Managers for their contribution and commendable support in recording excellent results on all fronts. He also thanked the Government, RBI and NABARD for their support and guidance extended to SLBC at the State Level and also at the district level.
Keynote Address:-

Shri.K.Shanmugam, I.A.S., Principal Secretary (Finance) Government of Tamil Nadu observed the following in his keynote address:-

1. Performance of the banks in the Southern part of the country has always been excellent. The bankers deserve appreciation and congratulations for their efforts.
2. There are 31 lakh pensioners under the Social Security Schemes in the State, of which nearly 16 lakh beneficiaries have been covered so far. Banks should initiate urgent steps to cover the remaining beneficiaries within a time frame by getting the list of beneficiaries from the district collectors.
3. Focus should be given on lending to Hi-Tech agriculture, particularly Horticulture crops and focus also should be given on cash crops like cotton, sugarcane, Turmeric etc which requires higher quantum of finance.

4. Focus should be given on pulses cultivation, which is equivalent to cash crops nowadays.
5. More finance should be extended to water conservation project, Micro irrigation etc., which carry subsidy from the Government.

6. Government is giving 50 % subsidy for farm machinery. The farmer needs 50 % loan from the banks.

7. There is lot of scope under MSME sector. Many Government of India schemes and State Government Schemes like NEEDS, UYEGP are available. Banks should encourage MSME units for the development of the State.

8. Care and caution should be exercised while financing Horticulture schemes. Sustainability, marketing etc., are to be ensured before financing. There are reports from Gujarat that some of the projects have become NPA due to reasons like diversion of funds, glut in the market due to over production etc.

9.  In most of the Hi-Tech horticulture projects, subsidy upto 50% is available under various schemes of National Horticulture Mission, NADP etc.

10. There is a study report indicating that there is some misuse in sanctioning crop loans. The bankers should look at this aspect and ensure that the loose ends are tied.

Special Address:-

Dr.J.Sadakkadulla, Regional Director, Reserve Bank of India in his special address observed the following:-

1. The performance of the banks is on the very positive side.

2. There is good news on the macro-economic parameters relating to Tamil Nadu. The GSDP (Gross Domestic Product) of Tamil Nadu is 7.29 which is the highest in the Country.

3. The per capita income of the State is Rs.66635/-. This is also higher than the All India average.

4. Power generation has considerably improved in the state.

5. Recently monetary policy objectives has been reduced by 25 basis points.

6. RBI has recently revised the priority sector norms and issued a circular on 23.04.2015. The distinction between the direct and indirect agriculture has been removed.

7. New sub target of 7% for Small and Marginal farmers has been introduced. A similar 7% sub target for Micro enterprises has also been introduced under SME sector.

8. Priority sector loans given to persons having disabilities will be classified as weaker section advances for achieving 10% target.

9. It is happy to note that Tamil Nadu has surpassed almost all the targets under Annual Credit Plan 2014-15.

10. Lending to Minority Communities should be given a thrust as the performance is only 11.56% when compared to the desired level of 15%.

11. High level of NPA under Microcredit is a worrying factor. Member banks and Government should initiate immediate steps to arrest this trend.

12. Banks to ensure engagement of sufficient number of BCs both in rural and urban areas. Banks also should endeavour to open accounts of all OAP pensioners.

13. Government should expedite the E-treasury work so that both E-receipts and E-payments can be completed in the State.

14. Banks should ensure opening of brick & mortar branches in atleast 5% villages with population < 2000 allotted to them in the state.

15. Government of India has issued a notification for Revival and Rehabilitation of sick units. This will complement the existing frame work with RBI and banks. In Tamil Nadu only 1.5% of the units are sick units/under rehabilitation.

Special Address:-

Shri.K.Venkateswara Rao, Chief General Manager, NABARD, Chennai in his special address observed the following:-

1. The interest subvention scheme for crop loans has been extended upto 31.07.2015 on the same terms and Conditions of 2014-15. The Co-operative banks and Regional Rural banks will be claiming interest subvention through NABARD.

2. The term loan component under the agricultural loans disbursed is low when compared to the Government of India guidelines of 35%. Banks should ensure that the agricultural term loans are enhanced.

3. New schemes may be linked with term loans like, Farmer Producers Companies, Solar Pumping system etc.

4. Under solar pumping units a target of 2400 units is fixed for the Current year 2015-16 for the state. Recently a meeting of all banks was convened by NABARD to discuss the bank finance for solar pumping system. It was decided that each rural branch in the state should finance at least 1 unit during the year.

5. The state is almost stagnating around financing 2.5 lakh groups every year. As there are 5 lakh groups available in Tamil Nadu more number of new groups are to be extended finance.

6. Last year banks have financed 42000 Joint Liability Groups against the target of 60000 groups in the state. The current year target is also kept at 40000 groups. Bankers should consider enhanced loan amount for these Joint Liability Groups.

Action Taken Report for the action points of 141st SLBC meeting

1. Pending applications under NEEDS and UYEGP

Convenor, SLBC informed the forum that there is an improvement in sanction of the loans under NEEDS & UYEGP. He has requested the member banks to dispose of the pending applications at the earliest. 
Action: Banks
2. Tamil Nadu Government’s Poultry development Scheme

Convenor, SLBC informed the forum that the number of pending applications under the scheme is low when compared to the previous quarters. He requested the member banks to dispose of the pending applications at the earliest. 
Action: Banks
3. Pending loan applications under various schemes of TAHDCO

Convenor, SLBC informed the forum that Banks in Tamil Nadu have sanctioned 10655 loans to the tune of Rs.296.51 crores. Further, he informed that SLBC has already forwarded the list of pending applications to all the member banks and he requested the member banks to dispose of them at the earliest.
Action: Banks
4. Weavers’ Credit Cards

Convenor, SLBC informed the forum that banks have sanctioned 16952 loans to the tune of Rs.42.05 crores during 2014-15.
5. Coverage of Crop Insurance Scheme

Conevnor, SLBC informed the forum that coverage under crop insurance by the commercial banks is low when compared to the Co-operative Banks. He requested the commercial Banks in the State to instruct their branches to cover all the loans extended to the notified crops in notified areas under crop insurance without fail.
Action: Banks
6. Credit Flow to Micro and Small Enterprises (MSE)  

Convenor SLBC informed the forum that Canara Bank & State Bank of India have shown increase in the credit flow under MSE when compared to previous quarter. He has requested the member banks to report the data after due verification.
Action: Banks

Agenda No.1
The forum confirmed the minutes of the 141st meeting of the State Level Banker’s Committee held on 23.03.2015.

AGENDA NO: 2          





     

Roll out of Pradhan Mantri Mudra Yojana (PMMY)
Convenor, SLBC informed the forum that Hon’ble Prime Minister of India has launched PMMY on April 8,2015 to extend refinance to Banks, NBFCs, MFIs etc who are lending to Smaller of the Micro enterprises engaged in manufacturing, trading and service sector. Further, he informed that refinance is available from MUDRA for the loans up to Rs.10 lacs per unit, disbursed on or after 8th April, 2015.

He also informed the forum that the overdraft amount of Rs.5000 sanctioned under PMJDY can also be included under Pradhan Mantri MUDRA Yojana (PMMY). 

He requested the member banks submit their target for the state of Tamil Nadu to SLBC before 15.07.2015 and also requested them to lend more aggressively under the scheme. He also requested the member banks to report the progress to SLBC quarterly basis before 10th of the succeeding month without fail.
Action: Banks

AGENDA NO: 3




 

Launching of Pradhan Mantri Suraksha Bima Yojana, Pradhan Mantri Jeevan Jyoti Bima Yojana, Atal Pension Yojana

Convenor, SLBC congratulated the banks & Insurance companies for the successful state level launch of the 3 insurance / pension schemes in the state on 09.05.2015.
Further, he informed that Banks in Tamil Nadu have enrolled 55.43 lac customers as on 31.05.2015 under the above three schemes. He also informed the forum that the insurance schemes are available up to 31.08.2015 without self declaration of health. He requested the member banks to make use of the above and enrol maximum customers under the insurance schemes and also enrol more customers under Atal Pension Yojana which is an ongoing scheme.  

Action : Banks

AGENDA NO:4 

Pradhan Mantri Jan Dhan Yojana – National Mission on Financial Inclusion -Implementation and progress
Convenor, SLBC appreciates the efforts of the District Administration/ Member Banks/ Lead District Managers of the 32 districts for the achievement of covering 100% households with at least one bank account. 

He informed the forum that Banks in Tamil Nadu have opened 66.72 lacs accounts under PMJDY as on 16.05.2015. Further, he informed that the percentage of Aadhaar seeding is less. He requested the member banks to speed up in linking of Aadhaar number in the accounts opened under PMJDY and also other accounts. 

Action : Banks
AGENDA NO: 5

Priority Sector lending-Revised Classification by Reserve Bank of India

Convenor, SLBC informed the details of revised classification on priority sector lending to the forum. Representative from Tamilnad Mercantile Bank   requested clarification as to whether  loans to food processing industries given earlier are  continued to be classified under MSE till maturity or renewal. 

Convenor, SLBC clarified that on renewal / review of the loan including the term loan, the classification may be changed depending on the eligibility criteria. 

Convenor, SLBC informed the forum that the priority sector achievement will be assessed on quarterly average basis at the end of the respective year from 2016-17 onwards, instead of annual basis as done at present. 

AGENDA NO: 6

Dairy Entrepreneur Development Scheme (DEDS)- continuation of the scheme for the financial year 2015-16

CGM, NABARD informed the forum that Government of India has extended the DEDS scheme for the year 2015-16. Further, he requested the member banks to should submit SC Category claims only as budget allocated for General/ST category would be sufficient enough to clear only the pending claims at NABARD level.

He also requested the financing banks to forward their subsidy claims through their controlling offices within 2 months of disbursement of first installment of the bank loan to NABARD.
Action : Banks
AGENDA NO: 7

Swarojgar Credit Card (SCC) Scheme-Target for 2015-16

CGM, NABARD informed the forum that the target of 24500 SCCs has been fixed for the State of Tamil Nadu for the year 2015-16. Further, he informed that the progress under the scheme during last year was poor.  He requested the member banks to allocate the targets to all their implementing branches and submit the target (district wise) to SLBC/ NABARD. 

He requested the member banks to achieve their allotted target before March  2016 and submit the quarterly progress report as per the prescribed formats regularly to NABARD, Regional Office, Chennai  and SLBC before the 10th of the month following the quarter to which the progress reports relates to. 
Action: Banks
AGENDA NO: 8                                                           

Solar Pump sets –Target for 2015-16

CGM, NABARD informed the forum that target of 2400 solar pumpsets is allotted for the year 2015-16. He also informed that the subsidy is available at 40% of the approved indicative unit cost from Government of India and another 40% from the State Government. He requested the member banks to ensure that each rural bank branch in the State disburses at least one loan under the scheme.

Director, Dept. of Agriculture, Govt. of Tamil Nadu informed the forum that formers are not willing to get bank loan due the availability of 80% subsidy from Central and State Govt. and all farmers are eligible under the scheme. 

Action: Banks 
AGENDA NO: 9

Credit Enhancement Guarantee Scheme for Schedule Castes

Convenor, SLBC informed the forum that IFCI Ltd, a Govt of India undertaking shall provide credit guarantee to public sector banks for providing financial assistance to SC entrepreneurs, covering guarantee ranging from Rs. 15 lacs to Rs. 5 Crore. He requested the member banks to actively participate in this GOI initiative to promote entrepreneurship among SC community.

Action: Banks
AGENDA NO: 10                                                         

Request to notify all banking centres in the State under clause (f) section 58 of the Transfer of Property Act, 1882.

Convenor, SLBC informed the forum that Govt. of Tamil Nadu advised their inability to notify all the banked centres as requested by SLBC.

Convenor, SLBC once again appealed to Govt. of Tamil Nadu to consider to notify all banking centres in the State as it would help the farmers to avoid travelling from one branch to another branch for depositing / receiving the title deeds. 

Principal Secretary (Finance) Govt. of Tamil Nadu informed the forum that towns only can be notified as per the provision of the act.

Convenor, SLBC requested the member banks to get feedback from their field functionaries and advise the problems faced by them if any to SLBC to present the request once again to Govt. of Tamil Nadu.

Agenda No. 11
Review of banking Developments in Tamil Nadu in key parameters as of March 2015: -

The forum noted that year on year incremental deposits & credit growth as of March, 2015 was 7.05 % and 7.33 % respectively over March 2014. The CD Ratio has increased from 119.15 % as of March 2014 to 119.46 % as of March 2015. The share of Priority sector advances and agricultural advances was 43.99 & 19.93 % as against the national norm of 40% 18% respectively.

The forum also noted that the growth of MSE, Education, Housing, Weaker section advances over March 2014 is 10.75 %, 5.79 %, 3.66 % and 12.17 % respectively.
Convenor, SLBC informed the forum that March 2015 growth over March 2014 is less compared to March 2014 growth over March 2013 in all parameters except Agriculture. He also informed forum that the lesser growth may be due to the increase in the base figures. 

General Manager, RBI informed the forum that there is variation in the SLBC reporting data in case of Deposits, Advances and branches when compared to the RBI’s published data which is higher than the reported data. He advised members to submit the correct data to SLBC to to avoid wrong reporting.
He also informed the forum about his observation in growth scenario of Tamil Nadu. He informed that Tamil Nadu can take pride in sectoral data compared to all India and southern states. Further, he informed that the CD ratio in Rural area is 136.30% which shows that the bank penetration in rural side is good. He also pointed out that comparative growth of urban deposits during current year with last year is positive as compared to all India and Southern states. 

Further, he informed his concern about the negative growth in deposits in the metropolitan area and also negative growth in credit deployment in the State.

He also informed the forum there is a pickup in growth parameters and Tamil Nadu has the prospects for growth as there is good positive  sign in Fixed capital and Index of Industrial Production which will give room for the Bankers for credit deployment.   

Convenor, SLBC requested the member banks to reconcile their data for March 2015 and submit to SLBC and also to submit the correct data in future. 

 Action: Banks 
Agenda No. 12
Review of performance under Annual Credit Plan – 2014-15 ( April to December 2014 )

The forum took on record that the banks in Tamil Nadu have achieved 105 % under Farm Sector, 95 % under Non- Farm sector, and 100 % under Other Priority Sector.

Agenda No. 13
Review of performance under Annual Credit Plan 2014-15  (April 2014 to March 2015 )

The forum took on record, the achievements from April 2014 to March 2015 under ACP 2014-15. The banks in Tamil Nadu have achieved 107% under agriculture, 98 % under MSE, 98 % under Education, 98 % under housing, 108 % under Other Priority Sector and 112 % under Non Priority Sector against the targets.
Agenda No. 14 
Annual Credit Plan 2015-16
Convenor, SLBC informed the forum that in the Annual Credit Plan for the financial year 2015-16, banks have projected a credit flow of Rs.159415.76 crores under PRIORITY and NON PRIORITY sectors.  He also informed that the Banks in Tamil Nadu have projected an outlay of Rs.88593.44 crores under agriculture sector (an increase of 16.17% over 2014-15 target) which is Rs.13653.44 crores higher than the target of Rs 74,940 crores fixed by NABARD for 2015-16 based on the budgetary allocation. 

General Manager, RBI informed the forum that under Educational loan under non priority sector projected for 2015-16 is 193.67 crores and the previous year achievement is only 109.57 crores. He requested for clarification as to an specific reason for this jump in allocation. 

Convenor, SLBC clarified that there is a huge demand for loans to study abroad category as the number of students going abroad for higher studies in on the increase year by year and any loan above Rs.20 lacs is to be treated as non-priority. Hence the higher allocation was made by the banks.

Convenor, SLBC requested the member banks and LDMs to involve actively for implementation of the Annual credit plan 2015-16. He also requested the various Departments and agencies of the Government to extend support for achieving 100%. 

     Action : Banks / LDMs

Agenda No. 15 
Micro & Small Enterprises ( MSE ) sector

The Convenor, SLBC informed the forum that a sum of Rs. 22155.70 Crores and Rs. 19717.23 Crores was disbursed for the year 2014-15 to Micro & Small Enterprises respectively.  Convenor, SLBC informed the forum that the percentage of achievement under micro sector is less than 60%, and requested the member banks to speed up credit flow to Micro sector to achieve 60 % of the total MSE as per the national norms.






Action: Banks
Agenda No. 16
Prime Minister’s Employment Generation Programme (PMEGP)

The Director, KVIC appreciated and congratulated the banks for achieving 140% for 2015-16.  

He also informed that a target of 1984 projects with the margin money of Rs. 42.05 crores and employment of 15872 is fixed for 2015-16.

Convenor, SLBC requested the member banks to advise all their implementing branches to co-ordinate with KVIC/DIC/KVIB and to process the applications in time. He also requested the Lead District Managers to place the district wise targets in the ensuing DCC meetings and follow up with member banks for speedy disposal of applications.








Action: Banks/ LDMs 
Agenda No. 17
Performance under New Enterpreneur – Cum-Enterprise Development Scheme (NEEDS) & Unemployed Youth Employment Generation Programme (UYEGP)

Additional Director, Department of Industries & Commerce informed the forum that final sanction has been given by the banks under NEEDS in 624 projects of which banks have disbursed the loan for only 410 projects. He requested the banks to give more emphasize for disbursement of the loan.
The Additional Director also informed the forum that the target of 1000 projects with the subsidy target of Rs. 100.00 crores under NEEDS and the target of 5000 projects with the subsidy target of Rs. 25.00 crores under UYEGP fixed for 2015-16. 

LDM, Namakkal informed the forum that the delay in disbursement of sanctioned loans is mainly due to delay in power connection, clearance from pollution control board, approval from town planning authorities etc. He requested that the State Government may give priority for the above clearances for the projects sanctioned under NEEDS and UYEGP and PMEGP. 

Convenor, SLBC requested the member banks to advise all their implementing branches to co-ordinate with DIC and to process the applications in time. He also requested the Lead District Managers to place the district wise targets in the ensuing DCC meetings and follow up with member banks for speedy disposal of applications.

Action: Banks/ LDMs /State Govt.
Agenda no.18
Rural Self Employment Training Institutes:-

Convenor, SLBC informed the forum that the 31 RSETIs in Tamil Nadu have conducted 849 training programmes during April 2014 to March 2015, wherein 23544 persons were trained of which 10914 persons secured employment and 2990 persons have availed credit from banks.
He requested the member banks to give priority in sanction of the loan for the RSETIs trained persons. He also suggested that under the Govt. sponsored loan schemes, priority may be given to the persons trained by RSETIs.
Action: Banks

Agenda No.19

Financial Literacy & Credit Counselling Centres (FLCCC)

Convenor, SLBC informed the forum that 39 FLCCCs have undertaken 2293 Financial Literacy Camps during the year 2014-15. He has requested the banks to instruct their rural branches to conduct financial literacy camps once a month and to submit consolidated quarterly progress report to SLBC in the prescribed format.

Action: Banks
Agenda No.20
Financial Inclusion & Green Initiatives – ICT based financial inclusion

Convenor, SLBC advised all the member banks to submit data on ICT based financial inclusion to SLBC before 5th of every succeeding month without fail for consolidation and onward submission to RBI.

Action: Banks

Agenda No. 21
Performance under Educational Loans for the year 2014-15 as of March 2015:

The Convenor, SLBC informed the forum that banks have reached the educational loan outstanding of Rs.16482.15 Crores (92.41%) as against the targeted level of Rs.17835.44 Crores as of March 2015. 

Agenda No. 22
Details of Educational Loan disbursement from April 2014 to March 2015 (2014-15) 

The forum noted that 79866 loans to the tune of Rs.1474.09 crores have been granted during the year 2014-15 by the banks of which loans for Engineering/Medical courses account for 59369 amounting to Rs.997.98 Cr, 3110 loans for study abroad amounting to Rs.307.39 Cr and 17387 loans to others, to the tune of Rs.168.72 Cr.  

Agenda No.23
Bank finance under Housing Scheme:-

The forum noted that banks in Tamil Nadu have disbursed Rs.5878.31 Crores to the housing sector (loans upto Rs.25.00 lakhs) for 2014-15.

Agenda No.24
Golden Jubilee Rural Housing Finance Scheme (GJRHFS)

The forum noted that banks in Tamil Nadu have disbursed 1360 loans amounting to Rs.6453.42 lacs during the quarter ended 
March 2015 under the above scheme.

Agenda No. 25
Credit Flow to Women:-

The forum noted that as on 31.03.2015 the share of credit flow to women in the State constituted 12.20 % of total Bank credit against the national norm of 5 %

Agenda No. 26
Credit flow to Minority Communities:-

The forum noted that the achievement was to the tune of Rs. 3115.88 Crores for the quarter ended March 2015, under credit flow to Minority Communities. Convenor, SLBC informed the forum that 3 out of 27 Public Sector banks have reached the Government of India’s target level of 15 %.  He advised the remaining 24 banks to improve their performance by June 2015.








Action: Banks

Agenda No. 27 

Kisan Credit Card Scheme ( KCC) :-

Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 1783154 Kisan Credit Cards to the tune of Rs. 15142.29 Crores. The total number of ATM enabled Kisan Credit Cards issued is 287663. He requested the member banks to speed up issuance of ATM enabled KCC for the all the loans.

The representative from, Agricultural Insurance Company informed the forum that crop insurance scheme is implemented in the state only through NAIS. He requested banks to cover the crop loans extended by the banks for all the notified crops in the notified area under crop insurance scheme.  

Convenor, SLBC advised the AIC officials to furnish the details of coverage under crop insurance, bank-wise to SLBC for review. He also advised the member banks to ensure 100% coverage of all crop loans extended to notified crops in the notified areas. 






Action: Banks/ AIC

Agenda No. 28
Self Help Groups ( SHG / NRLM) :-

MD, TNCDW informed the forum that Tamil Nadu has achieved a disbursement level of Rs. 6171.74 Crores for the year 2014-15 against the yearly target of Rs. 6000.00 Crores. MD, TNCDW appreciated the efforts taken by the banks for achieving the target. She has also informed the forum that a target of Rs.6000 crores has been fixed for 2015-16.  She requested all the banks to provide good support for achieving the target for 2015-16.

Principal Secretary (Finance), Govt. of Tamil Nadu advised TNCDW to create a debt management portal for SHGs with the joint efforts of SLBC for integration of the data of SHGs including the MFI- SHGs which can be used for generation of reports to know the history of SHGs and their credentials. He has also informed that this debt management portal can be used to avoid multiple lending. 

Representative from TNCDW informed the forum that they are registering all SHGs in the NRLM portal except the SHGs under MFI. 

CGM, NABARD informed that they have started a pilot project for enumeration of SHGs, in Krishnagiri district of Tamil Nadu,  where the details of SHGs and all members of SHGs and amount of loan availed, outstanding etc are updated in real time basis through tablet which will be used for monitoring the SHGs.  

CGM, SBI requested the NABARD to share these details to banks. He also informed the forum that the percentage of SHGs NPA in SBI is more than 33%. It is mainly due to multiple borrowing which is deterrent to the branches for lending of SHGs loan. He requested the govt. to assist for recovery of SHGs NPA. 

Regional Director, RBI advised TNCDW to enumerate the SHGs at the earliest to arrest the NPAs in SHGs. 







Action: TNCDW/Banks
Agenda No. 29
TAHDCO Scheme:-

Representative from TAHDCO thanked the banks for disbursement of 10655 loans to the tune of Rs. 296.51 crores under TAHDCO schemes. 

He advised that 14008 applications are pending with the banks out of which 4810 applications are pending more than 1 year and  3038 applications are pending more than 180 days, 3577 applications are pending more than 90 days to 180 days and 2583 applications for less than 90 days. He requested the forum to fix up a time line for disposal of the applications.   

LDM, Tirvallur informed the forum that under TAHDCO there is no allocation of the target for every year and the applications sponsored under this scheme are higher than the acceptable level of applications, due to which the pendency is inevitable. He also informed the forum that for the applications relating to 2012-13, the project cost might have increased or project details may be obsolete now. He requested TAHDCO to fix the target for every year. 

Company Secretary from TAHDCO replied that they will communicate the target for this year. He also informed the forum that for the existing pending applications with the applicants may resubmit the application with the revised project report to TAHDCO. 

Convenor, SLBC advised the banks to endeavour to dispose all the pending applications within 3 months. He also requested the LDMs to coordinate with the District Manager, TAHDCO and member banks for disposing the pending applications. 






Action: Banks/LDMs/TAHDCO
Agenda No. 30
Tamil Nadu Government’s Scheme for Poultry Development :-

Additional Director, Dept. of Animal Husbandry informed the forum that 255 applications are still pending with the banks for disbursement. He requested the member banks to clear all the pending applications immediately. He also informed the forum that the scheme is continuing for the year 2015-16. 

LDM, Tiruvallur informed the forum that under the scheme 25 applications are sponsored from a single street/ panchayat ward. He requested the Dept. of Animal Husbandry to conduct task force selection committee for selection of the beneficiaries. . 

Managing Director, TNCDW informed the forum that Dept. of Animal Husbandry have shared the district-wise target with TNCDW.  She opined that the selection of beneficiaries in cluster basis will help in marketing and other infrastructure facilities.
LDM, Sivaganga informed the forum that 25% subsidy from State Govt. has been received for the projects sanctioned during last year whereas remaining 25% subsidy from Government of India through NABARD is yet to be received. 

CGM, NABARD informed the forum that NABARD is routing the subsidy of the Govt. of India’s Poultry Venture Capital scheme for the State Govt. scheme.  He also informed the forum that the applications received by them have been sent to their Head Office.  The subsidy will be given on a  first come first served basis on receipt from Govt. of India.  He advised the member banks to forward the claim to NABARD under Poultry Venture Capital scheme as and when the loans are disbursed. 

He also informed the forum that the communication regarding continuation of the Poultry Venture Capital scheme for the year 2015-16 is yet to be received from the Govt. of India. 




      Action: Banks/ Dept. of Animal Husbandry/ NABARD

Agenda No. 31
National Urban Livelihood Mission (NULM)

The Additional Director from Municipal Administration thanked the banks for sanction of 813 applications with the project cost of 14.78 crores under NULM scheme. He requested the member banks to expedite the sanctioning of remaining  applications.

Convenor, SLBC requested the Dept. of Municipal Administration to send the details of pending applications bank-wise / branch-wise / District-wise to SLBC for onward transmission to member banks. 

Action: Banks/ Dept. of Municipal Administration
Agenda No. 32
Weavers Credit Card Scheme (WCC)
The Joint Director, Handloom & Textiles informed the forum that banks have sanctioned 16952 Weavers Credit Card out of the target of 25000 cards allotted for the state during the year 2014-15. Further, she informed that a target of 30000 cards is fixed for 2015-16 and they have forwarded 13000 applications to the banks in 20 Districts up to June,2015 and banks have sanctioned 1600 applications, 2000 applications are rejected and 9400 applications are pending with the banks.  She requested the banks to process the loan applications at earliest. 

LDM, Tiruppur informed the forum that there is a recovery problem in Kangeyam and Vellakovil areas of Tiruppur District.  Further, he informed that the wages of the weavers who are doing work for the Weavers’ Co-op Societies are not credited into their bank account, which leads to a problem in recovery of the loan. 

Convenor, SLBC requested the Dept. of Handloom & Textiles to ensure that the wages are routed through their bank account as instructed by Hon’ble Minister of Handloom & Textiles in one of the review meetings to enable the banks to recover the bank loan and also it would help the banks to lend more loans under this scheme. 

The Joint. Director, Handloom & Textiles informed the forum that many beneficiaries are yet to receive the subsidy for the WCC from NABARD. She requested the member banks and NABARD for early settlement of the subsidy to the beneficiaries.  

Convenor, SLBC suggested that Dept. of Handloom & Textiles nay convene a special meeting with 3-5 select LDMs and resolve the issues. 

Action : Banks/ Dept. of Handloom & Textiles
Agenda No. 33
Review of NPA Accounts in Priority Sector Lending – March 2015 :-

Convenor, SLBC informed the forum that NPA percentage under all categories as of March 2015 is more except Housing loans when compared to the previous quarter. 





Agenda No. 34
Success Story :-

The Convenor, SLBC also appreciated CANARA BANK RSETI, Erode and IOB RSETI Karur for sharing the success stories with SLBC.
He requested the member banks and Govt. Dept. to share their success stories with SLBC.

TABLE AGENDA

1. a)Appointment of Community Bank Coordinators(CBC):

Managing Director, TNCDW informed the forum that they have appointed Bank Community coordinators  through the Panchayat Level Federation at the cluster level to facilitate Financial Literacy, SHGs Bank Linkage, Repayment /Recovery of NPA and insurance . Further, she informed that 50% of the CBCs have got certification through IIBF and they will be provided a honorarium of  Rs. 2000 per month by PLF. She has requested the banks to utilize the services of CBCs and position them at the cluster level in assisting the banks and the community , they may be appointed as debt recovery agent and banks may give service charges to them as per the banks norms. She also informed the forum that the details of the CBCs appointed by TNCDW in each district are available with the Project Director of the respective districts, which can be taken by the member banks.
Action : Banks
b) Bank credit Linkage for the trained persons through RSETIs 

Managing Director, TNCDW, Chennai requested the banks to consider loans on priority basis to all eligible RSETI trained candidates to enable them to set up their own self employment ventures. 
Action : Banks
c) Sharing of NPA details to TNCDW

Managing Director, TNCDW informed that list of NPA-SHGs is not shared by the banks with Project Directors of Mahlair Thittam in many districts. She requested the banks to share their NPA list to enable the TNCDW to assist for recovery of NPA.
Further, she informed that during last month alone TNCDW has conducted 40 recovery camps in The Nilgiris district and recovered Rs. 1.20 crores. 

Convenor, SLBC requested the member banks to instruct their branches to send the details of NPA of all SHGs to PO, Mahalir Thittam concerned to enable them to provide necessary assistance for recovery. 
Action : Banks
d) SHGs- Bank-wise allocation of target for 2015-16

Managing Director, TNCDW advised that they have allotted Bank-wise target of Rs. 6000.00 crores for 2015-16. She requested the member banks to make uniform code for all SHG loans and to capture data on the entire SHGs loans disbursed  including the CC account and report in the NRLM portal.

She also requested the member banks to process the SHGs loan application in time and achieve their allotted target before March 2016. 
Action : Banks
2. TAHDCO – Pendency of Loan Disbursement and Assets not created by Banks  

The Representative from TAHDCO informed the forum that bank branches have drawn subsidy of Rs. 17.80 crores for 1225 loan applications for which loans have not been disbursed so far.  

He also informed the forum that banks are yet to draw subsidy / yet to disburse 2088 loan applications relating to 2012-13, 2013-14 & 2014-15 for which TAHDCO had already released subsidy to the tune of 29.08 crores to the district level nodal banks for the above applications.

He requested the member banks to dispose all the pending applications falling in the above category within 3 months. 
LDM, Tiruvallur informed the forum that many of the loans are pending for disbursement due to reason that the beneficiary is not bringing the required margin money for the project. Convenor, SLBC advised the banks to return such applications immediately to TAHDCO without keeping them pending.  

LDM, Chennai suggested that in other Govt. sponsored schemes like  NEEDS, UYEGP, PMEGP etc., there is a training component which is compulsory for the beneficiaries. He suggested that TAHDCO may also introduce training to their the beneficiaries to improve their quality.
Convenor, SLBC requested TAHDCO to consider the above request. 

LDM, Madurai informed the forum that under TAHDCO scheme many applicants are applying for same purpose from the same area. This is possible as they are applying the loan through portal. There should be a mechanism to check this problem. 

Convenor, SLBC advised the banks to dispose of the applications based on the viability and feasibility of the project. 

LDM , Salem and Namakkal have informed the forum that the banks have disbursed the loan for mobile ration shop and beneficiaries have invested the margin for the above purpose. However the vehicle dealer is yet to deliver the vehicle fabricated for the purpose and the accounts are likely to slip to NPA. They have requested TAHDCO to intervene in this matter and arrange for speedy delivery of the vehicle. 

Convenor, SLBC requested the LDMs/ banks to send the details of loan sanctioned under the above purpose to SLBC to take up with TAHDCO for resolution of the issues. He also informed the banks that banks may consider for rescheduling the loan if genuine reasons are there.

The Representative from TAHDCO informed that this problem will be sorted out within 15 days. 







Action: Banks/ LDMs/TAHDCO

3.  PMEGP – Settlement of pending claims to 2009-10 and 2010-11 

Director, KVIC, Chennai informed that they have received claims from the banks relating to 120 units related to 2009-10 and 2010-11 and these claims could not be settled due to delay in submission. Further, he informed that when they have taken up with KVIC, Mumbai for payment of Margin Money subsidy grant for the above pending claims,  KVCI, Mumbai advised them to ascertain and advise the reasons in delay in submission of the claims and also to conduct 100% physical verification of units that the units are still working. 

He requested the member banks to submit their reasons for delay in submission of claims immediately to State Office, KVIC, Chennai to enable them to take up with their Head Office and to settle the subsidy claim after physical verification. 

He informed that the physical verification will be done through joint verification by KVIC/KVIB/DIC and Banks. 
He also informed the forum that these 120 claims are treated as final and they will not entertain any further. 





Action: Banks 
4. Roadmap for provision of Banking services in villages having population below 2000 
Convenor, SLBC informed the forum that as per instruction of RBI, 5% of the allotted villages under below 2000 population category should be covered through brick and mortar branch. Further, he informed that banks have opened 143 brick and mortar branches so far against the target of 392 (5%). He requested the 18 banks to include the target in their branch opening policy and to ensure opening of brick and mortar branches as per the target before 14.08.2015. 
Action: Banks
5. Disbursement of Old Age Pension (OAP) through Bank accounts

Conevnor, SLBC informed the forum that during the senior level bankers’ meeting convened by  Reserve Bank of India, Chennai on 16.06.2015 the following decisions were taken for disbursement of Old Age Pension (OAP)  in urban areas. 

(i) The Lead District Managers (LDMs), in consultation with SLBC, should allot the wards (9943) to the nearby bank branches for opening bank accounts for the remaining OAP beneficiaries (urban and rural areas).

(ii) Engagement of BCs (both in rural / urban areas) by banks for door step delivery of pension to be expedited.

(iii) SLBC will draw a programme, in consultation with the Government, to complete the assignment in a specified time frame

Convenor, SLBC requested that Lead District Managers should allot the wards/areas to the banks based on the presence of OAP beneficiaries in a ward and  ensure that the area allotted to a bank branch has a sizeable number of beneficiaries so that the BC can sustain by getting a reasonable income. He also requested the banks to appoint the business correspondents immediately in their allotted wards and complete the account opening and issuance of smart cards at the earliest.
He requested the Dept. of Revenue Administration to advise the SDC (SSS) to coordinate with the Lead District Managers / member banks concerned for speedy implementation in urban areas.

General Manager, Indian Bank informed that there is a delay in procurement of hand held machines and it will take at least 6 months for procurement. 

Action: Banks/ LDMs/ Dept. of Revenue Administration  
Convenor, SLBC requested the members to submit any issues to SLBC before 15 days of the SLBC meeting to include an agenda. In case of any specific issue with one bank, the details are to be sent to the concerned banks with a copy to SLBC for follow up. 
He requested Indian Bank to resolve the issues of Tamil Nadu Manual Workers Welfare Board and Construction Workers Welfare Board immediately. SLBC has already forwarded copies of the letters received from the above departments to Indian Bank for early resolution of the issues. 

Action: Indian Bank 
Managing Director, TNCDW requested RBI to permit 5 members to form Self Help Group in case of differently abled / Old age people / transgenders. 

Regional Director, RBI replied that they will take up the matter with their Financial Inclusion Development Department, Mumbai in this regard.  

GM, NABARD requested the SLBC to review the progress of Joint Liability Groups. He also informed the forum that a target of 39800 JLGs-District-wise for the state of Tamil Nadu has already been circulated to all the LDMs by SLBC. He requested the LDMs to allot the target Bank-wise and advise SLBC. 

Action: LDMs
Representative from NHB informed the forum that NHB schemes are continuing for the year 2015-16 also. He also informed that the scheme for modernizing the cold storages also included under the NHB schemes in this year.  He requested the member banks to utilize the NHB subsidy schemes. 
Representative from Agricultural Engineering Dept. requested the member banks to consider the loan for Custom Hiring Service Centres (CHC) with a loan out lay of Rs. 25.00 lacs for which a subsidy of Rs. 10 lacs will be given. He also requested the banks to provide the loan for solar dryers with a loan outlay of Rs. 3.68 lacs of which 1.84 lacs is provided as subsidy. 

The meeting ended with a vote of thanks by Shri. E F Tucker, General Manager, Bank of Baroda.
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