 State Level Bankers’ Committee, Tamil Nadu
Convenor: Indian Overseas Bank

Minutes of the 141st Meeting of SLBC

Held on 23.03.2015
141st meeting of SLBC, Tamil Nadu was held at Chennai on 23rd March 2015. List of participants is furnished in Annexure.
Welcome Address:-
Shri. Atul Agarwal, Executive Director, Indian Overseas Bank welcomed the participants to the 141st meeting of SLBC, Tamil Nadu. He has highlighted the various special SLBC meetings and sub committee meetings organised by SLBC after the 140th meeting. He also briefed the forum about the special SLBC meetings on MSE held at Thoothukudi, Dindigul, and Trichy, attended by both bankers and Industry Association representatives at the initiative of Reserve Bank of India, wherein interaction took place between Bankers and representatives of various industry associations regarding problems faced by SME units.

ED, Indian Overseas Bank, also briefed the forum about the two special meetings organised by SLBC at Chennai and Madurai on implementation of DBTL (PAHAL) wherein bankers and Oil Marketing Company officials and Lead District Managers have participated and discussed the modalities of implementation of DBTL in the State.
ED, Indian Overseas Bank, thanked all the District Collectors for having extended their fullest support to bankers & LDMs in implementation of PMJDY in the State and also for having issued saturation certificates for completion of the coverage of households. He also appealed to all the bankers to issue RuPay Cards in all the accounts opened under PMJDY and also to initiate necessary steps to activate them. He also appealed to the bankers to follow the guidelines on overdraft facility and extend the eligible amount of overdraft not exceeding Rs.5000/- to the PMJDY account holders with due diligence. 
Inaugural Address:-

In his inaugural address, Shri.R.Koteeswaran, Managing Director and Chief Executive officer of Indian Overseas Bank and Chairman of SLBC, Tamil Nadu, welcomed the participants and informed the forum that performance up to the third quarter (April-December, 2014) was to be reviewed in the 141st meeting of SLBC.

Chairman, SLBC congratulated all the bankers for having recorded excellent performance under “Pradhan Mantri Jan-Dhan Yojana” and advised that all accounts should be provided with a RuPay card.

Chairman, SLBC was happy that the State has achieved 104% of the Annual Credit Plan up to the third quarter of 2014-15. He appreciated the bankers for this achievement and listed the performance highlights of banks in Tamil Nadu during April – December 2014.
1. CD ratio of the State continues to be above 100 percent. The present level is 121.40%. 

2. Deposits have increased (year on year) by 7.65 percent.

3. Credit increased (year on year) by 8.66 percent.
4. Priority Credit stands at 42.11 percent. 
5. Agricultural Advance stands at 19.11 percent. 
6. Advances to Weaker section stands at 12.94 percent. 
Chairman, SLBC appreciated the bankers on the achievement under various parameters under Annual Credit Plan and listed the achievements under ACP for the quarter ended December, 2014.

He informed the forum that banks have achieved 104% of the proportionate target under ACP. He further informed that achievement under Farm Sector was 107%, 97% under MSE, 89%, 94% and 105% under Education, Housing and Others respectively.

1. Agriculture

Chairman, SLBC informed the forum that the State has achieved 107% of the proportionate target under Annual Credit Plan upto December 2014 under Agriculture for the year 2014-15. He also advised the bankers to improve investment credit, which alone provides sustainable income to the farmer’s household even during dry seasons. He also requested Agriculture, Horticulture, Animal Husbandry & Fisheries Departments of Government of Tamil Nadu to guide the bankers in identifying newer profitable investment projects, suitable to their area and guide the farmers to take up such projects.

Chairman, SLBC also informed the forum that RBI has recently issued instructions to all banks to revisit their claims under interest subvention for agricultural loans. The time frame given to Public Sector Banks is up to May 2015 and up to April 2015 for Private sector banks.
2. Financial Inclusion  :-

Chairman, SLBC appreciated the performance of the banks under Pradhan Mantri Jan-Dhan Yojana scheme. He advised the member banks to issue RUPAY cards to all the PMJDY account holders without delay, to enable them to get the benefits thereon.

Chairman, SLBC advised the member banks to cover all the 9943 urban wards allocated to them by engaging Business Correspondents. He informed the forum that IBA has recently launched a programme on “Capacity Building of Business Correspondents” through which 2.50 lakh BCs in the country would be trained as per the training module developed by IIBF. 

3. Educational Loans:-

Chairman, SLBC informed the forum that banks in the state have achieved 91.84 percent by amount and 93.12 percent by no of accounts as of December 2014 against the target set by Government of India. He also informed that rising level of NPAs under Educational loan is causing concern.
Chairman SLBC acknowledged the support extended to SLBC by RBI, Government of India, Government of Tamil Nadu & NABARD in implementation of various developmental schemes in the state.
Keynote Address:-

Shri.K.Shanmugam, I.A.S., Principal Secretary (Finance) Government of Tamil Nadu observed the following in his keynote address:-
1. Over a period of time Financial Inclusion has transformed into a well organised, ongoing scheme. Under the recently launched Pradhan Mantri Jan-Dhan Yojana the people are not only provided with bank accounts but are also provided with add on facilities like overdraft, insurance etc.
2. Tamil Nadu has been doing very well under the scheme and banks can always take the help of District Collectors to cover any uncovered households/ pensioners/weaker sections etc.

3. It is heartening to note that Banks in Tamil Nadu have excelled in Crop Loan disbursements. However more focus should be given to investment Credit under Agriculture.

4. The State Government is giving stress on the supply chain management, particularly under horticultural crops.
5. The farmers would be benefited if facilities like linkages, produce collection/ processing centres, grading yard, marketing facilities and cold storages are provided instead of mere sanction of crop loans.

6. State Government is in the process of formulating some schemes in co-ordination with NABARD especially for horticultural crops. In the coming year, the schemes will be implemented in some select districts of the state.

7. The Banks also should take some pro active measures and formulate such schemes with the help of consultants if necessary to help the farmers.

8. Animal Husbandry is also a promising area which helps the farmers to earn regular income. Schemes like Mini Dairy, Poultry in non traditional areas, fisheries (both inland and marine) will definitely throw lot of promises for the farming community.
9. Unlike the earlier Financial Inclusion initiatives, the present scheme offers comprehensive package of bank account, life insurance, accident insurance, overdraft facility etc., which is a unique feature.
Special Address:

Shri. Anandrao Vishnu Patil, I.A.S., Director, Department of Financial Services, Ministry of Finance, Government of India in his special address observed the following:-

1. The bankers in Tamil Nadu have achieved various milestones with the help of Government of Tamil Nadu.
2. Very good progress has been made under Pradhan Mantri Jan –Dhan Yojana. However the accounts should be made active and the facilities like overdraft should be made available to the eligible people.

3. SLBC should take up Financial Literacy Campaign in a big way in the State during the coming year. The 57 lakh customers who have opened accounts under PMJDY should be given adequate financial literacy to enable them to make use of add-on facilities of the scheme.

4. The FLC campaign should be done on a mission mode to reach the people in a way that an account holder gets at least one session. The SLBC should plan the campaign with member banks.

5. There appears to be some delay in distribution of RuPay cards in case of some banks. All banks should gear up to complete issue of RuPay cards to all the account holders and the cards issued are to be activated without fail.

6. The insurance claims are to be properly attended to and the customers are to be helped in this regard.

7. The performance of banks in Tamil Nadu is very much appreciable when compared to many other states. CD ratio is well over 100%. Priority Sector Advances, Agricultural Advances, Advances to weaker sections are all above the national norms.

8. The AADHAAR seeding in the state is only 28 %. This is to be improved considerably.
9. Nearly 12000 weavers’ credit card applications are pending, majority of them with 4 lead banks. The pending applications are to be attended to immediately.

10. Applications pending with banks under NRLM, TAHDCO are also to be attended immediately.

11. Performance of Allahabad Bank, Bank of Baroda, Bank of Maharashtra and State Bank of India under educational loans is not up to the mark.

12. Performance of Punjab National Bank, Oriental Bank of Commerce and Dena Bank under MSE sector is not up to the mark

13. Government of India, RBI and all banks jointly convened the “Gyan  Sangam” in January 2015.

Special Address:-

Dr. J.Sadakadulla, Regional Director, Reserve Bank of India in his special address observed the following:-

1. The monetary policy was released immediately after the budget and the policy rates have been reduced further and stands at 7.5 %
2. On 20th of February, 2015, an agreement was signed between RBI and Government of India to formalise the agreement for inflation targeting. This will come to effect immediately. The inflation rate has to be brought down to 6 % by January 2016.

3. To mark the celebration of 80th year of Reserve Bank of India, a meeting is convened on Financial Inclusion on 2nd April, 2015 at Mumbai to be chaired by the Hon’ble Prime Minister.

4. The State is in a very good position in respect of CD ratio, Credit disbursement under Annual Credit Plan, Agriculture etc.
5. The State has more than 9000 bank branches and has sizeable number of Business Correspondents engaged by the Banks in the State. There should be a fixed point of contact between the BCs of few villages and the base branch.

6. In the budget lot of announcements have been made in support of Small and Medium Enterprises. A bank called “Mudra” was announced which will provide refinance and bills facilities for SMEs for quick realisation of their funds.

7. The NPA level is going up in the SHG portfolio. When compared to the previous meetings, the level has gone up further. CGM, NABARD is requested to go into the details of this issue. A sample study has already been conducted by SLBC and the findings are not encouraging. Our state should not face the same problem faced by other states like Andhra Pradesh.

8. Recently Karur Vysya Bank and TamilNad Mercantile Bank have taken the responsibility of currency management in Karur and Thoothukudi districts respectively. This will fulfil the requirements of the traders and others in the district. Similarly the BCs may be given the responsibility of distribution of currency and coins for the easy reach of the public.

9. The BC model should be carried beyond the pilot and experimental stage as there is no restriction on the roles played by them on behalf of the bank. It is purely between the BCs and the banks to decide as to what they should do. This will enhance the income earned by the BCs which will stabilise them.

Special Address:-
Shri K.Venkateswara Rao, Chief General Manager, NA BARD, Chennai in his special address observed the following:-

1. It is heartening to note that the banks have achieved 104 % of the ACP target.

2. The State focus paper for the year 2015-16 was launched on 04.02.2015. It indicates a growth rate of about 15 % in the overall plan, and about 20 % in the term lending plan when compared to last year.

3. The emphasis is on the term lending plan as Government of India instructed that 30-35 % of the agricultural loans should go to investment credit.

4. Keeping in view of the above requirement NABARD, Regional Office Chennai has prepared certain area development schemes under Animal Husbandry, Horticulture and others. The scheme details which have been circulated among the banks already should be further circulated upto branch level so that the desired results can be achieved.

5. In the present budget, the long term refinance credit fund has been enhanced from Rs. 5000 Crores to Rs. 15000 Crores, so that more refinance would be available for RRBs and also for the State Co-operative Banks.

6. As per the guidelines of the Reserve Bank of India, the controlling offices of the banks should approve the branch credit plans by the month of February so that it can find a place in the District Credit Plan. However in some of the districts, the plans approved by the controlling offices have not reached the branches so far.

7. An announcement has been made in the budget regarding Farmers’ Producer Companies. A fund has been created in NABARD with an outlay of Rs.2000 Crores for this purpose. In Tamil Nadu, 90 Farmer’s Producer Companies are to be promoted during this year as per the target. NABARD has received so far 120 proposals from the various FPO promoting organisations for various crops.
8. The member banks are requested to ensure that the credit requirements of these Farmer’s Producer Companies are taken care.

9. Tamil Nadu has been allotted with a target of about 60000 Joint Liability Groups. NABARD has conducted several district level workshops for promoting JLGs, with an aim to fulfil the credit requirements of Tenant farmers, Share croppers etc.
Action Taken Report for the 140th meeting of SLBC:- 

1.  Financing Joint Liability Groups :-

Convenor SLBC advised the forum that only 17 banks have so far sent the progress report to SLBC. He advised the remaining banks to send the progress report to SLBC immediately. 

Action: Banks
2. Pending Loan applications under NEEDS / UYEGP/NRLM /TAHDCO / Tamil Nadu Government’s Scheme for Poultry Development (SPD ):-

Convenor SLBC requested the member banks to dispose of the pending applications immediately on merits.
Action: Banks
3. Weavers Credit Card Scheme :-
Convenor SLBC informed the forum that Director Handloom & Textiles, Govt. of Tamil Nadu has advised all circle Deputy Directors/ Asst. directors of Handloom & Textiles to follow the various suggestion given by the banks/LDMs during 140th SLBC. DGM, SLBC informed the forum that Director of Handlooms & Textiles convened a meeting on 16.04.2015 wherein the Government was requested to percolate the issues to their field level officials.  He requested the member banks to process all the pending applications under WCC scheme immediately.
Action: Banks
4. Provision of Security Guards at all ATMs:-

Convenor, SLBC, informed the forum that SLBC has convened a subcommittee meeting on 21.02.2015 to discuss the above issue and the members have opined that the banks may install electronic surveillance facility for all ATMs instead of providing security guards at ATMs. Further, he informed that SLBC requested Reserve Bank of India, Chennai to convene a meeting of Bankers/Government and high level police officials to make a presentation about electronic surveillance in ATMs and to take a decision on the matter.
Regional Director, RBI informed the forum that they are examining the request. 
5. Rising trend of NPA in SHG finance:-
Convenor, SLBC advised the forum that Lead District Managers of 8 districts have conducted a study and the detailed report is placed as a separate agenda point. 
Agenda No.1
The forum confirmed the minutes of the 140th meeting of the State Level Banker’s Committee held on 22.12.2014.

New Issues:-
Agenda No.2
“Pradhan Mantri Jan-Dhan Yojana” (PMJDY) - National Mission on Financial Inclusion 

The Convenor SLBC advised the forum that all District Collectors in Tamil Nadu except Karur have certified 100% coverage of households in their districts. He congratulated the member banks/Lead District Managers/District Administration of the districts for this achievement.
Convenor, SLBC also informed the forum that as per the information available in the website of PMJDY as on 28.02.2015, banks have opened 59.77 lacs accounts under PMJDY and the percentage of RuPay Cards issued in the State of Tamil Nadu is 91.15%.  Convenor, SLBC appreciated the achievement and advised the member banks to concentrate on activation of the RuPay Cards. Further, he informed the forum that the percentage of Aadhaar seeding is very low and he has requested the member banks to speed up the linking of AADHAAR number into the accounts opened under PMJDY.
Convenor, SLBC requested the member banks and Lead District Managers to cooperate with the district administration in opening of PMJDY accounts to the unorganised workers at the camps proposed to be held by the Government for registration of unorganised workers.

Action: Member Banks/LDMs

Agenda No.3

Pradhan Mantri Jan Dhan Yojana- Over Draft up to Rs.5000/ in PMJDY accounts:-

Convenor, SLBC informed the forum that Ministry of Finance, GoI has come out with the overdraft scheme up to Rs. 5000/- for PMJDY accounts. Further, he informed that Indian Banks’ Association has issued the detailed guidelines of the scheme. He also informed the forum that Reserve Bank of India has advised that overdrafts extended by Banks up to Rs. 5000/- in PMJDY accounts will be eligible for classification under Priority Sector ( “Others” Category ) and also as weaker section, provided the borrower’s household annual income does not exceed Rs. 60000/- for rural areas and Rs. 120000/- for non rural areas. He requested the member banks to issue necessary instructions to all their branches in the State to implement the scheme effectively as per the guidelines of IBA.

Convenor, SLBC has also informed the forum that Ministry of Finance has clarified that the Aadhaar number is must for granting overdraft under this scheme. Others may be accommodated in the regular TOD scheme of the bank on merits. Further, he informed that NPCI have the platform and it will avoid the duplication of overdraft using the Aadhaar number.  He requested the member banks to obtain Aadhaar number from the beneficiary and ensure that the banks through their CBS report overdraft details properly to NPCI. 

Action: Member Banks

Agenda No.4

IBA’s Capacity Building of Bank Mitras /Business Correspondents & Business Facilitators (BM/BC/BFs):-

Convenor, SLBC informed the forum that Indian Banks’ Association (IBA) decided to conduct a capacity building training programme for all the 2.5 lakh Business Correspondents / Bank Mitras / Business facilitators who are providing banking facilities in the country, through a training module developed by Indian Institute of Banking and Finance(IIBF). Further, he informed that Business Correspondents in Tamil Nadu are doing very well and their understanding about banking services is also good. 

He also informed the forum that SLBC, Tamil Nadu is the first in the country in conducting the first phase of the training i.e  “Trainers Training” programme  on 09.03.2015 to 10.03.2015 for all Directors of RSETIs and counsellors of FLCCCs through faculty support from IIBF. SLBC, Tamil Nadu has taken up with IBA for some clarifications regarding BC training and examinations. On receipt of reply from IBA, the RSETIs will be advised to conduct training programme to the Business Correspondents/Bank Mitras / BFs in their district and the trained BCs should pass an Online Examination conducted by IIBF. 
Convenor, SLBC requested the member banks to provide the details of their Business Correspondents functioning in a district to the respective Lead District Managers who in turn will provide the details to the RSETI. He also requested the Lead Banks to advise their RSETIs to be in preparedness to conduct the training programmes to BCs.

Action: Member Banks

Agenda No. 5:-

Regrouping/redistribution of Sub Service Areas in Tamil Nadu:-

Convenor, SLBC informed the forum that Mission office, PMJDY advised all the Banks and SLBCs that villages are to be mapped according to the service area of each bank to have at least one fixed point banking service outlet catering to 1000 to 1500 households. He requested the member banks to regroup/ redistribute their existing SSAs in to new SSAs as per the directives of Ministry of Finance and ensure that each SSA is covered by a Business Correspondent and if BCs are not available, banks should immediately appoint the Business Correspondents and advise the details to SLBC as per the format.  

General Manager, Indian Bank has informed the forum that they have regrouped the existing SSAs into new SSAs based on the household. DGM, SBI informed the forum that they are already in the process of grouping of SSAs as per households and it will be advised to SLBC shortly.    

Director, DFS, MoF advised the forum that the mapping of the SSAs with Business Correspondents is very important as the GIS mapping of the BC locations is likely to be done in the due course. He advised the member banks to do their exercise in this regard immediately and ensure that the no SSA is left out without Business Correspondent. He also advised the member banks to submit the details within 7 days to SLBC. 







Action: Banks

Agenda No. 6 

IBA-Child & Youth Finance International [CYFI] Collaboration for transforming school students into Economic Citizens ‘School Bank Champs Project’

Convenor, SLBC informed the forum that Indian Banks’ Association has advised the banks that each bank branch should adopt a school nearby to their branch for Financial Education Programme for school children, for minors aged 10 and above in collaboration with CYFI and other NGOs involved in financial education. Further, he informed that after mapping, the school teachers and branch officials will be trained in implementation of this project. 
He also informed the forum that the project has been rescheduled by IBA as Banks will be busy in their year-end activities and that schools will be busy with exams and will have subsequent vacation. He requested the member banks to be in readiness by adopting a school by each bank branch and to implement the project, as soon as IBA advises the revised schedule of the programme.  






Action: Banks

Agenda No. 7 

Direct Benefit Transfer – LPG (DBTL) – PAHAL:-

Convenor, SLBC informed the forum that 85.39% of beneficiaries in the state have enrolled under DBTL either Aadhaar based or bank account based. He appreciated the member banks and OMCs for this achievement.  
Further, he informed the forum that a report has been published in a leading news paper that nearly 10% of the LPG connections may be ineligible gas connections. He also informed the forum that if this is true then, the state may come near achieving 100%. 

The representative from OMC informed the forum that in few cases banks are not cooperating in opening of accounts under PMJDY for the beneficiary of DBTL. Convenor, SLBC requested the OMCs to provide the Bank-wise/Branch- wise list of pending Form 1s and details of the beneficiaries to SLBC to address the issue. The representative from OMC has assured to provide the list to SLBC.







Action: Banks/ OMCs
Agenda No. 8 

Agriculture-Extension of Interest Subvention scheme to Negotiable Warehousing Receipt (NWR) System:-

CGM, NABARD informed the forum that interest subvention is available to small and marginal farmers having Kisan Credit Card for a further period up to six months, post-harvest on the same rate as available to crop loan, against Negotiable Warehousing Receipt. Further, he informed that under Negotiable Warehousing Receipt, NABARD has sanctioned the separate line of credit of Rs.22 crores to TNSC Bank.

He requested the member banks to take note of the above and advise their branches to claim interest subvention for the eligible accounts.  







Action: Banks

Agenda No. 9

Request for reduction in the interest rate by nationalized banks for cultivation of Orange under National Horticulture Board Scheme:-

Convenor, SLBC requested the member banks instruct their branches in Dindigul and Theni districts to dispose of all the pending applications relates to Orange cultivation immediately. He also advised the Lead District Managers of Dindigul and Theni to advise the bank branches in the districts to avoid delay in processing of the loan applications relating to Orange cultivation.  

                               Action: Banks/ LDMs of Dindigul and Theni 
Agenda No. 10
Dispensing with “No due Certificate” for lending by banks
Convenor, SLBC informed the forum that Reserve Bank of India advised the banks to dispense with obtaining”No Due Certificate” from the individual borrowers (including SHGs & JLGs) in rural and semi urban areas for all types of loans including loans under Government Sponsored Schemes, irrespective of the amount involved unless the Government Sponsored Scheme itself provides for obtention of “No Due Certificate”. He also informed the forum that RBI have also suggested that an alternative framework of due diligence to be used by the banks.

He requested the member banks to strictly adhere to the above instructions of RBI and do not put the borrower to inconvenience by demanding No due certificate. 

     









Action: Banks
Agenda No. 11
RBI Governor’s Sideline meeting during Chennai Board meeting-Special SLBC-July 10, 2014 -Action Points

Convenor, SLBC informed the forum that during RBI Governor’s visit on 10.07.2014 the following action points have emerged. 

MGNREGA- Payment of commission to Banks       – State Govt. 

Implementation of CBS in Urban Coop. Banks      – State Govt.

Digitization of land records                                – State Govt. 

State Govt. payments through E-Kuber               – State Govt. 

Village-wise enumeration of farmers                    – State Govt. 

Business Correspondent - Viability model             - Banks

Conversion of KCC card into ATM enabled KCC     - Banks

Crop Insurance Scheme for all notified crops       – Action – Banks
General Manager, RBI informed the forum that RBI has already taken up with the State Government Department concerned on the above issues. He requested the State Government Departments to send their action taken report to SLBC at the earliest. He also advised SLBC to follow up with the State Government for the action taken.  

                                            Action: State Govt. /Banks/ SLBC
Agenda No. 12
Tamil Nadu State Rural Livelihood Mission-Appointment of Community bank coordinators by PLFs for loan facilitation and recovery

Representative from TNCDW informed the forum that this is a new scheme announced by Hon’ble Chief Minister for appointment of 2000 Community Bank Co-coordinators from the Panchayat Level Federations (PLF) at the cluster level. Further, he informed that NRLM also envisages for placement of Bank Mitra at field level. He informed that there will be 4 bank mitras in each cluster and they are called as Community Bank Coordinators. Each bank mitra has been assigned with a specific job i.e one Bank Mitra for Financial Literacy, he /she can also be engaged by FLCCCs in the district for providing financial literacy activities, other Bank Mitras for Loan Recovery, Loan facilitation and Insurance. 

He also informed the forum that TNCDW/TNSRLM has done a value addition to the Bank Mitras by providing training to them through IIBF and also be giving certificate. He requested the member banks to engage the services of the Community Bank Coordinators for SHG loan facilitation and SHG loan recovery. 

The forum has approved the engagement of Community Bank Coordinators.

Action: Banks 

Agenda No. 13
National Rural Livelihood Mission-Introduction of common application form for opening of accounts of SHGs and common Loan Documentation

The representative from TNCDW informed the forum that Ministry of Rural Development, Government of India has evolved a common application form for opening of accounts of Self Help Groups and a common loan application and Loan documentation for the loans extended to the SHGs. He requested the forum to approve the same and requested the banks to adopt the common applications/ documents. 

The forum has approved the common forms developed by MoRD in consultation with IBA.

Agenda No. 14
Study on rising trend of NPA in SHG finance

Convenor, SLBC informed the forum that 8 districts have been identified (Theni, Madurai, Tirunelveli, Kancheepuram, Vellore, Salem, Thanjavur & Ariyalur) in the state for conducting the study on the rising trend of NPA in SHG finance and the details of findings and suggestions are placed. He requested the member banks take note of the same while lending to SHGs.  
The representative from TNCDW informed that under NRLM the registration of SHGs is compulsory and they have already registered 1.75 lacs SHGs in the state and they found that roughly 9000 to 12000 groups are disintegrated. He requested that major NGOs who are having 3.50 lacs SHGs under their control as per NABARD report should be advised to register the SHGs under NRLM as all SHGs are eligible for interest subvention. He requested that registration should be made compulsory for all SHGs irrespective of the promoting agencies.  
Convenor, SLBC informed the forum that co-bankers are responsible for breaking of the groups. He requested those banks not to lend to the SHGs who have already NPA with other banks. He appealed once again to those banks not to repeat this type of lending and also cautioned the banks that if this continues, SLBC will initiate necessary action. 

CGM, NABARD advised that the details of all members of SHGs up to 20 members should be incorporated with other details such as  identity address, bank accounts AADHAAR number also linked, so that there will not be a duplication of membership can be avoided.   

Representative from TNCDW informed the forum that in the national portal nrlm.gov.nic.in the details of SHGs are available, the bankers in the district level they can see the details of SHGs including that of the members of SHGs. 
Action : Banks 
Agenda No. 15
Taking possession of securities under SARFAESI Act, 2002 through the District Magistrates (District Collectors)

Representative from Punjab National Bank informed the forum that they are facing the difficulty in the district level taking possession of the securities charged to the Bank under SARFAESI Act, 2002 for recovery of Non Performing Assets.  Further, he requested the State Govt. to instruct the District Collectors for speedy disposal of the applications filed by the banks before them under SARFAESI Act, 2002.

He also informed the forum that during the normal recovery visit, the bank officials are facing resistance /threatening from the borrower. He requested the State Govt. to help the banks for recovery.  

Action: State Govt. 

Agenda No. 16
Request for separate Registry to monitor Vehicle Loans

Convenor, SLBC informed the forum that Canara Bank has made the request that a system in the lines of CERSAI for registering lien/lifting of lien on vehicle loans by banks/NBFCs is required in the web portal of State Transport Authority due to various reasons. He advised the forum that as there is no representative from Transport Department, SLBC will take up with them in this regard. 

Action: SLBC. 

Agenda No. 17
Letter from a beneficiary of Educational Loan

Convenor, SLBC informed the forum that Prime Minister’s Office has forwarded the letter of an Army Official suggesting certain measures for recovery and monitoring of Educational Loans.  The letter was placed as an agenda for the information of the member banks and requested that suggestions may be communicated to SLBC for further action.
Action:Banks
Agenda No. 18
Implementation of Cash dole Scheme to Sri Lankan Tamil refugees

Representative from Department of Rehabilitation, Govt. of Tamil Nadu has informed the forum that Indian Overseas Bank has already started the implementation of the Cash dole Scheme to Sri Lankan Tamil refugees through bio-metric based smart cards in 44 refugee camps in various parts of the state.  Further, he informed the forum that the Dept. has mapped the remaining 65 camps with the respective Service Area Banks/FI villages where banking service is provided through BCs. He requested he banks to implement the scheme in their allotted camps.
The forum has approved the scheme. Convenor, SLBC informed the members about the process of the implementation in detail. Further, he informed that the SLBC will convene a joint meeting of the banks who are mapped with the refugee camps with Dept. of Rehabilitation, Govt. of Tamil Nadu to proceed further.  

Action: Banks/SLBC

Agenda No. 19
Tamil Nadu Land Reforms (Fixation of Ceiling on Land) Act 1961 as amended – Mortgage of lands held by the Public Trust and Companies which are covered under the Act

Convenor, SLBC informed the forum that Principal Secretary / Commissioner of Land Reforms, Govt. of Tamil Nadu had convened a meeting with major 4 banks and discussed the implication about the mortgage of the land purchased by the Public Trust for educational and hospital purpose, and the land purchased by the Companies in excess of the ceiling limit for industrial purpose are attracted under section 37-B and 37-A of the Tamil Nadu Land Reforms (Fixation and Ceiling on Land) Act, 1961, as amended respectively.

Convenor, SLBC informed the forum that this act will affect the banks if the mortgage of the property is not properly obtained. He advised the forum that the suggestions received from the four major banks would be sent to the Commissioner of Land Reforms for their consideration.  

Action : Department of Land Reforms 
Agenda No. 20
Central Government Scheme – Solar Pumpsets and Agri Clinics and Agri Business Centres (ACABC)

CGM, NABARD informed the forum that NABARD has conducted a workshop on solar pumpsets and ACABC in which many banks and MNRE approved agencies have participated. Further, he informed the forum that the target of 2400 solar pumpsets for Tamil Nadu very high and the progress of the scheme is slow. He also informed the forum that the feedback given by the banks is that the State Govt. is providing free electricity and the scheme is only for replacement of Diesel engine. The feasibility of the project is in question, if water level goes below 150 feet.

Director, Agriculture Department, Govt. of Tamil Nadu informed the forum that under the scheme 2162 work orders have been given and 1121 installation have been made and 225 works are going on. Further, he informed the reason for slow progress is that only few suppliers are available. He also informed the forum that the target will be achieved within 2 to 3 months. Director, Agriculture informed the forum that 40% subsidy is provided each by Central Govt. and State Govt with 20% farmer’s contribution. 

Representative from Karur Vysya Bank informed the forum that they have given loans for 20 solar pumpset loan in the state and requested NABARD to provide advance subsidy. CGM, NABARD replied that advance subsidy is available and advise KVB to submit the proposal to NABARD. 

Agenda No. 21
Review of banking Developments in Tamil Nadu in key parameters as of December  2014: -

The forum noted that year on year incremental deposits & credit growth as of December, 2014 was 7.65 % and 8.65 % respectively over December 2013. The CD Ratio has increased from 120.17 % as of December 2013 to 121.10 % as of December 2014. The share of Priority sectors advances and agricultural advances was 42.11 & 19.11 % as against the national norm of 40% 18% respectively.
The forum also noted that the growth of MSE, Education, Housing, Weaker section advances over December 2013 is 13.89 %, 4.62 %, 4.39 % and 21.55 % respectively.
General Manager, RBI informed the forum that that there is a variation in number of bank branches, Deposit and advances between the data reported by the banks to RBI and the data submitted by the banks to SLBC. He advised the member banks to verify the data on number of branches, deposits and advances for the state of Tamil Nadu reported by them as of December 2014 and send the correct data to SLBC to avoid wrong reporting.
 Action: Banks 
Agenda No. 22
Review of performance under Annual Credit Plan – 2014-15 ( April to September 2014 )

The forum took on record that the banks in Tamil Nadu have achieved 107 % under Farm Sector, 93 % under Non- Farm sector, and 103 % under Other Priority Sector.

Agenda No. 23
Review of performance under Annual Credit Plan 2014-15  (Apr to December 2014 )

The forum took on record, the achievements from April 2014 to December 2014 under ACP 2014-15. The banks in Tamil Nadu have achieved 107% under agriculture, 97 % under MSE, 89 % under Education, 94 % under housing, 105 % under Other Priority Sector and 109 % under Non Priority Sector against the proportionate target.

Agenda No. 24 

Micro & Small Enterprises ( MSE ) sector

The Convenor, SLBC informed the forum that a sum of Rs. 15330.69 Crores and Rs. 12721.51 Crores was disbursed from April – December 2014 to Micro & Small Enterprises respectively.  Convenor, SLBC informed the forum that the percentage of achievement under MSE sector is very low in State Bank India. He requested State Bank of India to verify their statement and confirm correctness of data to SLBC. Convenor, SLBC also requested Canara Bank to verify their statement and confirm correctness of data to SLBC.

General Manager, RBI informed the forum that the low level of achievement of SBI under MSME was noted during the Empowered Committee Meeting convened by RBI and it was observed that the figures were very low. Further, he informed the forum that the Regional Director, RBI has already advised State Bank of India to examine their data and present correct data in the next empowered committee meeting.  He also informed the forum that RBI has taken initiative for capacity building for DGM /GM of banks, who heads the SME department in their Tamil Nadu Regional Offices / Zonal Offices on 10th April, 2015. He requested all the controllers of the banks to depute only the GM/DGM who heads the MSME Department for the meeting.  

Convenor, SLBC advised the member banks to speed up credit flow to Micro sector to achieve 60 % of the total MSE as per the national norms.






Action: Banks/SBI/Canara Bank
Agenda No. 25
Prime Minister’s Employment Generation Programme (PMEGP)

The Deputy Director, KVIC appreciated and congratulated the banks for achieving the target of 2014-15.  He also requested the banks to disburse the pending margin money of Rs. 2.00 crores immediately in about 120 projects for finalization of disbursement of margin money.  







Action : Banks

Agenda No. 26
Performance under New Enterpreneur – Cum-Enterprise Development Scheme (NEEDS) & Unemployed Youth Employment Generation Programme (UYEGP)

Additional Director, Department of Industries & Commerce informed the forum that in the major 5 banks viz.,  SBI 50, Indian Bank 57, Union Bank of India 13, Indian Overseas Bank 56, and Canara Bank 41 applications are still pending under NEEDS scheme. He requested banks to process the pending applications and to issue provisional sanction before March 2015. 

The Additional Director also requested the Bankers to clear all the pending applications of UYEGP immediately.
Convenor, SLBC advised the banks to dispose of all the pending applications immediately. 
Action: Banks
Agenda no.27

Rural Self Employment Training Institutes:-

Convenor, SLBC informed the forum that the 31 RSETIs in Tamil Nadu have conducted 566 training programmes during April 2014 to December 2014, wherein 15663 persons were trained of which 7235 persons secured employment and 1315 persons have availed credit from banks.
Agenda No.28

Financial Literacy & Credit Counselling Centres (FLCCC)

Convenor, SLBC informed the forum that 38 FLCCCs have undertaken 549 Financial Literacy Camps during the quarter ended December 2014. He had requested the banks to instruct their rural branches to conduct financial literacy camps once a month and to submit consolidated quarterly progress report to SLBC in the prescribed format.

Action: Banks

Agenda No.29
Financial Inclusion & Green Initiatives – ICT based financial inclusion

GM, RBI informed the forum that there is a reduction in the number of General credit Cards during the past 3 quarters. Convenor, SLBC replied that there may be reduction of loan by way of recovery. He advised the member banks to verify their data and to confirm the correctness of the data for December 2014 and also send the data of ICT based Financial Inclusion every month before 10th without fail.
Action: Banks

Agenda No. 30
Performance under Educational Loans for the year 2014-15 as of December  2014:

The Convenor, SLBC informed the forum that banks have reached the educational loan outstanding of Rs.16380.97 Crores as against the targeted level of Rs.17835.44 Crores as of December, 2014. Convenor, SLBC advised the banks to achieve their allotted target before March 2015.
Action: Banks

Agenda No. 31
Details of Educational Loan disbursement from April 2014 to December 2014 (2014-15) 

The forum noted that 56644 loans to the tune of Rs.1093.17 crores have been granted during April 2014 to December 2014 by the banks of which loans for Engineering/Medical courses account for 42373 amounting to Rs.743.68 Cr, 1945 loans for study abroad amounting to Rs.215.23 Cr and 12326 loans to others, to the tune of Rs.134.26 Cr.  

Agenda No.32

Bank finance under Housing Scheme:-

The forum noted that banks in Tamil Nadu have disbursed Rs.4156.38 Crores to the housing sector (loans upto Rs.25.00 lakhs) from April 2014 to December 2014. Convenor, SLBC advised member banks to submit data to SLBC in time.

Action: Banks

Agenda No.33
Golden Jubilee Rural Housing Finance Scheme (GJRHFS)

The forum noted that banks in Tamil Nadu have disbursed 240 loans amounting to Rs.4947.81 lacs during the quarter ended 
December 2014 under the above scheme.

Agenda No. 34

Credit Flow to Women:-

The forum noted that as on 31.12.2014 the share of credit flow to women in the State constituted 11.76 % of total Bank credit  against the national norm of 5 %

Agenda No. 35

Credit flow to Minority Communities:-

The forum noted that the achievement was to the tune of Rs. 3048.01 Crores for the quarter ended December 2014, under credit flow to Minority Communities. Convenor, SLBC informed the forum that 5 out of 27 Public Sector banks have reached the Government of India’s target level of 15 %.  He advised the remaining 22 banks to improve their performance by March 2015.








Action : Banks

Agenda No. 36 

Kisan Credit Card Scheme ( KCC) :-

Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 1255396 Kisan Credit Cards to the tune of Rs. 9857.30 Crores. The total number of ATM enabled Kisan Credit Cards issued is 236265. He requested the member banks to speed up issuance of ATM enabled KCC for the all the loans.

The representative from, Agricultural Insurance Company informed the forum that some of the districts are over-covered under crop insurance and some of the districts are under covered. Further, he informed that this leads to a problem for AIC for settling the claims. He requested SLBC to do something for curtaining this issue. 

Convenor, SLBC advised the AIC officials to discuss with SLBC secretariat with relevant details and resolve the issues. He also advised the member banks to ensure 100% coverage of all crop loans extended to notified crops in the notified areas. 






Action: Banks/ AIC

Agenda No. 37

Self Help Groups ( SHG / NRLM) :-

Representative from TNCDW informed the forum that Tamil Nadu has achieved a disbursement level of Rs. 5599.00 Crores for the year 2014-15 as on 22.03.2015 against the yearly target of Rs. 6000.00 Crores. Further, he appreciated the efforts taken by the banks for achieving the target, on behalf of Secretary, Dept. of Rural Development and Panchayat Raj. He also appreciated Indian Bank for providing high level credit linkage to SHGs in many districts. He requested other banks to provide good support for achieving the target. 






Action: Banks
Agenda No. 38
TAHDCO Scheme:-

Convenor, SLBC informed the forum that Managing Director, TAHDCO has written a letter to SLBC appreciating all the banks for initiating steps to dispose the pending applications under TAHDCO scheme. He appreciated the Managing Director, TAHDCO for the good ground work done in providing bankwise/branchwise/applicant wise/ agewise details of pending applications which enabled the banks to show very good progress under the scheme.  

Managing Director, TAHDCO appreciated the banks on behalf of Govt. of Tamil Nadu, Secretary and Minister for the wonderful support rendered. Further, she informed the forum that during July,2014, 35000 applications were pending.  After the special bankers meeting convened by TAHDCO it has been reduced to a meager 2573 applications. 

She informed the forum that updating the Utilization Certificate is the immediate requirement. Further, MD, TAHDCO informed that about 25% of the loans have become NPA and TAHDCO needs to step in to curtail this trend. She requested the banks to  draw a schedule of exclusive 5 days in a month and send the same to the district TAHDCO officials for organizing recovery camps.  

MD, TAHDCO requested the banks to provide support to TAHDCO and also requested the banks to look into the issue of demanding collateral security for TAHDCO loans.

General Manager, RBI informed the forum that they are receiving lot of complaints for rejection of loan under TAHDCO scheme. The main reasons for rejection are 1) insufficient experience of the applicant 2) Applicant already possesses assets.  He added that in case of certain activities the persons with experience may have some materials with them while applying for the loan. This should not be a hindrance for him to avail loan under TAHDCO scheme.
Managing Director, TAHDCO requested RBI to send details of those applications to TAHDCO for further action. 






Action: Banks

Agenda No. 39
Tamil Nadu Government’s Scheme for Poultry Development :-

Director, Animal Husbandry informed the forum that 435 applications are still pending with the banks for disbursement and 1482 applications are pending with the banks for processing and sanction. Further, he informed that the details of the pending applications bank-wise/branch-wise /beneficiary-wise have been provided to the banks. He requested the member banks to clear all the pending applications immediately. He also requested the member banks to forward the claim to NABARD under Poultry Venture Capital scheme as and when the loans are disbursed. 

CGM, NABARD informed the forum that NABARD cannot consider time barred claim as per Govt. of India guidelines. He also informed that the subsidy for Poultry Venture capital Scheme is yet to be received from the Govt. of India. 

Director, Animal Husbandry informed the forum that the Poultry Venture capital Scheme continues.







Action: Banks/ NABARD

Agenda No. 40

National Urban Livelihood Mission (NULM)

The Representative from Municipal Administration informed the forum that NULM scheme launched by Govt. of India is replacing the SJSRY scheme and he also informed that in Tamil Nadu this scheme is implemented in 40 towns having population of 1 lac. Further, he informed the forum that NULM carries interest subsidy instead of capital subsidy. He also informed that they have advised the details of scheme to their municipalities and forwarded applications 2829 applications under individual scheme and 792 applications for groups. 

He also informed that as of now banks have sanctioned for individual loan for 48 applications with the quantum of Rs.1.45 crores and subsidy of 36 lacs andhave sanctioned 9 loans with the quantum of Rs.38 lacs and subsidy of Rs. 10 lacs for group loans. Further, he informed that the delay in implementation of the scheme is due to the new structure and concept of the scheme and he also informed that the scheme has now started picking up. 
Agenda No. 41
Weavers Credit Card Scheme (WCC)
The Asst. Director, Handloom & Textiles informed the forum that so far banks have sanctioned 14971 Weavers Credit Card out target of 25000 cards allotted for the state.  He also informed that 11523 applications are pending with the banks and requested the banks to clear all the pending applications before March 2015.  

Action : Banks
Agenda No. 42
Review of NPA Accounts in Priority Sector Lending – December 2014 :-

Convenor, SLBC informed the forum that NPA percentage under various categories as of December 2014 is more under all categories except Agricultural loan when compared to the previous quarter. 





Agenda No. 43

Success Story :-

Convenor, SLBC appreciated KVIC, Chennai sharing the success stories with SLBC. 1. Best PMEGP Unit in India – Sri Ganapathy Chirpa Kalaikudam – Financed by Indian Overseas Bank- Mahabalipuram branch 2. Readymade Garments Unit- Financed by Bank of Baroda 
The Convenor, SLBC also appreciated IOB RSETI Thanjavur for sharing the success stories with SLBC.
He requested the member banks to share their success stories with SLBC.

TABLE AGENDA

1. Representation from Tirunelveli Sea shore Fishermen Cooperative Society 
The member banks have expressed their inability to consider interest free loans for the purchase of Fibre boat, outboard engine, fishing nets and other accessories as they do not have power to give interest free loans for any purpose including staff loans.
2. Swarna Jayanthi Shahari Rozgar Yojana (SJSRY) 

The Representative from Municipal Administration informed the forum that Govt. of India has given the additional fund of 50% to the state for the best performance in the scheme. Further, he informed that this fund has been given to town Panchayats for utilization under SJSRY scheme. He also informed that Govt. of India has advised that the fund available to SJSRY scheme can be utilize as capital subsidy under scheme. 
The representative from Town Panchayats requested the member banks to clear all the pending applications immediately. 





Action : Banks

3. Loans to SC / ST beneficiaries under various Government Sponsored Schemes:

Convenor, SLBC informed the forum that Tamil Nadu state office of National Commission for Scheduled Castes called SLBC and reviewed the position of loans to SC/ST beneficiaries under various Government Sponsored Schemes and has given various directions to SLBC. He requested the respective Government Departments who are sponsoring the applications under various schemes should ensure that the statutory percentage of applications of the SC/ST beneficiaries to be sponsored in every lot sent to the banks. He also requested the member banks to ensure minimum 40% of loans should be given to SC/ST beneficiaries under DRI scheme and also requested the banks to submit the details to SLBC. Further, he requested the member banks to dispose of all the pending applications related to SC/ST beneficiaries within prescribed time frame. 





Action: Banks / Government Departments
Convenor, SLBC informed the forum that Commissioner, Labour Dept. advised that the disbursement of welfare measures for unorganized workers is proposed  to be routed through bank accounts.  

The meeting ended with a vote of thanks by Shri.R.Manimaran, General Manager, Indian Bank.
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