State Level Bankers’ Committee, Tamil Nadu
Convenor: Indian Overseas Bank

Minutes of the 140th Meeting of SLBC

Held on 22.12.2014

140th meeting of SLBC, Tamil Nadu was held at Chennai on 22nd December, 2014. List of participants is furnished as an annexure.
Welcome Address:-
Shri. S.Balachander, General Manager, Indian Overseas Bank and Convenor, SLBC, Tamil Nadu, welcomed the participants to the 140th meeting of SLBC, Tamil Nadu. He had highlighted the various special SLBC meetings and sub committee meetings held after the 139th meeting. He briefed the forum about the special SLBC meeting held on 05.12.2014 presided over by Dr.Alok Pande, Director, DFS, Ministry of Finance, Govt. of India to review the performance of banks  under PMJDY in the State. He also briefed the forum about the special SLBC meeting on MSE, held at Villupuram on 15.12.2014 at the initiative of RBI, wherein interaction took place between Bankers and representatives of various industry associations regarding problems faced by SME units.

Convenor SLBC, thanked all the District Collectors for having extended their fullest support to bankers & LDMs under PMJDY. He also appealed to the bankers to issue RuPay Cards in all the accounts opened under PMJDY and to activate them. 
Convenor, SLBC advised the forum that SLBC proposes to issue a press notification shortly advising the complete coverage of the surveyed households under PMJDY in the State and inviting the left over households if any to approach the banks for opening their accounts. He appealed to the member banks to open accounts immediately for the persons who approach them.
Inaugural Address:-

In his inaugural address, Shri.Atul Agarwal, Executive Director of Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, welcomed the participants and informed the forum that the performance of the first half year (April-September, 2014) was to be reviewed in the 140th meeting of SLBC.
Chairman, SLBC congratulated all the bankers for having recorded excellent performance under “Pradhan Mantri Jan-Dhan Yojana”. He informed the forum that all the surveyed households in 31 districts of the State have been covered as per the reports received from the Lead District Managers.
Chairman, SLBC advised the bankers that mere opening of accounts is not sufficient. It is very important to issue RuPay Cards to all those who have opened accounts. He was hopeful that banks are working towards that direction and will achieve issuance of RuPay Cards to all and also 100% activation of the same.
He was happy that the State has achieved 105% of the Annual Credit Plan up to the second quarter of 2014-15. He appreciated the bankers for this achievement.

Highlights of performance of banks in Tamil Nadu during April to September, 2014:-

Chairman, SLBC highlighted the following achievements of the banking system in Tamil Nadu:-
1. CD ratio continues to be above 100%. The present level is 119.42%.

2. Deposits have increased (year on year) by 12.35%.

3. Credit increased (year on year) by 7.62%.

4. Priority Credit stands at 41.20%.

5. Agricultural advances stand at 18.59%.

6. Advances to weaker section stands at 12.79%.

Chairman, SLBC appreciated the bankers on the achievement under various parameters under Annual Credit Plan and listed the achievements under ACP for the second quarter ended September, 2014.
He informed the forum that banks have achieved 105% of the proportionate target under ACP. He further informed that achievement under Farm Sector was 109%, 95% under MSE, 98%, 104% and 108% under Education, Housing and Others respectively.
Chairman, SLBC advised the member banks to concentrate on urban financial inclusion and to engage Business Correspondents in their allotted wards.

1. Agriculture

Chairman, SLBC informed the forum that the State has achieved 109% of the proportionate target under Annual Credit Plan up to September 2014 under Agriculture for the year 2014-15. He also advised that there is a scope for improvement in credit disbursement to agriculture sector in the State as the state has received reasonable rains during North East Monsoon.
Chairman, SLBC advised the bankers to improve investment Credit portfolio and requested Agriculture, Horticulture, Animal Husbandry & Fisheries Departments of Government of Tamil Nadu to guide the bankers in identifying newer profitable investment projects, suitable to their area for the benefit of the farmers.

2. Educational Loans:-

Chairman, SLBC informed the forum that banks in the state have achieved 92.18% by amount and 92.59% in number of accounts as of September, 2014. He also requested all the member banks to dispose of the pending applications within a reasonable time and avoid long pending of applications. He advised the controlling offices of the member banks and Lead District Managers to review the status of the applications periodically to avoid delay.

3. Self Help Groups:-

Chairman, SLBC informed the forum that banks have achieved only Rs. 2362.56 Crores up to the quarter ended September, 2014 against the target of Rs.6000/- Crores which represents only 39% achievement. He advised the member banks to redouble their efforts and to instruct their branches to start processing pending applications immediately and achieve 100% of their targets before March, 2015.

4. Financial Literacy and Credit Counselling Centres:-

Chairman, SLBC informed the forum that Financial Literacy is one of the important pillars under Pradhan Mantri Jan Dhan Yojana. The four Lead Banks have established the FLCCCs in their Lead district and are providing the Financial Literacy and Credit Counselling to the public. He advised the member banks to instruct their rural branches to conduct a minimum of one Financial Literacy Camp every month and to submit the consolidated data on camps organised in the prescribed format every month to SLBC.

Chairman, SLBC acknowledged the support extended to SLBC by RBI, Government of India, Government of Tamil Nadu & NABARD in implementation of various developmental schemes in the state.

Keynote Address:-

Shri. T.Udayachandran, I.A.S., Secretary (Expenditure) Government of Tamil Nadu observed the following in his keynote address:-
1) The overwhelming response in opening of accounts under PMJDY in the state is really significant. The role of bankers and district authorities is appreciable.
2) The real challenge lies in sustaining the momentum by inculcating savings habit to the customers and also to utilise the bank accounts in the desired proposition.

3) It is disappointing to note that disbursement to Microcredit sector is only 39% even at the end of October 2014.

4) The representatives from Tamil Nadu Corporation for Development of Women and Department of Rural Development should review the situation and find out ways to achieve the target.

5) Lending to MSE sector is slightly low (Micro Sector) when compared to the National norms.

6) The special SLBC meeting conducted to review TAHDCO loan schemes should have yielded results.

7) The Lead District Managers may also be called for the SLBC meetings. A Special meeting of the bankers and representatives of the Departments may be convened to take stock of the situation.

8) Role of Credit in any economy is very important. Subsidy alone will not lift any person above poverty line.

9) There are some innovative schemes brought out by Government of Tamil Nadu through Animal Husbandry & Fisheries sectors.
10) A new scheme has been announced to facilitate deep sea fishing which will really make a difference in the economy & life of coastal fishermen. It may also solve certain major political issues.

11) Attractive schemes are also announced both by Government of Tamil Nadu & Government of India in the poultry sector.

12) As only 3 months time is left in the financial year, the performance under various categories is to be stepped up.

Special Address:_

Shri. Anandrao Vishnu Patil, I.A.S., Director, Department of Financial Services, Ministry of Finance, Government of India in his special address observed the following:-

1. The performance under Pradhan Mantri Jan Dhan Yojana in Tamil Nadu is very much appreciable. The bankers and district administration deserve appreciation.

2. The concentration should be more on Urban Financial Inclusion.

3. Financial Literacy should be given due importance and the people should be taught to operate their accounts effectively.

4. The rural branches should organise more number of Financial Literacy meetings at the village level to educate the customers. 

5. As advised by Ministry of Finance, the Lead District Managers should ensure issuance of RuPay Card to the MPs in their district.

6. Banks should ensure that RuPay Cards are issued to all the accounts opened under PMJDY.

7. The Toll Free Number set up by SLBC under PMJDY in the state is functioning well.

8. State has achieved the targets under Annual Credit Plan.

9. Credit flow to women has increased considerably.

10. Priority Sector advances and agricultural advances are above National norms.

11. The target of 60% towards Micro Enterprises has not been achieved as the present level is only 55.62%. Banks should ensure that the target is reached during the next quarter.

12. The member banks should ensure 100% coverage of households under PMJDY in their command area.

13. Seeding of AADHAR number in the bank accounts is slightly weak. The member banks should ensure that seeding of AADHAR number is done in all the available accounts.

14. It is disheartening to note that the desired level of 15% has not been reached under advances to Minority Communities. Banks must ensure that the national norm is reached by each and every bank.

15. ATM enabled KCC cards are to be issued to all the KCC loans

16. Disbursement to Self Help Groups and performance under NEEDS is not up to the mark. Efforts should be taken to reach the targets.

Special Adderss:-

Dr. J.Sadakadulla, Regional Director, Reserve Bank of India in his special address observed the following:-
1. The achievement under PMJDY should not be reduced into a number game. More importantly the expected results are to be delivered like issuance of RuPay Cards, Financial Literacy, routing of benefits through bank accounts.

2. Seeding of AADHAR number into bank accounts is only 39% which needs to be improved immediately.

3. The account holders should be educated to do continuous operations in their accounts through Financial Literacy initiatives.

4. A new committee under Shri.K.V.Kamath, the Chairman of ICICI Bank has been formed to study the financial architecture of the MSME sector.

5. The much talked about Trade Receivables Discounting System (TREADS) has been put in place now. Supplies made by the SME sector to the Government will be converted into receivables, which can be traded in a special exchange created for the purpose, which will enable a very quick money flow back to the SME sector.
6. Reserve Bank of India has recently reorganised its internal working and the Rural Credit and Planning Department is rechristened as the “Financial Inclusion and Development Department” (FIDD). One of the focuses of this new department would be to take up sick SME units for their rehabilitation.
7. Very recently RBI has undertaken a town hall meeting at Madurai, wherein the focus was on the sick SME units.

8. RBI has issued circular including “Jain Community” as a minority community.

9. RBI has issued another important circular on revised NRLM norms, wherein interest subvention is made available to SHGs in select districts. There is also incentive for prompt repayment which makes the effective lending rate as 4%.
10. During the last special SLBC chaired by Governor, RBI Dr. Raghuram Rajan,  certain areas were discussed which require a reply and direct action from the Government. One such area is the payment of commission to banks for payment of MGNREGS wages through business correspondents. The scheme provides for 1.5% of the amount paid. So far, no payment has been made to banks in Tamil Nadu.

11. Other long pending issues are digitalisation of land records, enumeration of farmers and issuance of Loan Eligibility Certificates to tenant farmers as has been done in the case of Andhra Pradesh.
Special Address:-

Shri. R.Sundar, General Manager, NABARD in his special address observed the following:-
1) The potential linked credit plans for 2015-16 are ready.

2) The total potential for credit flow is Rs. 92300 Crores during 2014-15 in the state.

3) There is a need to assess the quality of credit flow.

4) NABARD prefers that a substantial portion of the credit flow to agriculture should be in the form of medium and long term loans which lead to capital formation.
5) More credit flow to investment credit to enable the farmers to diversify and do not depend on a single crop and to get steady income.

6) NABARD has taken the initiative to identify the area based schemes like cultivation of Pomegranate, rearing of sheep & goats etc. for the state of Tamil Nadu.

7) Initiatives are also taken to identify potential schemes under sericulture, floriculture etc. The information would be shared with the member banks.
8) A sum of Rs. 25.00 Crores has been allocated for the state of Tamil Nadu under DEDS as capital subsidy. Banks need to support the schemes of the Government and encourage the farmers to take up medium term & long term activities.

9) NABARD also helps in formation of Farmers’ Clubs and their conversion into Farmers Producers’ Organisations. Due to this initiative, what cannot be individually owned by the small farmers can be owned and operated by these companies.

10) The Joint Liability Groups of landless farmers, oral lessees, tenant farmers etc. are to be encouraged and banks should finance and achieve the target of 58400 groups.

Shri. Rajendra Ratnoo, I.A.S., Director of Town Panchayats, Government of Tamil Nadu addressed the forum. He advised that there are 528 Town Panchayats in Tamil Nadu which are the intermediaries between Towns and Villages. They largely check the migration from villages to cities. He advised the forum that Government of Tamil Nadu has launched a flagship scheme for eradication of open defecation in 2011 which targets to make Tamil Nadu as the open defecation free state by 2015 and Government of India under Swachh Bharat scheme aims to make the country as open defecation free by 2019 and all the households will have toilets by then.

He appealed to the banks to involve themselves in the schemes. There are  23 lakh households with 80 lakh population in the Town Panchayats, out of which nearly 40% of them are without toilets. He requested that banks should come forward in a large way for construction of toilets through Self Help Groups. The cost would be around Rs. 25000-30000, for each toilet. He also requested the bankers to process and clear all the pending applications under SJSRY immediately.

The meeting then proceeded with the agenda presented by Shri.S.Balachander, General Manager, IOB and Convenor, SLBC, Tamil Nadu.
Action Taken Report for the 139th meeting of SLBC:- 

1. Pradhan Mantri Jan Dhan Yojana – opening of accounts under Swavalamban:-

Convenor, SLBC advised the member banks to send the allocation of districtwise/blockwise targets for their banks under the scheme to SLBC and also progress report on monthly basis.
2. Targets to finance Joint Liability Groups:-

Convenor SLBC advised the forum that only few banks have sent the progress report to SLBC. He advised the remaining banks to send the progress report to SLBC within a week’s time.
3. Government of Tamil Nadu’s NEEDS scheme:-

Convenor SLBC advised the member banks to process all the pending applications under NEEDS scheme immediately.
4. Tamil Nadu Government’s Poultry Development scheme:-

Convenor SLBC advised the member banks that beneficiary wise/bankwise/branch-wise details of pending applications have already been circulated to all the banks by SLBC. He advised the member banks to process all the pending applications immediately.
5. Pending Loan applications under various schemes of TAHDCO:-

Convenor, SLBC advised the forum that a special State Level Banker’s meeting was convened by TAHDCO on 09.12.2014, in which the Hon’ble Minister for Adi Dravidar and Tribal Welfare, Chief Secretary, Principal Secretary (Finance) and senior officials from member banks have participated. The position of pending applications was reviewed in the meeting and member banks were advised to clear them immediately.

Agenda No.1
The forum confirmed the minutes of the 139th meeting of the State Level Banker’s Committee held on 17.10.2014.

New Issues:-
2. Pradhan Mantri Jan Dhan Yojana – A National Mission on Financial Inclusion:-

The Convenor SLBC advised the forum that 31 districts out of 32 districts have confirmed completion of coverage of households. He congratulated the member banks/Lead District Managers/District Administration of the districts for this achievement.
Convenor, SLBC also informed the forum that as per the information available in the website of PMJDY as on 10.12.2014, the total percentage of RuPay Cards issued in the State of Tamil Nadu is 78.4%.  Convenor, SLBC appreciated the achievement and advised the member banks to concentrate on activation of the RuPay Cards.
The Convenor, SLBC advised that the coverage under AADHAR enrollment in the state through NPR is 65%. However the seeding of AADHAR number to the accounts is not matching with the above data. He requested the member banks to concentrate on that.
Convenor, SLBC informed the forum that ING Vysya Bank could not complete the coverage of the households in their allotted wards in Erode District due to their operational problems. The State could not declare complete 100% coverage of surveyed households due to this. He advised ING Vysya Bank to complete the coverage at the earliest.
Convenor, SLBC briefed the forum about the Media Campaign undertaken by IBA regarding PMJDY and also advised the LDMs to arrange to issue RuPay Cards to Members of Parliament in their district before 31.12.2014.
Convenor, SLBC appreciated the excellent efforts put forth by all the Lead District Managers in implementation of Pradhan Mantri Jan Dhan Yojana.

Action: Member Banks/LDMs

Agenda No.3
Meeting of SLBC Convenors with Ministry of Finance – 11.11.2014 – VIP references for opening of branches:-

Convenor, SLBC advised the member banks/LDMs should conduct a quick survey and a immediate response/feedback should be sent to Ministry of Finance through SLBC whenever VIP references to open branches are sent to them. He advised that the banks/LDMs should not simply hold the reference without disposal.

Action: LDMs/Member Banks

Agenda No.4

Provision of security guards at all ATMs:-

General Manager, Indian Bank informed the forum that RBI instructed the banks to provide security guards at all ATMs, 24*7. Banks are providing guards at ATMs which are located at vulnerable points. The suggestion is that ATMs with very low transactions and at high risk areas may be closed during night time as suggested by IBA. He further added that, banks may be exempted from providing guards at ATMs which are located at places where visibility is more. 
General Manager, Indian Bank further informed that as per rough calculation the expenditure would be around Rs. 45 Crores per annum to provide guards to Indian Bank’s 1000 ATMs alone. Similarly the cost has to be incurred by other banks also which may not be financially viable.
Secretary (Expenditure), Government of Tamil Nadu advised that detailed discussions may be held by bankers and Government to work out the modalities.








Action : Banks/ T.N.Govt

Agenda No . 5 :-

Financing Joint Liability Groups :-

General Manager, NABARD informed the forum that so far banks in Tamil Nadu have financed around 12000 JLGs against the target of 58400 JLGs for 2014-15. He also informed that it is a good opportunity for banks as a business proposition to finance Joint Liability Groups. Investment Credit portfolio can be improved by financing groups with 4-5 members jointly taking up medium & long term activities. He requested the member banks to send the progress report to SLBC within 10 days time for consolidation and onward transmission to NABARD. He also requested banks to complete their allotted targets within the available time of 3 months.

LDM , Dindigul informed the forum that interest subvention should be made available for JLGs who are taking up non farm sector activities also.








Action : Banks

Agenda No. 6 

Weavers Credit Card :-

Joint Director of Handlooms & Textiles , Government of Tamil Nadu informed the forum that so far 8315 weavers credit cards have been issued by banks in the State against the target of 25000 cards. There are 9733 applications pending with banks. He requested the banks to process the pending applications at the earliest . 
LDM, Tiruvallur informed the forum that 

1. Applications are sent for more than 1 member of the same family

2. Many applicants are already having outstanding loan accounts with banks which are NPA.

3. In general WCC loans tend to become NPA very quickly

LDM , Salem suggested that most of the weavers are members of Weaver’s Co-operative societies. The wage settlement for the job work done by them should be routed through bank accounts, which would facilitate regular recovery. Societies should avoid cash disbursement to weavers.






Action : Banks/ Dept of Handloom & Textiles

Agenda No. 7 

National Urban Livelihood Mission ( NULM ) Implementation of SEP :-

The representative of Department of Municipal Administration informed the forum that the allocation for 2014-15 is Rs. 39.43 Crores. The Department has already collected applications from Municipalities and Corporations. He requested that the scheme may be approved by SLBC. The scheme was approved by the forum as requested and Convenor, SLBC requested the member banks and LDMs to take the scheme forward.








Action : Banks/ LDMs

Agenda No. 8 

EDP training under PMEGP – Delisting of Private NGO training Centres accredited by KVIC centres :-

The Assistant Director, KVIC informed the forum that as per the directives received from KVIC, EDP training under PMEGP should be conducted only by Departmental training centres of KVIC , KVIB, Government agencies, and RSETI and RUDSETIs.








Action : Banks/ LDMs

Agenda No. 9

Review of banking Developments in Tamil Nadu in key parameters as of September 2014 : -

The forum noted that year on year incremental deposits & credit growth was 12.35 % and 7.62 % respectively over September 2013. The CD Ratio has slightly decreased from 124.66 % as of September 2013 to 119.42 % as of September 2014. The share of agricultural advances was 18.59 % as against the national norm of 18 %.

The forum also noted that the growth of MSE, Education, Housing, Weaker section advances over September 2013 is 19.97 %, 9.04 %, 5.84 % and 23.80 % respectively.

Agenda No. 10

Review of performance under Annual Credit Plan – 2014-15 ( Apr to Jun 2014 )

The forum took on record that the banks in Tamil Nadu have achieved 107 % under Farm Sector, 98 % under Non- Farm sector, and 94 % under Other Priority Sector.

Agenda No. 11

Review of performance under Annual Credit Plan 2014-15 ( Apr to Sep 2014 )

The forum took on record, the achievements for the half year ended September 2014 under ACP 2014-15. The banks in Tamil Nadu have achieved 109 % under agriculture, 95 % under MSE, 57 % under Education, 105 % under housing, 106 % under Other Priority Sector and 104 % under Non Priority Sector against the proportionate target.

Agenda No. 12 

Micro & Small Enterprises ( MSE ) sector

The Convenor, SLBC informed the forum that a sum of Rs. 9717.13 Crores and Rs. 7752.86 Crores was disbursed from April – September 2014 to Micro & Small Enterprises respectively. Convenor, SLBC advised the member banks to speed up credit flow to Micro sector to achieve 60 % of the total MSE as per the national norms.






Action : banks
Agenda No. 13

Prime Minister’s Employment Generation Programme ( PMEGP )

The assistant Director, KVIC informed the forum that the target for Tamil Nadu for 2014-15 is Rs. 58.00 Crores and the achievement so far is Rs. 28.00 Crores ( 48 % ). Applications have already been forwarded to the banks. He requested the banks to speed up processing of pending applications.







Action : Banks

Agenda No. 14

Performance under New Enterpreneur – Cum-Enterprise Development Scheme (NEEDS) & Unemployed Youth Employment Generation Programme(UYEGP)

The Secretary (Expenditure) observed that the performance is poor in Nagapattinam, Dharmapuri, Tiruvannamalai and Tiruvarur. LDM, Nagapattinam informed that many applications are sent for the similar activity in an area which is not viable. He also informed that being the delta area, main concentration is on agriculture and big industrial projects are not coming up in Nagapattinam. The Additional Director of Industries and Commerce Department requested the Bankers to clear all the pending applications at the earliest.

LDM, Tiruvannamalai clarified that 13 projects have already been sanctioned and only 9 applications are pending, which would be processed at the earliest.

Action :Banks

Agenda no.15

Rural Self Employment Training Institutes:-

Convenor, SLBC informed the forum that the 31 RSETIs in Tamil Nadu have conducted 337 training programmes during April 2014 to September 2014, wherein 9270 persons were trained of which 5605 persons secured employment and 1029 persons have availed credit from banks.

He also informed that the RSETIs are graded by the representative of Ministry of Rural Development, Government of India. He further informed that during last year some of the RSETIs from Tamil Nadu have secured National Award. He advised that more number of RSETIs should get award this year.

GM, Indian Bank advised that land is yet to be allotted to 5 out of 10 RSETIs of Indian Bank. Representative from TNCDW advised that they will follow up with respective District Collectors. AGM, IOB informed that reimbursement of cost of training is yet to be received for the last 2 years. TNCDW representative informed that the claim proposal has to be cleared by respective Local Advisory Committee and the District Collectors have been advised on that issue.
Action: Lead Banks/TNCDW/RSETIs
Agenda No.16

Financial Literacy & Credit Counselling Centres (FLCCC)

Convenor, SLBC informed the forum that 38 FLCCCs have undertaken 549 Financial Literacy Camps. He had requested the banks to instruct their rural branches to conduct financial literacy camps once a month and to submit consolidated quarterly progress report to SLBC in the prescribed format.

Action:Banks

Agenda No.17

Financial Inclusion & Green Initiatives – ICT based financial inclusion

Convenor, SLBC advised all the member banks to submit data on ICT based financial inclusion to SLBC before 5th of every succeeding month without fail for consolidation and onward submission to RBI.

Action:Banks

Agenda  No.18&19
Performance under Educational Loans for the year 2014-15 as of September 2014:

The convenor, SLBC informed the forum that banks have reached the educational loan outstanding of Rs.16440.08 Crores as against the targeted level of Rs.17835.44 Crores as of September, 2014. Convenor, SLBC advised the banks that the following issues are generally raised in educational loans and advised them to avoid such issues.

1. Some banks insist the student to pay interest to the loan during moratorium period.

2. Some banks do not claim interest subsidy in time which leads to financial loss to the student.

3. Applications are not processed in time and students are made to visit branches several times.

4. Fees structure prescribed by the committee on fixation of fees is not followed by some banks.

5. Some of the private sector banks are not evincing interest in sanctioning educational loans.

6. Some banks insist for collateral security even for limits less than   Rs. 7.50 lacs.
Action: Banks

Agenda No.20

Bank finance under Housing Scheme:-

The forum noted that banks in Tamil Nadu have disbursed Rs.2908.06 Crores to the housing sector (loans upto Rs.25.00 lakhs) from April 2014 to September, 2014. Convenor, SLBC advised member banks to submit data to SLBC in time.

Action: Banks

Agenda No.21

Golden Jubilee Rural Housing Finance Scheme(GJRHFS)

The forum noted that banks in Tamil Nadu have disbursed 934 loans amounting to Rs.1030.77 lacs during the quarter ended September 2014 (July 2014- September 2014) under the above scheme.

Agenda No. 22

Credit Flow to Women :-

The forum noted that as on 30.09.2014 the share of credit flow to women in the State constituted 11.47 % of total Bank credit as against the national norm of 5 %

Agenda No. 23

Credit flow to Minotity Communities:-

The forum noted that the achievement was to the tune of Rs. 2688.22 Crores for the half year ended September 2014, under credit flow to Minority Communities. Convenor, SLBC advised that all banks should reach the desired target level of 15 %









Action : Banks

Agenda No. 24 

Kisan Credit Card Scheme ( KCC) :-

Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 754331 Kisan Credit Cards to the tune of Rs. 9077.94 Crores. The total number of ATM enabled Kisan Credit Cards issued is 156278.

Convenor, SLBC advised Agricultural Insurance Company to provide data relating to coverage of crop loans under crop insurance to SLBC well in advance for reviewing the progress in the meeting.







Action: AIC

Agenda No. 25

Self Help Groups ( SHG / NRLM) :-

Representative from TNCDW informed the forum that Tamil Nadu has achieved a disbursement level of Rs. 2362.56 Crores for the year 2014-15 as on 31.10.2014 against the yearly target of Rs. 6000.00 Crores, which represents only 39 %. He also informed that recently a meeting of the State level officials of banks was convened by MD, TNCDW at Chennai and subsequently a meeting of the Lead District Managers was convened at Trichy to assess the progress.

He also informed that the Community bank Co-ordinators are being placed in all the districts to help the bank branches for recovery in SHG loans. Government has issued necessary G.O. in this regard. He requested all the banks to redouble their efforts to reach the target.

Secretary (Expenditure) Government of Tamil Nadu observed that the performance of certain districts is not up to the mark under financing Self Help Groups. He has reviewed the position individually with the LDMs of the select districts and advised them to take up with the member banks in their districts to achieve the targets within the remaining period of 3 months.







Action : Banks/ LDMs
Agenda No. 26

TAHDCO Scheme :-

Managing Director, TAHDCO thanked SLBC and the member banks for the special efforts taken after the State Level meeting held on 09.12.2014 for TAHDCO schemes. She also informed the forum that a sum of Rs. 2.70 Crores subsidy has been utilized after the meeting and the number of pending applications with banks has considerably come down in the last 15 days.

She has requested that all the pending applications are cleared at the earliest and also informed that TAHDCO is in the process of documenting success stories , which will be shared with member banks shortly.

Convenor, SLBC appreciated the efforts of TAHDCO in providing bankwise/branchwise /beneficiarywise pending list which really helped the controlling offices in following up closely with their branches.







Action : Banks

Agenda No. 27

Tamil Nadu Government’s Scheme for Poultry Development :-

Additional Director, Animal Husbandry informed the forum that the details of the pending applications have been provided to the banks. He requested the member banks to clear all the pending applications as time available is very short. He also appealed to NABARD to release their portion of subsidy under Poultry Venture Capital assistance Scheme  as the borrowers have to pay interest on the subsidy portion till it is received by the bank.

GM, NABARD informed the forum that NABARD is only a channelizing agency and as and when the subsidy amount is released by Government of India, it would be sent to the banks which have made claims already.







Action : Banks/ NABARD

Agenda No. 28

Review of NPA Accounts in Priority Sector Lending – September 2014 :-

Convenor, SLBC informed the forum that NPA percentage under various categories as of September 2014 is higher under certain categories like agriculture, Overall Priority and Micro Credit when compared to the previous quarter. Regional Director, RBI advised that NPA under micro credit is 11.07 % which is very high and wanted to know the reasons from banks , TNCDW.

The representative of TNCDW is taking up with the District Collectors to organize special recovery drives to contain NPA. He also informed that multiple finance availed by the same members from different banks is a specific reason for NPA.

Regional Director, RBI advised SLBC to conduct a study on the rising trend of NPA in SHG finance in the districts and place the findings of the same in the next meeting of SLBC. The study should focus at the reasons for NPA, issues like pumping of more credit than required, dual finance availed by members and should suggest ways for reduction of NPA.

Convenor, SLBC advised that SLBC has been requesting enumeration of SHG members for a long time and it is yet to be completed and made available to the financing banks. He requested TNCDW to complete the enumeration immediately and to make available the data to the benefit of the financing banks. Representative TNCDW assured that the enumeration would be completed by March ,2015 and will be made available.

Action : TNCDW/ Banks/ SLBC

Agenda No. 29

Success Story :-

The Convenor, SLBC appreciated Pallavan Grama Bank and RSETIs of State Bank of India for sharing the success stories with SLBC.

He requested the member banks to share their success stories with SLBC.

TABLE AGENDA

1.National Food Security Mission :- ( NFSM)

Convenor, SLBC requested the member banks to take note of the provisions of NFSM and the state version of the same.

2.Tamil Nadu Government’s Old Age Pension Scheme:-

The representative of Department of Revenue Administration informed the forum that the Department is paying pension to 31 lac under-privileged /aged pensioners in the State. He further advised that almost the entire rural pensioners are getting pension through banks. The focus now shifts on urban areas and Mambalam- Guindy Taluk has been identified for the Pilot project. He further informed that there are certain issues in opening of accounts for the beneficiaries in this taluk.

Out of 56000 pensioners, accounts could be opened only for 39000 pensioners. He requested the banks to speed up opening of accounts in urban areas. He also requested the details of pension disbursement from the banks on a monthly basis for their verification and records. 

Secretary (Expenditure) advised that the Department and banks to sit together and find some technological solution to generate a report.






Action : Banks/ Revenue Administration

3.Common Effluent Treatment Plant in Tiruppur funded by HUDCO :-

Representative of HUDCO informed the forum that HUDCO funded two CETPs in Tiruppur which have already been classified as NPA. The CETPs were advised to submit a proposal for restructuring which is due for more than one year. He requested the State Government to advise the CETPs to submit the proposal at the earliest.

Secretary (Expenditure) advised the representative from Handlooms & Textiles to look into the matter urgently.






Action : Handlooms & Textiles Dept

4.Direct Benefit Transfer for LPG ( DBTL) :-

The Convenor, SLBC explained the procedures for seeding AADHAR number / LPG consumer number to bank and LPG distributor. A special sub- committee meeting of SLBC was held on 19.12.2014 with 4 Lead Banks and representatives of Oil Marketing Companies. He requested the banks & LDMs to initiate necessary action to the action points emerged in the meeting (circulated already by SLBC) which are placed in the agenda 







Action : Banks/ LDMs

The meeting ended with a vote of thanks by Shri.R.Manimaran, General Manager, Indian Bank.
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