State Level Bankers’ Committee, Tamil Nadu
Convenor: Indian Overseas Bank

Minutes of the 139th Meeting of SLBC

Held on 17.10.2014

139th meeting of SLBC, Tamil Nadu was held at Chennai on 17th October,2014. List of participants is furnished as an annexure:

Welcome Address:

Shri.S.Balachander, General Manager, Indian Overseas Bank and Convenor, SLBC, Tamil Nadu, welcomed the participants to the 139th meeting of SLBC, Tamil Nadu. He had highlighted the various special SLBC  sub committee meetings and core committee meetings and meetings of Lead District Managers held after the 138th meeting of SLBC. Convenor, SLBC also briefed the forum about the State Level inaugural function of PMJDY held at Rani Seethai Hall, Chennai on 28.08.2014. He had requested the member banks to advise SLBC about completion of coverage of villages under PMJDY in their command area.
Inaugural Address:

In his inaugural address, Shri.Atul Agarwal, Executive Director of Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, welcomed the participants and informed the forum that the performance of the first quarter ( April – June 2014 ) was to be reviewed in the 139th meeting of SLBC.

He had congratulated all the bankers for having recorded excellent performance under “ Pradhan Mantri Jan Dhan Yojana” . He had expressed his happiness about the continuation of the momentum and requested all the bankers to achieve the targets before the target date of 26.01.2015
Chairman, SLBC informed the forum that 2 sub Committee meetings and 3 Special SLBC meetings were held to discuss about the implementation and progress of PMJDY in our State. He also advised the member banks to issue RuPay cards to all those who have opened accounts to enable them to operate the accounts through ATMs.
He was happy that the State has achieved 104 % of the Annual Credit Plan for the first quarter of 2014-15. He had complimented all the bankers for the achievement.

Highlight of Performance of banks in Tamil Nadu during April to June 2014:

Chairman, SLBC highlighted the following achievements of the banking system in Tamil Nadu. 
1. CD ratio continues to be above 100 %. The present level is 120.72 %

2. Deposits have increased ( year on year ) by 11.43 %

3. Credit increased ( year on year) by 13.23 %

4. Priority Credit stands at 40.30 %
5. Agricultural advances stands at 18.15 %

6. Advances to weaker section stands at 11.86 %

Chairman, SLBC also expressed his happiness on the achievement under various parameters under Annual Credit Plan and listed the achievements under ACP for the first quarter ended June 2014. He had informed the forum that banks have achieved 104% of the proportionate target under ACP. He had further informed that achievement under Farm Sector was 108%, 99% under MSE, 86%, 105% and 102% under Education, Housing and Others respectively.

Chairman, SLBC advised the member banks to engage Business Correspondents in the 9943 Urban wards identified under Urban Financial Inclusion and allotted to various banks. He requested the bankers to give preference to the members of Self Help Groups to be engaged as BCs. He  also informed the forum that the Tamil Nadu Corporation for Development of Women has already offered to help the bankers in identifying the SHG members.
1. Agriculture:

Chairman, SLBC informed the forum that the State has achieved Rs.19429.27 crores of credit disbursement to agriculture sector from April to June 2014 against the projected credit plan of Rs.18069.25 crores (108 %) .
He advised the member banks to focus mainly on investment credit, which alone provides sustainable income to the farm household.
2. Educational Loans:

Chairman, SLBC informed the forum that the banks in the State have achieved 89% under amount and 91% in no. of accounts as of June 2014. He also informed the forum that the state has achieved an outstanding level of Rs.15876.65 Crores as on June 2014 against the proposed target of Rs. 17835.44 Crores for 2014-15. Chairman, SLBC requested the member banks to dispose all the pending applications within a reasonable time.
3. Self Help Groups(SHGs):
Chairman, SLBC informed the forum that Government of Tamil Nadu has fixed a target of Rs.6000 crores credit disbursement to Self Help Groups during 2014-15. The current level of achievement at the end of first quarter is not encouraging. He requested the member banks to instruct all their branches to process the pending applications immediately and achieve 100 % before March 2015. He also advised the member banks to make use of the interest subvention available under NRLM on finance to the SHGs.
4. Financial Literacy and Credit Counselling Centres(FLCCC):

Chairman, SLBC informed the forum that SLBC had printed and circulated  6400 Financial Literacy Guides and 6.96 lakh Financial Literacy Diaries to all the member banks. He thanked NABARD for reimbursing the entire cost of printing. He advised the member banks to instruct their rural branches in the State to conduct outdoor Financial Literacy camps every month and to report the details in the prescribed format to SLBC.
Chairman, SLBC appealed to the State Government to address the following issues:

1. Extension of Revenue Recovery Act to commercial banks for recovery of chronic NPAs.

2. Digitalistion of land records and registration of online charge in line with Bhoomi project of Karnataka.
Chairman, SLBC acknowledged the support SLBC received from RBI, Government of India, Government of Tamil Nadu & NABARD in implementation of various developmental schemes in the state.

Keynote Address:

Shri.K.Shanmugam, I.A.S., Principal Secretary (Finance), Government of Tamil Nadu observed the following in his keynote address:
1. The banks in the State deserve appreciation for their excellent performance under Pradhan Manthri Jan Dhan Yojana. The State Government has already requested the banks to give priority to the Social Security pensioners while opening accounts, to help the Government in disbursing pension amount through bank accounts.

2. The State has received normal to above normal rainfall during South West monsoon. There is a good scope for agricultural credit in the State during this year. Investment credit should be given more thrust instead of focussing only on crop loans. The focus may be given more on allied activities.

3. The Principal Secretary informed the forum that the State Government is promoting many new schemes under allied sector like poultry development schemes, fisheries, Tuna Long liners etc., which the bankers can use for lending to investment credit portfolio.

4. He also said that Dairy sector offers very good scope in the State. Bankers should consider financing Mini Dairy units of 5-10 animals instead of financing single animals, which will help the farmers to get sustainable income. 
5. He advised the bankers to reduce crop loans based on pledge of gold jewellery and to extend more of direct crop loans.
6. He was glad that bankers have been implementing various Government sponsored programmes successfully in the State and was hopeful that the same co-operation will continue in future also.

Special Address:-

Dr.J.Sadakadulla, Regional Director, Reserve Bank of India, Chennai mentioned the following in his special address:-

1. The RBI was happy about the performance of bankers in opening of bank accounts under Pradhan Mantri Jan Dhan Yojana and was hopeful the RBI’s objective of providing a bank account to all can easily be realised through this programme.

2. He also advised that RBI had facilitated easy account opening by relaxing KYC norms. The account can be opened with a single documentary proof.

3. Reserve Bank of India has come out with lot of relaxations regarding use of Business Correspondents. Even NBFCs who are not taking deposits can also become Business Correspondents apart from Self Help Groups.

4. Regional Director, RBI emphasised that engaging Business Correspondents in urban areas should be done at the earliest which will enable the Government to route the pension and other benefits through bank accounts.

5. He was very hopeful that the PMJDY will be a very successful programme as the opening of accounts will be linked to the payment of various social benefits through the accounts. So, there was no need to have any apprehension of the accounts becoming dormant.

6. Reserve Bank of India recently conducted a survey of SME units. It was observed that,

a. Scheduled Commercial banks have not played their role adequately in supporting SME units.

b. When the units show some sickness, the bankers should provide necessary handholding to bring them out of their problems.

c. As the units grow and when become bigger and better they provide more employment to the jobless in the state.

d. The power supply situation in the state needs improvement.

7. Regional Director also emphasised that intensive Financial Literacy drive should be a part of every programme. The rural branches of banks should conduct financial literacy camps in their command area every month.

Special address:

Shri.K.Venkateswara Rao, Chief General Manager, NABARD, Chennai observed the following in his special address:-

1. NABARD was happy that the investment credit portfolio under agriculture has crossed Rs.10, 000 crore mark in the state. Still there is very good potential for agricultural term loans in Tamil Nadu. The banks have been requested to ensure right from the planning stage that the target of 30% to investment credit is achieved.

2. He requested all the banks to instruct their branches to include additional provision for term loans in their Annual Credit Plan.

3. The district level forum should be encouraged to prepare area specific schemes on certain main activities of the district. NABARD has identified 5 main activities for specific areas. Two brochures are being released in the meeting on area development schemes on Pomegranate and Goat Rearing.

4. NABARD would organise training programmes, wherever required both for farmers and bank officials at district levels.

5. He pointed out that apart from nurturing and supporting the existing Self Help Groups, new groups should also be formed.

6. Hon’ble Union Finance Minister had announced in his budget speech about formation of 5 lakh Joint Liability Groups in the country. Tamil Nadu has been allotted a target of 59,000 groups out of the above. The targets have been allotted bank-wise at the district levels. The bankers should instruct their branches to finance JLGs allotted to them by LDMs.

7. Assistance is provided to NGOs who are involved in the formation of the Joint Liability Groups. The incentive is also available for Commercial Banks,  Co-operative Banks and RRBs who are involved in the formation of Joint Liability Groups.

8. CGM, NABARD advised the member banks to convert all the Kisan Credit Cards into ATM enabled RuPay Credit Cards.

Dr.S.Vijayakumar, Secretary to Tamil Nadu Government, Fisheries, Animal Husbandry & Dairying in his special address discussed about the Poultry Development Scheme of the Government of Tamil Nadu. He informed the forum that all the loans for the native chicken growing units have been sanctioned by banks.

He also informed that 109 applications are pending with the banks in respect of the Broiler units. The applications are kept pending mainly due to documentation issues. He appealed to the bankers that these issues be sorted out at the earliest to help the first time entrepreneurs who are taking up the project. The scheme is eligible for subsidy both from State Government and NABARD.

Secretary, Animal Husbandry requested NABARD to release the back ended subsidy at the earliest to the units who have availed loans already. The claims are pending due to which the banks are charging interest on the subsidy component. He also further advised that 171 applications are found eligible under T. N. Government’s Tuna Long Liner scheme.

The meeting was then proceeded with the Agenda presented by Shri.S.Balachander, General Manager, IOB and Convenor, SLBC, Tamil Nadu.

Convenor, SLBC informed the forum that Shri. Anandrao V Patil, Director, DFS has conveyed his appreciation to the banks for their performance under PMJDY and for achievement in Priority Sector advances, Agriculture, weaker sections, credit flow to women and educational loan.

Action Taken Report for the 138th meeting of SLBC 

1. Financial Literacy Camps 

Convenor, SLBC requested the member Banks to submit the quarterly progress report on financial literacy camps organized by their rural branches and RSETIs to SLBC on quarterly basis within 20 days from the end of the quarter. 

Director, Dept. of Financial Services, Ministry of Finance, GoI advised the member banks to submit the quarterly progress report to SLBC in time.

  Action: Banks

2. Dispense of loan applications under various TAHDCO Schemes
Convenor, SLBC requested the member banks to dispose all the pending applications under TAHDCO scheme immediately and advise SLBC & TAHDCO.
    








            Action: Banks

AGENDA No: 1

The forum confirmed the minutes of the 138th meeting of the State Level Banker’s Committee held on 19.06.2014.

NEW ISSUES

AGENDA No: 2

1. “PRADHAN MANTRI JAN-DHAN YOJANA” – A national Mission on Financial Inclusion

Convenor, SLBC congratulated all the member banks on behalf of SLBC, Tamil Nadu for the achievement in opening accounts and organizing camps under PMJDY on the launch day.
Convenor, SLBC, Tamil Nadu advised the member banks to conduct household survey in their allotted villages / urban wards and open accounts for the remaining uncovered households before 31.10.2014.  

The member banks had agreed sharing of expenses incurred towards newspaper advertisements released by SLBC on 28.08.2014 and State Level launch function held on 28.08.2014. Convenor, SLBC informed the forum that expenses are to be shared proportionately among the member banks based on the number of branches. Convenor, SLBC requested the member banks to send their share by way of Demand Draft to SLBC immediately. 
Convenor, SLBC informed the forum that banks in Tamil Nadu have opened 28.45 lacs number of accounts and issued 14.89 lacs Rupay card as on 11.10.2014 under the scheme.
Executive Director, IOB & Chairman, SLBC, TN advised the member banks to issue RuPay debit card for all accounts opened under PMJDY immediately  and activate the card. He also advised the banks to educate the customers to use the card at least once in 45 days in order to be eligible for accident insurance benefit under the scheme.
Convenor, SLBC requested the member banks to submit data called by SLBC on time for onward transmission to Ministry of Finance.

Principal Secretary (Finance), Govt. of Tamil Nadu informed the forum that under earlier financial inclusion many number of accounts were opened under NREGS. He advised the banks to check the availability of the existing accounts of NREGS during the survey. The available accounts under inoperative category, can be revived, so that maximum number of households can be covered under PMJDY. 



         







   Action: Banks

Agenda No. 3

Pradhan Mantri Jan- Dhan Yojana -Establishment of Call centre facility for rederessal of grievances of customers

Convenor, SLBC advised the forum that as directed by Ministry of Finance, Government of India, SLBC, Tamil Nadu had established a dedicated Toll Free Number 1800-425-4415 for the benefit of public under PMJDY.   He informed the forum that the expenses incurred for the “call centre” would be shared among the member banks. 

Further, he informed that most of the complaints received from the customers in Toll Free Number are related to refusal for opening of accounts by bank branches. He requested the member banks to advise their branches to open accounts of all the customers and also he requested the banks to redress the complaints forwarded by SLBC within 3 days and send the status of redressal to SLBC on priority.










  Action: Banks

AGENDA NO: 4                                                       

Pradhan Mantri Jan-Dhan Yojana -Implementation of National Pension Scheme /Swavalamban

Convenor, SLBC informed the forum that Pension Fund Regulatory and Development Authority has allotted the bank wise target for enrolment of new subscribers under the Swavalamban Scheme. He requested the member banks to advise the target for their bank in the State of Tamil Nadu along with sub allocation of District-wise/ Block-wise and also requested the member banks to submit the progress report on Swavalamban as per the format to SLBC on monthly basis.

Further, he advised the Lead District Managers to review the progress of the scheme in the DCC/BLBC meetings regularly.  
 Action:Banks/ LDMs
AGENDA NO: 5                                                      
Allocation of urban wards to banks under Financial Inclusion

Convenor, SLBC advised the forum that 9943 wards in semi-urban/urban/ metro areas were allotted to various banks through Lead District Managers. He requested the member banks to ensure 100% coverage of all the households by conducting survey of their command area and open minimum one account per household in their allotted wards.  
Further, he requested the member banks to engage Business Correspondents in the urban wards allotted to them where their branches are located. He also requested the member banks to contact TNCDW for their requirement of suitable candidates for engagement as BCs.

Representative from Karur Vysya Bank requested the State Govt. to provide the details of number of households available in the wards.

Principal Secretary (Finance), Govt. of Tamil Nadu informed the forum that details of the households in the wards are available with all Municipal Corporations/Municipalities and Town Panchayats and banks can access and use the same for their survey. 

Action: Banks

AGENDA NO: 6                                                      

Co-option of Additional Provident Fund Commissioner/Regional Provident Fund Commissioner as member of State Level Bankers’ Committee

Convenor, SLBC advised the forum that Regional Provident Fund Commissioner, Chennai is included as a member of SLBC, Tamil Nadu.

AGENDA NO: 7                                                      

Implementation of Coir Board’s Modified REMOT Scheme

Representative from Coir Board informed the forum that under modified REMOT scheme, the maximum admissible cost of the project is Rs.10.00 lacs the bank loan is 55% of the project cost, beneficiary contribution is 5% and subsidy available is 40% of the project. 

He requested the member banks to give full support for implementation of REMOT scheme in the state. 

  Action: Banks
AGENDA NO: 8                                                      

Recovery of NPA under farm sector loans- Directives from District Administration

Principal Secretary (Finance), Govt. of Tamil Nadu clarified in the forum that banks can initiate the recovery action against the wilful defaulters. 
AGENDA NO: 9                                                      
Tamil Nadu Government’s Poultry Development Scheme-G.O. for the year 2014-15 with scheme guidelines and district level targets

Convenor, SLBC requested the member banks to implement the Tamil Nadu Government’s Poultry Development Scheme actively for the year 2014-15. 

        Action: Banks.
AGENDA NO: 10                                                      

Allocation of district wise target for financing Joint Liability Groups during 2014-15 in Tamil Nadu

General Manager, NABARD, requested the member banks and Lead District Managers to submit the allocated target to NABARD.  He also advised the member banks to submit the progress report on monthly basis.







Action: Banks

AGENDA NO: 11                                                      

Agriculture Gold Loans –Issues and Implications

Director, Dept. of Agriculture, Govt. of Tamil Nadu informed the forum that the amount of crop loan given by the banks is more than the unit cost and availability of the production area. He requested the member banks to analyse and arrange to take corrective action.
Principal Secretary (Finance), Govt. of Tamil Nadu advised the member banks to issue Kisan Credit Card to the farmers and give loans to the farmers. He also advised the banks to encourage the farmers to repay the loan and give repeated loan to them. 

GM, RBI informed the forum that they had discussed with CEO of the banks and advised the banks to grant crop loan to the genuine farmers. Banks should not claim interest subvention for jewel loans given to others.  

Chairman, Pallavan Grama Bank requested the Dept. of Agriculture to provide database of the farmers to the banks, so that the banks can lend agricultural loan to the genuine farmers. 

Director, Dept. of Agriculture, Govt. of Tamil Nadu informed the forum that the Dept. has the data for 73 lacs farmers excluding the Horticulture farmers in 6 blocks.

Principal Secretary (Finance), Govt. of Tamil Nadu advised the Dept. of Agriculture to link the bank account number to the farmers and create the data base. He also informed that the Govt. of Tamil Nadu is in the process of computerization of the land records. 

Convenor, SLBC requested the member banks to extend short term production credit more by way of Kisan Credit Cards.

             Action: Banks/ State Govt.
AGENDA NO: 12                                                      
Grievance Redressal mechanism for MSME customers in Banks

Secretary, MSME, Govt. of Tamil Nadu informed the forum that the various Small Industries Associations are informing that they are not aware of the grievance redressal mechanism of the banks. He requested the member banks to put in place a Grievance Redressal Mechanism  and also requested the banks to create awareness among their MSME customers so that the customers can approach the appropriate authority to get their grievances redressed. 

GM, Reserve Bank of India advised the member banks to give publicity about the Grievance Redressal Mechanism adequately. 

Action:Banks
AGENDA NO: 13                                                      
Implementation of Tamil Nadu Government’s Marriage Assistance Schemes- Payment through bank accounts through ECS

Commissioner of Social Welfare, Government of Tamil Nadu informed the forum that Marriage Assistance Scheme is being implementing by Govt. of Tamil Nadu from 17.05.2011 onwards and this scheme provides a cash assistance of Rs.50,000/- plus 4 gram Gold Coin to graduates and diploma holders and Rs.25,000/- plus 4 gram gold coin, to non-graduates.
Further, he informed the forum that the accounts of the beneficiaries may be opened to facilitate direct credit of the amount to the accounts. He requested the banks to credit the assistance amount without any charges to the beneficiaries, accounts. 

      Action: Banks 

AGENDA No:14

REVIEW ON BANKING DEVELOPMENTS IN TAMILNADU IN KEY PARAMETERS AS OF JUNE 2014

The forum noted that year on year incremental deposits & credit growth was 11.43% and 13.23 % respectively over June 2013. The CD ratio has slightly increased from 118.80% as of June 2013 to 120.72 % as of June 2014. The share of agricultural advances was 18.15 % against the national norms of 18%. 

The forum also noted that the MSE, Education, Housing, Weaker Section advances growth over June 2013 is 20.69%, 9.11%, 5.24%, 25.76% respectively. 

Director, DFS, MoF has sent his observations that percentage of Agricultural advances in Coimbatore district is low and he advised the banks and Lead District Manager to ensure achievement of the target.

Action: Banks in Coimbatore District / LDM Coimbatores

AGENDA No. 15

Review of performance under Annual Credit PLAN 

2013 – 2014: (APRIL 2013 to MARCH 2014)   

The forum took on record the final achievements under ACP 2013-14. The banks in Tamil Nadu have achieved 108% under Farm Sector, 101 % under Non farm sector and 104 % under other priority sector.

agenda no 16

Annual Credit Plan 2014-15
Convenor, SLBC informed the forum that in the Annual Credit Plan for the financial year 2014-15, banks have projected a credit flow of Rs.127900.66 crores under PRIORITY sector.  He also informed that the Banks in Tamil Nadu have projected an outlay of Rs.77513.57 crores under agriculture, Rs. 21730.20 crores under MSE and Rs. 22656.89 crores under OPS.

He requested the member banks and LDMs to involve actively for implementation of the Annual credit plan 2014-15 and achieve 100%. 

     Action : Banks / LDMs

AGENDA No:  17

REVIEW OF PERFORMANCE UNDER ANNUAL CREDIT PLAN 2014-15 APRIL 2014 TO JUNE 2014

The forum took on record the achievements for the quarter ended June 2014 under ACP 2014-145 The banks in Tamil Nadu have achieved 108 % under agriculture, 99 % under MSE sector, 86 % under education, 105% under housing, 102 % under other priority sector and 100 % under non priority sector against the proportionate target.
AGENDA No: 18

Micro & Small Enterprises (MSE) sector

The Convenor, SLBC informed the forum that a sum of Rs. 3973.23 Crores & Rs. 3581.21 Crores was disbursed from April 2014 to June 2014 to Micro & Small Enterprises respectively. Convenor, SLBC advised the member banks to speed up credit flow and achieve 60% norms.

Secretary, MSME, Govt. of Tamil Nadu congratulated the banks for the credit growth. He requested the SLBC to provide the details of loans disbursed to the new entrepreneurs. 
Action: Banks 

AGENDA No:  19

Prime Minister’s Employment Generation Programme (PMEGP)

Director, KVIC informed the forum that for the year 2014-15, KVIC have achieved 29% of the target with the cooperation of banks. He appreciated the banks for extending cooperation for this achievement. Further, he requested the member banks to expedite the sanctioning of the pending applications.

Action: Banks 

AGENDA No: 20

Performance under New entrepreneur-cum-Enterprise Development Scheme (NEEDS) & Unemployed Youth Employment Generation Programme (UYEGP) 

Secretary, MSME, Govt. of Tamil Nadu informed the forum that 465 applications are pending with the banks. He requested the banks to speed up  sanctioning of the loan.

Principal Secretary (Finance), Govt. of Tamil Nadu advised the Dept. of Industries to instruct their General Managers at the District level to review the progress of the scheme with the member banks and also advise the GMs to play a active role such as arrangement of seminars/ workshops for dissemination of information and preparation of the projects.    

Secretary, MSME, Govt. of Tamil Nadu has informed that the maximum loan limit under NEED scheme is Rs. 1.00 Crore whereas the average loan given by the banks under the scheme is only Rs.22.00 lacs. He requested the member banks to extend maximum loan to the entrepreneurs. 

Principal Secretary (Finance), Govt. of Tamil Nadu advised the Dept. of Industries to study this problem by making a survey randomly to verify the reasons for low average quantum of loan given by banks-whether it is because the beneficiary wants to put up a low cost venture or banks have restricted the loan amount. Further, he advised the DIC to bring the specific problem to SLBC after the survey, so that the issues can be resolved. 

Executive Director, IOB requested the DIC to monitor the loans regularly for making awareness to the borrowers that the Government is monitoring; which will help in recovery of the loans.  

Secretary, MSME, Govt. of Tamil Nadu informed that district level review meetings with the banks were already conducted in 2 districts and in the remaining districts, the review meeting would be completed next month.








   Action: Banks/DIC/SLBC

AGENDA No.21 

Rural Self-Employment Training Institutes (RSETIs)

Convenor, SLBC informed the forum that 225 trainings were conducted by RSETIs in Tamil Nadu wherein 6567 persons were trained of which 3944 persons secured employment and 811 persons have availed credit from the banks. 

Chief Manager, SBI informed the forum that re-allotment of land is yet to be made in Thoothukudi District. 

Representative from TNCDW informed the forum that this issue will be sorted out shortly. 

DGM, Indian Bank requested the Govt. to enhance the grant from Rs.1.00 crores to Rs.3.00 crores for construction of RSETI, as there is huge increase in the cost of construction.

Action: TNCDW

AGENDA No.22                                                    

Financial Literacy & Credit Counseling Centers (FLCCC)

Convenor, SLBC informed the forum that 37 FLCCCs have undertaken 467 financial literacy camps. Further, he had requested the banks to instruct their rural branches/FLCCCs in the state to conduct the outdoor Financial Literacy Camps with focus on financially excluded people at least once a month using the FLC materials and submit the progress details to LDMs / SLBC to review the same in DCC/ SLBC meeting respectively.

Convenor, SLBC informed the forum that Shri.Anandrao V. Patil, Director, DFS, MoF had conveyed his congratulations to the Lead Districts for conducting the Financial Literacy activities                                                                                                      

Action: Banks 

AGENDA No:23

Financial Inclusion and Green Initiatives – Electronic transfer of Benefit Payments:- 

Convenor, SLBC advised member banks to submit data on ICT based financial inclusion to SLBC before 5th of every succeeding month without fail for consolidation and onward submission to RBI.

Action: Banks
AGENDA No: 24

Allocation of targets for disbursing Education Loans for the year 2014-15 and performance of Banks as of June 2014

The Convenor, SLBC informed the forum that Govt. of India has allotted the terminal target of O/s Rs. 17835.44 crores (1026738 accounts) as on 31.03.2015 for the state of Tamil Nadu.

Further, he informed the forum that banks have reached the educational loan outstanding of Rs.15876.65 crores against the target of Rs.17835.44 crores and no.of accounts of 936566 against 1026738 as of March 2015. The percentage of achievement in loan amount and number of accounts is 89.01% and 91.22% respectively.

He requested the banks to submit the provisional data on educational loans in the specified format on 5th of every succeeding quarter and also submit the final data before 20th of every succeeding quarter to enable SLBC to send the progress report to Ministry of Finance.  

Action: Banks

AGENDA No: 25

Details of Educational Loans disbursement from April 2014 to June 2014 

The forum took note that banks in Tamil Nadu have disbursed 16614 loans to the tune of Rs.331.91 crores during April 2014 to June 2014 of which loans for Engineering/Medical courses account for 13004 accounts amounting to Rs.226.56 Cr, 671 loans for study abroad amounting to Rs.70.81 Cr and 2939 loans to others, to the tune of Rs.34.53 Cr.

He also informed the forum that Out of 16614 Educational loans granted to the tune of Rs. 331.91 crores, SC/ST, Minority Communities & Women account for 3258 loans amounting to Rs.48.32 Cr, 1161 loans amounting to Rs.21.83 Cr and 4664 loans to the tune of Rs.74.56 Cr respectively.

AGENDA No: 26
Swarna Jayanti Shahari Rozgar Yojana (SJSRY):- 

Representative from Municipal Corporation informed the forum that under USEP the entire allotted amount had been utilized and under UWSP Rs.76.00 lacs is yet to be utilized and this will be completed within a month. 

Further, he informed the forum that for the year 2014-15 a new scheme is implemented namely National Urban Livelihood Mission (NULM). The subsidy administration is different under this scheme. He also informed that the loan applications have already been forwarded to the banks and that Ist stage of subsidy from Government has been received to the tune of Rs30.00 crores out of total of Rs.107 crores and this will be utilized at the earliest. 

AGENDA No: 27
Bank finance under Housing Scheme:- 

The forum noted that banks in Tamil Nadu have disbursed Rs.1273.98 Crores to the housing sector (loans upto Rs.25.00 lakhs) from April 2014 to June 2014

Convenor SLBC advised member banks to submit data to SLBC in time without fail.

Action: Banks

AGENDA No 28
Golden Jubliee Rural Housing Finance Scheme (GJRHFS)

The forum noted that banks in Tamil Nadu have disbursed 1034 loans amounting to Rs.1722.34 lacs from April 2014 to June 2014 under the above scheme.

AGENDA No: 29
Credit Flow to Women 

The forum noted that as on 30.06.2014 the share of credit flow to women in the State constituted 9.30% of total Bank Credit as against the national norm of 5 %.
Convenor, SLBC informed the forum that Director,DFS, MoF appreciated the banks for achieving the target. 

AGENDA No:30
Credit Flow to Minority Communities
The forum noted that the achievement was to the tune of Rs 2138.59 crores for the Quarter ended June 2014, under credit flow to Minority Communities as on 30.06.2014. Convenor, SLBC requested the member banks to increase the share of credit flow to Minority Communities to reach the desired target level of 15%.

Convenor, SLBC informed the forum that Director, DFS, MoF advised that PNB, United Bank of India, SBM, SBP should ensure that the share of credit flow to the minority communities is 15% or more of the Priority Sector Advances 



Action: PNB/United Bank of India/SBM/SBP/Member Banks

AGENDA No:31                     

Kisan Credit Card Scheme (KCC)

The Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 2.70 lakh Kisan Credit Cards to the tune of Rs. 2779.01 Crores from April 2014 to June 2014. He also informed that banks have issued 87183 ATM enabled Kisan Credit Cards (RuPay cards). 

Convenor, SLBC informed the forum that Director, DFS, MoF advised the member banks to issue ATM enabled KCC cards to all the KCC loans and also to ensure 100 % coverage of eligible loans under crop insurance scheme. 

                Action: Banks

AGENDA No:  32
Self Help Groups (SHGs)

Representative from TNCDW informed the forum that Tamil Nadu has achieved a disbursement level of Rs.2036.00 crores to SHGs against the yearly target of Rs. 6000.00 crores which represents 34 % of credit linkage as on 16.10.2014. He requested the member banks to extend full cooperation for lending to SHGs and achieve 100% target before March 2015.

Action: Banks

AGENDA NO:  33
Progress Report on Economic Development Schemes implemented by TAHDCO

Convenor, SLBC informed the forum that the banks have sanctioned 11879 loans against the yearly target of 17770 under the economic development schemes implemented by TAHDCO. 

He requested the member Banks to actively involve themselves in the implementation of these schemes and dispose all the pending applications immediately.









               Action: Banks 
AGENDA No: 34
                        
                 

Tamil Nadu Government’s Scheme for Poultry Development

Convenor, SLBC requested member banks to sanction the pending loan applications immediately.  

Action: Banks
AGENDA No:  35
Review of NPA Accounts in Priority Sector Lending – June 2014

Convenor, SLBC informed the forum that NPA percentage under various categories as of June 2014 is higher than the March 2014. He requested the member banks to recover the NPA on priority basis and also requested the Govt. to extend the provisions of Revenue Recovery Act to improve the recovery.                 
                                                                                                      Action: Banks
Agenda No. 36 

Success Story 

The Convenor, SLBC appreciated Pandyan Grama Bank & Federal Bank for sharing the success stories with SLBC. 

He had advised State Bank of India, Canara Bank & Pallavan Grama Bank to share the success stories for the ensuing 140th SLBC. 

     Action: State Bank of India, Canara Bank & Pallavan Grama Bank
Table Agenda


                        
        

1. Self Help Group Bank Linkage Programme 2014-15 & Appointment of 2000 Bank Mitras under TNSRLM

Representative from TNSRLM advised that Hon’ble Chief Minister of Tamil Nadu had announced a major financial inclusion initiative of appointing 2000 Community Bank Coordinators (Bank Mitras) under TNSRLM. Further, he informed that the Community Bank Coordinators will be responsible for SHG Bank Linkage, Repayment, Financial Literacy and Insurance. He also informed that in each cluster 4 bank mitras preferably from the PLFs will be placed.  
Further, he informed that the Bank Coordinators (Bank Mitras) will be trained by IIBF especially for debt recovery. He requested the banks to make use of them for effective SHG Bank Linkage, Recovery, Financial Literacy and Insurance.
Convenor, SLBC informed the forum that of late frauds are reported frequently in SHGs. He requested the banks to advise their branches to be cautious and lend to SHGs following all norms and procedures to avoid frauds. 

Principal Secretary (Finance), Govt. of Tamil Nadu suggested TNCDW to form a debt management portal which can be commonly used by all banks to access the details on members of SHGs.
When Convenor, SLBC enquired about the availability of the interest subvention to PLFs, representative from TNCDW replied that they have already taken up with Govt. of India and they are hopeful that the request would be considered favourably by Government of India.  

 







       Action: Banks/TNCDW
2. Credit to women entrepreneurs

General Manager, RBI informed the forum that during the Empowered Committee meeting held on 17.07.2014 on MSME the President, Women Entrepreneurs Welfare Association had expressed that the banks are not supporting women entrepreneurs actively. He requested the support of all the banks in extending loans to women entrepreneurs under various Government Sponsored Schemes involving subsidy. He also advised the banks to formulate special schemes to cater to the needs of women entrepreneurs. 

  Action: Banks
3. Functioning of Business Correspondents

Convenor, SLBC requested the member banks to take a serious note of complaints of Business Correspondents reportedly demanding money from the beneficiaries of NREGS workers and to put in a proper administrative mechanism to prevent such incidents. 

He also requested the member banks to initiate severe action against those erring Business Correspondents and also sensitise their field staff to monitor the functioning of Business Correspondents regularly.

4. Pending Loan applications under TAHDCO scheme 

Company Secretary, TAHDCO thanked SLBC for giving the instructions to the Lead District Managers to review the pending applications in a special meeting at the district level. Further, He informed that as of now 10 Lead District Managers have conducted the review meeting and the performance was very good. He requested the remaining Lead District Managers to complete the review meeting at the earliest.  

He also informed the forum that 9176 applications are still pending with the banks of which 4800 applications are pending with the banks for more than 6 months. He requested the member banks to fix the time line and dispose the pending application on urgent basis. 

Further, he informed the forum that in many cases, banks have not disbursed loans even after receipt of the subsidy from TAHDCO. He requested the member banks to disburse loan against the pending applications immediately, so that TAHDCO can achieve the target. 

Principal Secretary (Finance), Govt. of Tamil Nadu informed the forum that non disbursement of the loan after receipt of the subsidy is a critical situation for the Govt. He advised the banks to dispose the pending applications immediately without any delay.

Company Secretary, TAHDCO informed the forum that TAHDCO subsidy for SC is 30% of the project cost with maximum subsidy Rs. 2.25 lacs. Further, he informed the forum that in case of Scheduled Tribe the subsidy percentage is 50% of the project cost with a maximum of Rs. 3.75 lacs. 

Also, he informed that 100 mobile fair price shops have been announced by Govt. of Tamil Nadu to be operated by ST beneficiaries in the inaccessible hill areas. A subsidy component of Rs 5.50 lacs is available for the project under tie up arrangement with the Civil Supplies Corporation. The scheme is only for ST beneficiaries. He had informed the forum that only 10 subsidy claims are received from the banks under this scheme. He requested the banks to expedite the sanctioning of pending applications. 

Action: Banks

5. PMEGP - Margin Money claims

Director, KVIC requested the member banks for timely submission of margin money claims under PMEGP to avoid backlog. 

He also requested the banks that the unutilised margin money relating to the years 2009-10 and 2010-11 lying with the branches are to be returned along with a certificate that there are no other pending margin money claims with financing branches to the concerned implementing agencies i.e KVIC/KVB/DIC for taking final view and recommendation to KVIC, Mumbai. 







ACTION: Banks 

Joint director, Dept. of Handloom & Textiles informed the forum that Development Commissioner, Handloom and Textiles, Delhi has allotted the target of 20000 Weavers Credit Card for the State of Tamil Nadu. Further, he informed that 5784 WCC have been issued by the banks so far and 13989 applications are pending with the banks. He requested the member banks to sanction the pending applications immediately.

Convenor, SLBC requested the Dept. of Handloom & Textiles to provide the Bank-wise/ Branch-wise/ District-wise pending applications to SLBC to enable it to take up with member banks for early disposal of the applications and also requested to provide the progress details to SLBC well in advance for the review in the SLBC meeting. 

Action: Banks/ State Govt. 
Representative from TNSFAC thanked the banks for clearing the pending projects given in the last SLBC meeting. She informed the forum that there are many farmer producer companies, functioning in the state and she requested the banks to sanction loans to them.

Convenor, SLBC requested TNSFAC to send the details of farmer producer companies to SLBC to take the matter forward.  

Action: Banks/ TNSFAC
The meeting ended with a vote of thanks proposed by Shri. S Krishnakumar, General Manager, Canara Bank, Chennai who appreciated the conduct of the meeting of SLBC, Tamil Nadu. He had also thanked those who have actively deliberated on all points of the agenda.
