State Level Bankers’ Committee, Tamil Nadu

Convenor: Indian Overseas Bank

Minutes of the 136th SLBC Meeting

Held on 23.12.2013
136th meeting of the SLBC, Tamil Nadu was held at Chennai on 23rd December 2013. List of participants is furnished as an annexure.

Welcome Address:-

Shri.Atul Agarwal, Executive Director, Indian Overseas Bank, welcomed the participants to the 136th meeting of SLBC Tamil Nadu. He has highlighted the importance of timely submission of accurate data to SLBC by banks, LDMs and Government Departments for a fruitful and effective review during the meeting.
Inaugural Address:

In his inaugural address Shri M. Narendra, Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu welcomed the participants and informed the forum that the performance of the second quarter of the year 2013-14 is to be reviewed in the 136th meeting of SLBC. 

1. Highlights of performance of Banks in Tamil Nadu during 2013-14: -

Chairman, SLBC, highlighted of the achievements of the banking system in Tamil Nadu. He expressed happiness that the state’s CD ratio continues to be above 100 percent. He has informed the forum that SLBC, Karnataka had written a letter to SLBC, Tamil Nadu to know about the methodology of constantly achieving a CD ratio of 100% and above. This is really good that other states are taking note of the achievements of our State and trying to emulate our model.
Chairman SLBC informed the forum that Reserve Bank of India recently permitted that Medium Industries up to Rs.10.00 crores can be classified under Priority Sector.
He has also informed that Deposits have increased by 13.60 percent and Credit increased at 20.34 percent on year on year basis. Further, he informed that the Priority Credit stood at 40.76 percent, Agricultural Advances stood at 18.29 percent and 11.73 percent for Advances to Weaker section as of September 2013, which are ahead of the targeted levels. 

He also expressed his happiness on the achievement under various parameters under ACP and congratulated the bankers for such commendable performance. He listed the achievements under ACP for the Half year ended September 2013. He informed the forum that the banks have achieved the 90 percent of target under ACP.  Chairman further informed that achievement under Farm Sector was 100%, 87% under MSE, 92%, 88% and 103% under Education, Housing and other advances respectively.

2. Agriculture

Chairman, SLBC, Tamil Nadu informed the forum that the state has received reasonable rainfall during the south west and north east monsoons. This will help  agriculture to prosper in the state. He appealed to the banks to diversify lending under agriculture. He has advised the bankers to increase the focus on investment credit under agriculture. Banks should help the farming community in increasing per acre productivity and to bring more area under cultivation.

Chairman SLBC advised that more number of districts are to be identified for conducting awareness campaign on crop insurance jointly by Dept. of Agriculture, Agricultural Insurance Company and Lead Banks.

He has informed the forum that the state has achieved Rs.32,490 crores against the projected credit plan of Rs.65190.10 crores. He appealed to the banks to gear up their machinery to achieve 100% of the plan.
3.Financial Inclusion:

Chairman, SLBC informed the forum that despite the resolution made during last SLBC meeting for completion of coverage of all villages before end of October 2013, still 381 villages are pending for coverage. The present level of 95 percent should move to 100 percent before January 2014. He has requested the banks to complete this task on a mission mode with definite commitment.
4.Direct Benefit Transfer:

Chairman SLBC informed the forum that three districts have been identified for implementation of DBT. However there is no much headway due to certain policy issues which we hope would be resolved shortly. He has advised the banks to put in place onsite ATMs, opening of accounts of all members of the village, issue of debit cards and seeding of AADHAAR numbers as a preparation for effective implementation of DBT.

4. Educational Loans: -

Chairman, SLBC informed the forum that banks in the state have achieved  92% target under amount outstanding and 86% percent in No. of accounts till September 2013 for the year 2013-14. He has conveyed his appreciation to all the member banks for nearing the proportionate targets allotted by Government of India. He has also informed the forum that educational loan fairs are taking place in many districts and requested the banks to actively involve and achieve the allocated target by March 2014. He also requested the banks to have more focus on this sector and initiate efforts for speedy disposal of the pending applications. 
Further, he informed that recently Ministry of Finance, Government of India advised that some banks are adopting reprehensible methods i.e. displaying the names and photographs of students who are not able to pay educational loans or where there is a delay in repayment, completely ignoring the student’s circumstances and advised banks to completely stop these practices with immediate effect. He advised banks to follow IBA’s guidelines on Model Educational Loans for recovery and monitoring.
5. National Rural Livelihood Mission (NRLM) –Interest subvention scheme for SHGs

Chairman SLBC informed the forum that Ministry of Rural Development, Govt. of India, has advised the interest subvention scheme under NRLM for SHG credit during the year 2013-14. The first phase of the scheme will focus on 150 most backward districts where women SHGs are eligible for interest subvention for loans availed upto Rs. 3 lakhs at 7% interest per annum. The women SHGs will also get an additional subvention of 3% if they repay in time, reducing the effective rate of interest to 4%. 4 districts viz., Villupuram, Vellore, Thiruvannamalai & Dharmapuri in Tamil Nadu have been identified among the 150 districts for the scheme.  

In districts, other than the above 150 districts, all women S.H.Gs under N.R.L.M are also eligible for interest subvention to avail the loan facility at an interest rate of 7%. The additional subvention for prompt repayment is not available at present in the other districts. 

Chairman SLBC further advised that this interest subvention scheme will definitely useful for the women SHG to start business activity and also helpful for prompt repayment of loan. 

6.Rural Self Employment Training Institutes (RSETI):

Chairman, SLBC advised the forum that the Directors of “A” rated RSETIs were felicitated by Hon’ble Union Minister for Rural Development Shri. Jairam Ramesh at New Delhi on 21.11.2013. IOB RSETI, Thanjavur, was adjudged the best in the country among category 1 RSETIs (1-3 years old) in the meeting.  He advised that all the 32 RSETIs should get “A” grade this year.

Chairman SLBC further informed that as minuted in the last meeting, an official from SLBC had visited all the RSETIs and FLCCCs jointly with representatives of TNCDW from the office of the Project Officer, Mahalir Thittam of each district in the state to assess the space availability and other infrastructure facilities. The visit report states that all the RSETIs in the State provided with sufficient space and other infrastructure including training tools. The details are provided in the agenda.

7. Financial Literacy and Credit Counselling Centres (FLCCC):

Chairman, SLBC informed the forum that Reserve Bank of India prepared the Financial Literacy materials in Tamil and advised SLBC to print and circulated to FLCCCs, all the rural branches etc., in the state. Accordingly SLBC estimated the requirement of 53000 posters and submitted a proposal to NABARD for sanction and reimbursement of cost. NABARD conveyed their approval on 19.12.2013. 

He requested the banks and FLCCCs to organize the camps and create more awareness among the people to avail loan as well as to save money with the banks.

Chairman, SLBC appealed to the State Government to address the following issues:

1. Extension of Revenue Recovery Act to commercial Banks for recovery of chronic NPAs.

2. Village wise enumeration of farmers and providing the list to banks. 

3. Digitalisation of land records and registration of online charge and integration of State Registry with central registry set up under SARFAESI Act, 2002. 

Chairman, SLBC acknowledged the support received from RBI, Government of Tamil Nadu, Government of India and NABARD. 

Keynote Address:-

Shri.V.Arun Roy, I.A.S., Joint Secretary (Finance), Government of Tamil Nadu observed the following in his keynote address:-
1) Banks in Tamil Nadu have achieved the target in all parameters consistently and the state is one among the best states in the country. 

2) The performance of the banks is appreciable in terms of CD Ratio, Financial inclusion and various other parameters in absolute terms.

3) However there is a small drop in the percentage when compared to the previous year.

4) This is the season for agriculture in the State and the Government is very keen in ensuring smooth flow of credit to agriculture.

5) The investment credit portfolio also to be strengthened and there should be a smooth flow of credit to this sector.

6) The bankers should endeavour to popularize the Agricultural Insurance so that more farmers subscribe to the agricultural insurance.

7) This is a difficult time for the MSME sector. Banks should ensure a smooth flow of credit to MSME so that they can serve as a growth engine for the economy.

8) Various schemes of the Government depend on the banks for the credit component and the bankers should support the new initiatives like NRLM, Horticulture Mission etc.

Special Address:
Shri.Anandarao Vishnu Patil, Director, Ministry of Finance, Government of India in his address, appreciated that the performance of SLBC is excellent and congratulated the bankers for achieving most of the financial parameters. He was hopeful that the small drop in percentage terms of achievement when compared to previous year can easily be overcome in the next quarters.
The NPA level is worrying. Reserve Bank of India has also issued various guidelines on tackling the NPA. Banks should immediately initiate appropriate action to recover NPAs.

Director, DFS advised the bankers that advances to MSME sector be further stepped up as desired by Hon’ble Union Finance Minister.

He has complimented the RSETIs for their wonderful success stories published in the agenda book. He has advised all the bankers to send such success stories to SLBC to enable them to document them and to be sent to Government of India.

He further advised that such success stories will encourage the younger generation to take up self employment.

Director, DFS expressed his concern about Ultra Small Branches. There is a gap of nearly 674 villages where USBs are to be opened. He has advised the banks to complete the establishment of USBs immediately. He has also appealed to the State Government to identify some more districts for conducting awareness campaigns on crop insurance.

He has appreciated the banks for opening 779 branches in the state during this one year period.

Dr. J.Sadakkadulla, Regional Director, Reserve Bank of India, Chennai mentioned the following in his special address:-
1. Recently RBI decided to cover the metropolitan districts also under Lead Bank Scheme and IOB has been assigned the Lead Bank responsibility of Chennai District.
2. The concept of Lead Bank Scheme is being extended to Currency Management also. Karur District is identified for the purpose in Tamil Nadu and Karur Vysya Bank is assigned with lead bank responsibility.
3. RBI has kept a target of 5 % coverage of villages under Financial Inclusion through brick & mortar branches. However it is 1 % only at present.
4. Recently, RBI advised the foreign banks to promote a wholly owned subsidiary model to open rural branches freely as that of any other banks.
5. NPA is a major concern. In our State, NPA level under agriculture and education are high. It is quite surprising to see 9 % NPA under micro credit. Banks and Government may jointly workout to contain NPA under this category.
6. MSME sector has to be given the necessary thrust. The industry associations are representing that many units are yet to get bank finance. A special SLBC was conducted involving State Government, Industry Associations and bankers.
7. When field study was done it was found that 70 % of the loans extended to MSME sector in the State are covered under CGTMSE, which is a welcome sign.
8. All the banks should put in use online application and tracking system for MSME loans.
9. IOB has already commenced exchange of soiled notes in and around Chennai city. RBI has identified 40 bank branches in the city for this purpose.
10. During January 2014, a series of coin vending machines are to be introduced in the city.
11. RBI conducted a day long workshop for the RSETI Directors, and FLCCC Counsellors from all the districts in the State, which was very useful and effective.
12. RSETIs in the State are doing excellent work.
13. The menace of Finance Companies luring the public to deposit money with them offering very high interest and cheating them ultimately continues despite several preventive measures by RBI.

14. Tamil Nadu Government is now pioneering e-receipts in many departments. They have now introduced the system in commercial taxes department.
15. RBI will be conducting a national Financial Literacy Test Scheme for all the schools on 12.01.2014

After the addresses of the dignitaries, the agenda was taken up for discussion by Shri. S. Balachander, General Manager, IOB and Convenor, SLBC, Tamil Nadu.
Convenor, SLBC advised the forum about the action taken on the action points of 135th meeting, held on 17.09.2013.

The following action points were discussed:
1. Opening of Ultra Small Branches
2. SHG Bank Linkage – Reconciliation of data relating to 2011-12
3. Tamil Nadu Government’s Old Age Pension Scheme.
4. Scheme for Rehabilitation of Manual Scavengers ( SRMS) – Submission of verification report by banks.
5. Permission to create mortgage on immovable properties of Private Colleges/ Schools.
6. Crop Insurance – Awareness campaigns

7. Visit to RSETIs and FLCCCs by SLBC.

AGENDA No: 1

The forum confirmed the minutes of the 135th meeting of the State Level Banker’s Committee held on 17.09.2013.
AGENDA No: 2
New Issues

1. National Horticulture Board-Assistance for Existing Orchards
Shri. Krishnamoorthyfrom National Horticulture Board, Chennai explained about the recent changes effected in the subsidy administration to various NHB schemes. He has also explained about various ongoing schemes of NHB.







                    Action : Banks

2. Restructuring of SGSY as National Rural Livelihoods Mission (NRLM) – Aajeevika – Interest Subvention Scheme 

Convenor, SLBC advised the forum about the interest subvention scheme, which has been circulated to all banks by SLBC already. He advised the banks to complete all the necessary ground work within the given time frame and be prepared for implementation of the interest subvention scheme.
Managing Director, TNCDW informed the forum that 4 districts viz., villupuram, Vellore, Tiruvannamalai & Dharmapuri have been chosen for implementation of the scheme where additional subvention of 3 % will be given. The data on the cash credit facility extended to SHGs are not include in the direct linkage data furnished by banks as a result the performance is under reported.
Action: Banks

3. Dairy Entrepreneurship Development Scheme (DEDS) – Reopening of the scheme during the year 2013-14
Chief General Manager, NABARD, Chennai informed the forum that a sum of Rs.15.00 Crores is allotted to Tamil Nadu for 2013-14. The application for claims will be processed on first come first served basis. The applications received by NABARD, Chennai so far is much more than the requirement. CGM, NABARD advised the member banks to stop sending applications, until further instructions.
Action: Banks
4. Integrated Development of Small Ruminants and Rabbits (IDSRR)

Chief General Manager, NABARD advised the member banks to avoid the discrepancies pointed out in the agenda while submitting claim for subsidy under the above scheme. She further advised that the claims for subsidy should be submitted as per the guidelines, immediately after disbursement of loan to beneficiaries.
Action: Banks 

5. Capital subsidy Scheme for Solar Lighting and Small Capacity PV Systems under Jawaharlal Nehru National Solar Mission (JNNSM) of the Ministry of New & Renewable Energy, Govt. of India

Chief General Manager, NABARD advised the member banks to submit applications for subsidy under the above scheme, as per the modified  guidelines.
Action: Banks 

6. Collection of deposits by “Pengal Palnokku Kootamaippu” from Self Help Groups:
Lead District Manager, Salem informed the forum that District Collector, Salem has written to the Registration authorities to know about the registration status of the PPK and TRUST. The financial statements of the TRUST and PPK are also called for to analyse the deposits / savings collected from the SHG members. The TRUST originally floated an NGO namely “Community Services Guild “ and subsequently after going out of the fold of Mahalir Thittam they found PPK. The TRUST controls the operations of the PPK.
Regional Director, RBI advised that as per RBI norms, this PPK has to register itself as an MFI. Regional Director further advised that personnel from Non Banking Supervision Department of RBI will be sent to find out as to whether they are well within the norms.

Action: LDM Salem/ RBI
7. Display of Standardised Financial Literacy Material:
Convenor, SLBC informed the forum that SLBC has already estimated the requirement of Financial Literacy posters for the State and arrangements have been made for printing the same. Necessary approval has been received from NABARD also for reimbursement of cost.
Action: SLBC
8. VIP references regarding opening of Bank Branches at the State of Tamil Nadu as on 31.10.2013
Chairman , SLBC informed the forum that lot of representations are received in Tamil Nadu for opening of bank branches and advised that the reply to the references should be sent to Ministry of Finance within the time frame of 15 days. He has also advised the respective banks/ LDMs to advise SLBC about the viability of opening of branch at the places mentioned within the stipulated time.
Action: Banks

9. Mahatma Gandhi National Rural Employment Guarantee Scheme- Payment of wages to workers through bank accounts –Extension of e-FMS to other districts:

Director, Rural Development and Panchayat Raj , Govt. of Tamil Nadu informed the forum that a special meeting was convened on 11.11.2013 on the extension of E- FMS to remaining 12 districts. He has advised further that 3488 panchayats are now covered on pilot basis out of 6777 panchayats in 19 districts. Number of FTOs have also increased. However there is a time lag in payment, which should be rectified immediately.
Director, Rural Development requested the banks to open accounts in the balance number of 12 districts so that the pilots can be rolled out. At the same time the balance 3777 panchayats can also be covered.
Most of the beneficiaries are having bank accounts already , but many accounts remain inoperative. He requested the banks to reactivate the inoperative accounts to enable easy funds transfer. With regard to Commission, a proposal has already been forwarded to the Government for approval.

Chairman, SLBC advised the member banks that appointment of BCs in all villages , opening of accounts of beneficiaries, issue of smart cards etc, in the remaining districts should be completed at the earliest for smooth implementation of E- FMS under MGNREGS.

Action: Banks
10. Revised Targets for (PMEGP) - 2013-14 under KVIC/DIC/KVIB
The Asst. Director, KVIC informed the forum that 4290 applications have been sent to the banks so far involving margin money of Rs. 101 Crores. So far only Rs.8.00 Crores margin money has been utilized.
DGM, SLBC requested KVIC officials to ensure that the applications are sent to the correct service area bank branches to avoid delay, as service area concept is applicable for all Government Sponsored Loan Schemes. This issue was also discussed in length at the meeting convened at Ambur by RBI to discuss the issues of Small & Medium industries.

Chairman, SLBC advised the member banks to speed up disposal of the pending applications. Commissioner, Industries & Commerce informed that already sanction, training and other formalities are over in many cases, but margin money adjustment by the nodal banks is not happening.

Chairman, SLBC advised SLBC to convene a special meeting to discuss the issues relating to PMEGP and NEEDS Schemes.
Action: Banks /SLBC
11. Payment of Stamp Duty and Registration of construction Agreement –Agreement relating to construction of building on an undivided share of land:

Additional Director of Registration Department informed the forum that through an amendment carried out to the Indian Stamp Act, 1899 by Tamil Nadu Act No. 18 of 2013, 1 % stamp duty is levied with effect from 01.10.2013 on agreement or memorandum of an agreement relating to construction of building proposed to be constructed on undivided share of land. He requested the bankers to look into the above aspect at the time of financing housing loans for flats constructed on an undivided share of land.
Action: Banks
12. Common Effluent Treatment Plants –Non receipt of 3rd installment of subsidy from Government of India and Tamil Nadu State Government:
Joint Director of Department of Handlooms & Textiles, Government of Tamil Nadu informed the forum that G.O. has already been issued for payment of Rs. 150 Crores subsidy and the subsidy will be disbursed before end of December 2013.
Chairman, SLBC & Regional Director, RBI requested the State Government to expedite disbursement of subsidy as the accounts are classified as NPA.

Action: State Government

13. Request for opening of Bank branches of Nationalized banks various places of Tirunelveli District, Tamil Nadu 

Convenor SLBC advised Indian Bank / SBI/ Lead District Manager of Tirunelveli to send their reply regarding viability of opening a bank branch in the places mentioned , within 2 weeks time to enable SLBC to send their reply to Hon’ble Member of Parliament.






Action : Indian Bank/ SBI/ LDM, Tirunelveli.

14. Revival, reform & Restructuring Package for Handloom Sector (RRR) & Weavers Credit Card Scheme (WCC)

Joint Director, Dept. of Handlooms & Textiles , Government of Tamil Nadu informed the forum that so far 17656 weavers credit cards have been issued in Tamil Nadu by banks during 2013-14 against the target of 25000 cards and also informed that the progress is good. He requested the bankers to achieve the target allotted.

       Action : Banks.

15. Tamil Nadu Government’s Scheme for Poultry Development
Director of Animal Husbandry & Veterinary services , Govt of Tamil Nadu informed the forum that in districts like Ariyalur, Virudhunagar, Tirunelveli & Thoothukudi the progress is very less. Applications are pending in the above four districts. He requested the bankers to expedite disposal of the pending applications.

Director of Animal Husbandry & Veterinary services further informed that DDM, NABARD, Tirunelveli District advised the bankers to go slow as sanction of subsidy is not certain. CGM, NABARD replied that there is no such situation and subsidy from NABARD will be given for eligible cases.

LDM, Ariyalur informed the forum that the applications are being processed now and will be disposed very shortly.









         Action : Banks/ LDMs

16. Providing accurate data to SLBC in time:
Convenor, SLBC advised the forum to provide accurate data to SLBC in time to enable SLBC to project the correct picture.





     Action : Banks/ LDMs/ State Government.

AGENDA No:  3


Review on Banking Developments in Tamil Nadu in Key Parameters as of September 2013 :
The forum noted that year on year incremental deposits & credit growth was 13.60% and 20.34 % respectively over September 2012. The CD ratio has gone up from 117.68 % as of September 2012 to 124.66 % as of September 2013. The share of agricultural advances was 18.29 % against the national norms of 18%. 

Chief General Manager, NABARD informed that the performance under investment credit is very less and the same to be stepped up. There are so many schemes promoted by Government of India and Government of Tamil Nadu under Horticulture, Animal Husbandry, Farm Mechanisation etc, wherein lot of scope available for improving credit flow to investment credit.
Action: Banks 

AGENDA No: 4

Review of performance under Annual Credit PLAN 

2013 – 2014: (APRIL 2013 to jUNE 2013)   
The forum took on record the final achievements under ACP 2013-14. The banks in Tamil Nadu have achieved 96% under Farm Sector, 83 % under Non farm sector and 90 % under other priority sector.

AGENDA No:  5

REVIEW OF PERFORMANCE UNDER ANNUAL CREDIT PLAN 2013-14 APRIL 2013 TO SEPTEMBER 2013

The forum took on record the achievements for the half year ended April 2013 to September 2013 under ACP 2013-14. The banks in Tamil nadu have achieved 102 % under agriculture, 87 % under MSE sector, 92 % under education, 88 % under housing, 103 % under other priority sector and 92 % under non priority sector.
Action: Banks

AGENDA No: 6

Micro & Small Enterprises (MSE) sector

The Convenor, SLBC informed the forum that a sum of Rs. 5049.02 Crores & Rs. 5185.21 Crores was disbursed during the half year ended September 2013 to Micro & Small Enterprises respectively. Convenor, SLBC advised the member banks to speed up  credit flow achieve 60% norms.
Action: Banks 

AGENDA No:  7

Prime Minister’s Employment Generation Programme (PMEGP)

The Assistant Director, State Office, KVIC informed the forum that KVIC is receiving belated subsidy claims from financing branches for sanctions relating to 2011-12, despite the deadline of 31.08.2013. The controlling offices of the respective banks may collect the details and submit a consolidated report through SLBC which can be sent to KVIC central office for approval.
Action: Banks
AGENDA No: 8
Performance under New entrepreneur-cum-Enterprise Development Scheme (NEEDS) 

Commissioner, Department of Industries & Commerce informed the forum that nodal banks are yet to complete the necessary formalities even though sanction and training has been completed in many cases. She advised the member banks to dispose off the pending applications immediately.
Action: Banks
AGENDA No.9   

Rural Self-Employment Training Institutes (RSETIs)

Managing Director, Tamil Nadu Corporation for Development of Women informed the forum that RSETIs have been advised to submit their claims for reimbursement of training cost under NRLM. The Convenor, SLBC advised the four Lead Banks to expedite submission of claims to TNCDW.
                   Action: RSETIs/ Lead Banks
AGENDA No.10                                                    

Financial Literacy & Credit Counselling Centres (FLCCC)

Convenor, SLBC advised the member banks to instruct their rural branches to conduct Financial Literacy Campaigns every month and a consolidated report should be submitted to SLBC/ RBI
                                                                                          Action: Banks 

AGENDA No.11                  
Progress under Financial Inclusion in the state:-
Chairman, SLBC informed the forum that out of the total number of 7816 villages, identified (population below 2000) banks have covered 7435 villages as of October 2013. He reviewed the performance of coverage of villages with the banks and advised SBI, Punjab National Bank and other banks to complete the villages before 31/01/2014.
Chairman, SLBC also advised the banks to submit progress report to SLBC as and when they complete coverage of villages. Unless the progress report is submitted the actual position could not be ascertained.

Action: Banks

AGENDA No: 12
Ultra Small Branches:- 
The Convenor, SLBC informed the forum that banks have opened 3612 Ultra Small Branches in the State of Tamil Nadu as on 31/10/2013. He advised the member banks to complete establishment of USBs in the remaining villages, wherever BCs are engaged as per the guidelines of Ministry of Finance.

Action: Banks
AGENDA No:13
Financial Inclusion and Green Initiatives – Electronic transfer of Benefit Payments:- 
Convenor, SLBC advised member banks to submit data on ICT based financial inclusion before 5th of every succeeding month to SLBC without fail for consolidation and outward submission to RBI.
Action: Banks

AGENDA No: 14
Allocation of targets for Education Loans by Government of India:-
The Convenor, SLBC informed the forum that banks have reached the educational loan outstanding of Rs.15480.71 Crores as on 30/9/2013 against the target of Rs.16851.08 Crores. The number of accounts remained at 936990 against the target of 1085560 accounts.
Representative of TABCEDCO informed that the proposal is pending with banks. Convenor, SLBC advised that the clause in the agreement that “even if the party does not repay banks have to repay the loan to TABCEDCO” is not acceptable to the bankers. This fact was already advised to TABCEDCO.
Action: Banks

AGENDA No: 15
Review of performance of Educational Loans for the quarter ended June, 2013:- 
The forum took note that banks in Tamil Nadu have disbursed 62966 educational loans to the tune of Rs.983.43 Crores during April 2013 to September 2013, of which Engineering/Medical account for 45270 loans amounting to Rs.572.88 Crore, 1468 loans for study abroad amounting to Rs.239.78 crores and 16228 loans to others to the tune of Rs.170.77 Crores.
Out of the 62966 educational loans granted to the tune of Rs.983.43 Crores, SC/ST, Minority Communities & Women account for 10195 loans amounting to Rs.142.49 Crores, 7778 loans amounting to Rs.91.58 Crores and 17347 loans to the tune of Rs.236.78 Crores respectively.
Convenor, SLBC advised the member banks to achieve educational loan targets assigned by Government of India.
Action: Banks

AGENDA No: 16

Swarna Jayanti Shahari Rozgar Yojana (SJSRY):- 

The Convenor, SLBC  informed the forum that subsidy utilisation for the programme for the year 2012-13 as on 30/9/13 is 98% under USEP and 95% under USWP programmes. He advised the member banks to dispose all pending applications.
Action: Banks

AGENDA No: 17
Interest subsidy for Housing the Urban Poor (ISHUP)
The Convenor, SLBC informed the forum that the progress under the scheme was not encouraging. The scheme has come to an end on 30/09/2013 and it is replaced by Rajiv Rinn  Yojana with effect from 01/10/2013.
Action: Banks

AGENDA No: 18
Bank finance under Housing Scheme:- 

The forum noted that banks in Tamil Nadu have disbursed Rs.2696.85 Crores to the housing sector (upto Rs.25.00 lakhs) during the half year April 2013 to September 2013.

 Convenor SLBC advised member banks to submit data to SLBC in time without fail.
Action: Banks

AGENDA No 19 
Golden Jubliee Rural Housing Finance Scheme (GJRHFS)
The forum noted that banks in Tamil Nadu have disbursed 1307 loans amounting to Rs.6971.76 lacs during half year ended September 2013.

AGENDA No: 20

Credit Flow to Women 

The forum noted that the share of credit flow to women in the State constitute 6.42 % of total Bank Credit as against the national norm of 5 % as on 30.09.2013.

AGENDA No:21

Credit Flow to Minority Communities
The forum noted that the achievement under credit flow to Minority Communities as on 30.09.2013 is 10.61 % against the targeted level of 15 % as per the guidelines of Ministry of Finance. Convenor, SLBC requested the member banks to increase the share of credit flow to Minority Communities to reach the desired target level of 15%.






Action: Banks

AGENDA No:22  
Kisan Credit Card Scheme (KCC)
The Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 15.21 lakh Kisan Credit Cards to the tune of Rs.10178.51 Crores from April 2013 to September 2013. 
Chairman, SLBC requested the member banks to issue ATM enabled Kisan Credit Card to all the eligible borrowers before 31.12.2013.

Chairman, SLBC had also advised the member banks to issue revised Kisan Credit Cards to all the KCC holders and furnish the progress report on monthly basis to SLBC, in the prescribed format.

Representative from Agriculture Dept. requested the member banks to cover banana crop under crop insurance scheme in Mettupalayam area where there is damage occurs regularly due to wind and animals. He also requested the banks to extend the Coconut Palm Insurance Scheme to Coimbatore, Tiruppur, parts of Dindigul and Madurai Districts. 

Manager, AIC, informed that Govt. of India has floated the National Crop Insurance Programme from Rabi 2013-14 onwards where 3 components of Insurance Scheme have been included; Coconut Palm Insurance Scheme is one among the 3 schemes. Further, he informed that Banana is covered under the Modified National Agricultural Insurance Scheme and also informed that the subsidy for Coconut Palm Insurance Scheme for the previous year is awaited from the State Govt. He also informed that the State Govt. consent is awaited for issuance of notification for the Crop Insurance Scheme. He requested the member banks to cover all the Crop loans under crop insurance scheme.

Convenor, SLBC requested AIC to advise the details of notification and Scheme guidelines immediately once approved by the State Govt. to SLBC for onward transmission to the banks. 

Asst, Director, Dept. of Horticulture informed the forum that the crop insurance is also available for Horticultural Crops viz., Banana, chillies, Tapioca Potato and Onion. He has requested the AIC and banks to conduct awareness campaign among the farmers under Crop insurance in all the districts in the state in co-ordination with Department of Agriculture and Horticulture, Government of Tamil Nadu.
Manager, New India Assurance Company informed the forum that all the public sector non life insurance companies are providing insurance cover to banana crop.  
The Chairman, SLBC advised all the member banks to ensure 100 % coverage of eligible loans under crop insurance including Coconut and Banana Crops. 
Action: Banks/AIC

AGENDA No:  23
Self Help Groups (SHGs)
Managing Director, TNCDW informed the forum that the banks have achieved Rs.3122.00 crores till date against the yearly target of Rs. 6000 crores. She also informed the forum that recently LDMs meeting were conducted in two regions where 20 LDMs have participated. It was observed during the deliberations in the above meetings that banks are not participating enthusiastically in the credit rating of the groups particularly in Nilgiris & Tiruvarur Districts.  

Director, Dept. Financial Services, GOI advised the Lead District Managers to take up with District Collector/ PO Mahalir Thittam to resolve this issue immediately.  

Managing Director, TNCDW informed the forum that in Pudhu Vazhvu Project area,  1.00 lac Self Help Groups were formed and out of that 80% groups are  yet to be done with credit rating and this leads to delay in the credit flow to SHGs. She also requested the banks to furnish the details of NPA under SHGs, to enable Mahalir Thittam to follow up and recover the NPA amount. 

Chief Manager, SBI informed the forum that they have already submitted the details of SHGs NPA where branch having more than 1.00 crores to TNCDW and requested assistance in recovery.
Chairman, SLBC requested all the member banks to submit the details of NPA both Mathi and Non Mathi SHGs to TNCDW immediately. He also requested the member banks to participate in credit rating actively and to speed up the sanction/ dispose all pending applications immediately and achieve the 100% before March 2014.

Action: Banks/ LDMs /TNCDW
Agenda No:  24

Progress Report on Economic Development Schemes implemented by TAHDCO

General Manager TAHDCO informed the forum that 9117 loans have been sanctioned by the banks out of 19420 applications under economic development scheme. Further, he requested the member banks to dispose all pending applications on or before 31.12.2013 relating to 2012-13 where subsidy has been received by the banks as decided in the special meeting of TAHDCO held on 22.11.2013. He also requested the member banks to dispose all pending applications relating to 2013-14 before March, 2014. 

Lead District Manager, Salem requested TAHDCO to advise the district-wise target under TAHDCO to enable the District to allot the target to the banks.
Convenor, SLBC informed the forum that many banks are yet submit the joint verification report on SRMS even after a lapse of one month after the scheduled date for submission. He advised the member banks to submit the Joint Verification report on SRMS immediately to enable SLBC for submission of a consolidated report to Government of India.

He has also requested the member banks to actively involve themselves in the implementation of the schemes of TAHDCO and dispose all the pending applications on priority basis immediately. 

Action: Banks / TAHDCO

AGENDA No:  25
Review of NPA Accounts in Priority Sector Lending – June & September 2013

The Convenor, SLBC informed the forum that the percentage of NPA under Agriculture loan, has increased over June 2013 level.  He has also informed the forum that NPA is more than 10% in Dena Bank and Punjab National Bank and requested the banks to verify the correctness of the data. 

Regional Director, RBI informed the forum that NPA under micro Credit is more than 9% and he requested the member banks to initiate steps to recover the NPA.

Convenor, SLBC requested the State Government to consider extension of of Revenue Recovery Act to commercial banks improve recovery, as done in the neighbouring states.







Action: Banks/ State Government
Agenda No. 26 
Success Story 
The Convenor, SLBC appreciated State Bank of India and Indian Overseas Banks for sharing of the success stories with SLBC. He requested the all the banks should share their success stories with SLBC like the ones shared by SBI, and IOB.

Chairman, SLBC advised the SLBC to honour the RSETIs, who are providing quality skill training which lead to Success stories. 

 Action: Banks 
Table Agenda 

1.Swarna Jayanthi Shahari Rozgar Yojana Scheme- (SJSRY) Disbursement of loan to beneficiaries – scaling up the project cost per unit under Urban Self-employment Programme (USEP) and Urban Women Self – Help Programme (UWSP)

The Convenor, SLBC requested the member banks to sanction the loan as per the allowable project cost, so that the   purpose of the scheme is fulfilled.  

Direct Benefit Transfer and Direct Benefit Transfer –LPG

Convenor, SLBC advised all the Lead District Managers that the Govt. of India is launching the DBTL in phased manner and requested LDMs to co-operate with OMC and SLBC for smooth implementation of the scheme. 
The meeting ended with a vote of thanks proposed by Shri.M.Manoharan, General Manager, Federal Bank, Chennai.
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