State Level Bankers’ Committee, Tamil Nadu

Convenor: Indian Overseas Bank

Minutes of the 134th SLBC Meeting

Held on 18.06.2013
134th meeting of the SLBC, Tamil Nadu was held at Chennai on 18th June 2013. List of participants is furnished as an annexure.

Welcome Address:-

Shri.A.D.M. Chavali, Executive Director, Indian Overseas Bank welcomed the participants to the 134th meeting of SLBC Tamil Nadu. In his welcome address he informed the forum that Government of India has extended the Direct Benefit Transfer of social benefits to 78 more districts of which three are located in Tamil Nadu namely Ariyalur, Trichy and Pudukottai. He appealed to the member banks and state Government to work together to achieve the task.
He also advised the member banks to instruct their State Nodal Offices to submit data to SLBC in time. It is observed that there is inordinate delay in submission of data by member banks which forbids meaningful analysis of data by SLBC and onward submission to various agencies like RBI, Government of India, State Government, NABARD etc. Such timely submission also pre supposes ensurance of accurate data. He also updated the forum about the various special SLBC meetings held between April and June 2013.
Inaugural Address:

In his inaugural address Shri M. Narendra, Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu informed the forum that this SLBC meeting was a special that it reviewed the performance of the whole year 2012-13. He expressed his happiness about the achievement under various parameters and congratulated the bankers.
1. Financial Inclusion
Chairman, SLBC advised that out of the 7816 villages identified under Financial Inclusion in the state with population less than 2000, Banks have so far covered 6359 villages which represent 81.38 % of achievement. He was hopeful that the banks who had problems with their Technical Service Providers earlier would have resolved the issues by now. He appealed to the member banks to speed up the process and complete 100 % coverage of the allotted villages by June 2013.
While congratulating the banks who have achieved 100 % of the villages, he expressed his concern about the banks who have not covered even a single village so far.

2. Direct Benefit Transfer
Chairman, SLBC advised the forum that Government of India further extended the Direct Benefit Transfer scheme to 78 districts in the country in the II phase apart from the existing 43 districts covered in the I phase. Three districts of Tamil Nadu, namely, Ariyalur, Trichy and Pudukottai have been included in the Second phase. 
He advised the member banks to be in readiness for implementation of the Direct Benefit Transfer scheme as soon as the lists of the beneficiaries are provided by the District Collectors of the three districts. He also advised the member banks to,

1) Install ATMs in all the branches.

2) Open the accounts of the beneficiaries without any delay.

3) Provide them with Debit cards immediately.

4) Seed the AADHAR number as and when received from the District Administration to the beneficiary’s account.

Chairman, SLBC also advised the forum that SLBC had already requested the Chief Secretary, Government of Tamil Nadu to instruct the District Collectors to provide the list of the beneficiaries at the earliest.

3. Educational Loans: -

Chairman, SLBC informed the forum that Government of India advised targets for all the banks under Educational Loans for the year 2013-14 with 20 % incremental growth in No. of accounts and amount outstanding over March, 2013 figures.
He has also informed the forum that during the year, 2012-13, banks in Tamil Nadu have reached the outstanding level of Rs.14042.57 Crores against the targeted level of Rs.14273.65 Crores fixed by Government of India leaving a gap of Rs. 231.08 Crores. He requested all the member banks to dispose all the pending educational loan applications immediately on merit and as per the terms of revised IBA guidelines.

He has also advised all the member banks to process all the educational loan applications they are getting during the current year and dispose them quickly as the admission process had started in all the Colleges and Universities in the State.

4. Ultra Small Branches: -
Chairman, SLBC, Tamil Nadu advised the forum that banks in the State have established 3367 Ultra Small Branches as on 31.03.2013, out of 4287 villages, where Business Correspondents are engaged by the banks. He advised the member banks to convert all the BC outlets into USBs by the end of June, 2013. He also advised the banks to ensure that the Ultra Small Branches are visited every week by the designated officers with laptop. 
5. E-Payments: -
Chairman, SLBC, Tamil Nadu advised the forum that Tamil Nadu is the pioneer in e-payments of social security benefits. Already 6.5 lacs beneficiaries of Old Age Pension Scheme and beneficiaries in other schemes like Muthulakshmi Maternity benefit scheme are receiving their assistance through bank accounts. 

While thanking the State Government for the above, the Chairman SLBC requested the Government to direct all the District authorities to provide the details of the beneficiaries with Bank account details and AADHAR number to LDMs in all the 26 welfare schemes.
6. One Bank Account for every family :- 
Chairman , SLBC Tamil Nadu, informed the forum that percentage of  households having bank accounts in the State has gone up to 91.45 % from 52.50 %, showing a rise of nearly 40 % in about 10 months time since the launch of campaign by SLBC in June, 2012. He advised the banks to endeavour to achieve 100 % before June, 2013
7. Agriculture
Chairman, SLBC, Tamil Nadu informed the forum that Government of Tamil Nadu had declared 31 districts in the State except Chennai as drought hit due to insufficient rain and inadequate water storage in the reservoirs of the State. He has also informed that NABARD had given an ACP target of Rs. 63423 Crores for Agriculture sector in line with the budgetary allocation of Rs. 7.00 lakh Crores for the country. The districts have projected a plan of Rs. 65190.10 Crores under Agriculture.
Highlights of performance of Banks in Tamil Nadu during 2012-13: -
Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, then listed out the highlights of the achievements of the banking system in Tamil Nadu. Before concluding his speech, he appealed to the State Government for fulfillment of the following pending requests: 
1) Providing list of all beneficiaries under 26 social welfare schemes.

2) Further relaxation under Section 58 of Transfer of Property Act by notifying all banked centres under the Act.

3) Village wise enumeration of farmers and providing the list to banks.

4) Digitalisation of land records and registration of online charges and integration of State Registry with Central Registry set up under SARFAESI Act.

5) Automation of State Treasuries and their integration with banks.
6) Extension of the provisions of T.N.Revenue Recovery Act to recover commercial bank dues also. 

He has also acknowledged the support received by SLBC from Government of Tamil Nadu, RBI, NABARD and the Government of India.

Chairman, SLBC Tamil Nadu advised all the 4 lead banks who have established RSETIs in the State to strengthen the infrastructure and other requirements to enable them to get ‘A’ Grade during the evaluation to be conducted during July 2013.
Keynote Address:-

Shri.K.Shanmugam, I.A.S., Principal Secretary (Finance), Government of Tamil Nadu observed the following in his keynote address:-
1) Though the target under agricultural advances was reached by the banks, the share of agricultural loans against gold ornaments is very high in the total Crop loans portfolio. This was pointed out by some District Collectors.

2) The banks are not insisting for land records like patta or chitta while sanctioning gold loans for agricultural purpose.

3) Banks should ensure the purpose for which the gold loans are sanctioned while classifying them under agriculture.

4) Crop loans alone will not help in improvement of agricultural sector. Banks should focus on investment credit and on the technology based initiatives like precision farming, drip irrigation, Green house cultivation etc. The farmers then will get better productivity and better income.

5) The farmers need to switch over from low productive crops to high productive and high income crops. They should allocate part of their land for commercial crops which will fetch them higher income.

6) The next important factor is value addition to the farm produce. Supporting the agro processing units is very essential and market development for such processed products should also be created side by side.

7) Without proper agro processing centres and adequate market facilities the high level of production of commercial crops cannot sustain over a long period.

8) As far as possible the crop loans should be disbursed in the form of KCC and more focus should be given on investment credit and market infrastructure.

9) It is reported that some banks are extending additional dose of finance to the SHGs developed by Tamil Nadu Corporation for Development of Women which increases their debt burden. It must be ensured that there is overall development and all concerned should work together to achieve results. Such unhealthy competition should be avoided.

10) The Micro Finance Institutions may develop a debt portal which shows the details of borrowers each MFI has financed, so as to put the other financing institutions on alert.
11) There are certain in principle differences on the Direct Benefit Transfer scheme about the methodology. The State Government is already making payment of Old Age Pension for 6.50 lakh beneficiaries through banks. The Government wants to take this forward in a phased manner to cover all the 26 lakh beneficiaries. All Banks are requested to co-operate with the Government in this venture.

12) Government in record time paid the relief amount to the drought affected farmers through their bank accounts. Many scholarships for the backward class students are already being paid through bank accounts only.

13) There is a need to switch over from the conventional agriculture to activities involving latest technology.
14) The commercial Banks are requested to make the necessary rephasement or reschedulement of loans to the farmers affected by draught in the State.

Special Address:-
Dr. J.Sadakkadulla, Regional Director, Reserve Bank of India, Chennai observed the following in his special address:-

1) If the banks find any difficulty in financing modern technology oriented agricultural activities like Green house cultivation, they may place the same before SLBC for active discussion and to find a suitable solution.

2) Banks and development are inter-related. Wherever there is a development globally, the role of banks will be significant. The economy and development suffers wherever there is a problem in the banking sector.
3) The proportion of the credit flow to agriculture, leading to real production is always a concern. The investment credit should be focused on so that some real investment could take place which leads to real development.

4) Wherever basic facilities like irrigation, electricity, road etc are available development will automatically follow. This was the main focus during earlier years. However the public investment in these infrastructure requirements has come down and there is need for increasing private investment in such areas.

5) Reserve Bank of India has started the e-collection of the State Government receipts for the Commercial Taxes and Transport Department. By this process the State Government account is credited directly. This is done in Chennai, for the first time in the whole of India.

6) Whenever there is problem with few SME units the banks are hesitant to encourage that sector. To sort out this issue the industry associations and banks can have a dialogue along with the representatives of Government and RBI to thrash out the issues.

7) The success story given in the agenda is a model which should be emulated by all the banks and many such success stories should come up in the future. 
After the address of the dignitaries, the Agenda was taken up for discussion by Shri. Shri. S.Balachander, General Manager, IOB and Convenor, SLBC, Tamil Nadu.
AGENDA No: 1
The forum confirmed the minutes of the 133rd meeting of the State Level Banker’s Committee held on 26.03.2013.
AGENDA No: 2
New Issues






1. Setting up of Rural Self-Employment Training Institutes (RSETIs)
The Convenor, SLBC advised the forum that all the 31 RSETIs in the State have conducted 498 training programmes during April 2012 - March 2013 and trained 14321 persons of which 8335 persons secured employment/ self employment. He advised that the settlement rate is around 50 % which needs to be stepped up.
The Chairman, SLBC advised that the data on the no. of trained persons credit linked should also be provided from the next meeting. Smt. Mythili Rajendran, the Managing Director, Tamil Nadu Corporation for Development of Women informed the forum that the performance of the RSETIs in Tamil Nadu is satisfactory. There are only few ‘A’ graded RSETIs  , however with the banks providing necessary infrastructure to the RSETIs, they will be able to get a better ranking in the next grading exercise.
She also informed the forum that land has been identified for many RSETIs by the State Government and the tripartite agreements are to be executed. In 7 cases the land transfer is yet to take place and in 4 cases the tripartite agreements are yet to be executed.

LDm, Tiruppur and LDM, Theni informed that the allotment of land is yet to be finalised in their districts.






            Action: TNCDW/ RSETIs/ Lead Banks
2. Setting up of Financial Literacy & Credit Counselling Centres (FLCCC)

The Convenor, SLBC informed the forum that at present there are 34 FLCCCs functioning in the State. During this year (April 2012 – March 2013), 8749 persons have been counselled and 1452 outdoor activities have been undertaken. He also informed that as per the guidelines of RBI, all the rural branches should conduct Financial Literacy camps. The Convenor advised the member banks to instruct their rural branches suitably and should submit the consolidated progress details to SLBC and RBI for the state of Tamil Nadu. Chairman, SLBC advised that FLCs can conduct seminars on financial products for the benefit of women and SHGs by all the banks.







Action: Banks/ RRBs
3. Weavers Credit Card Scheme – Targets for 2013-14 :-
The Convenor, SLBC informed the forum that a target of 25000 Weavers Credit Cards is fixed by Ministry of Textiles, Government of India for 20 districts in Tamil Nadu during 2013-14. The district wise target for the 20 implementing districts in the State was advised by Director, Department of Handloom & Textiles, Tamil Nadu.
Shri. Karnan, Additional Director, Department of Handlooms & Textiles advised that the problems faced by the bankers which are listed out in the agenda will be communicated to the Asst. Directors in the districts with instructions to avoid such issues while forwarding the applications. The State Government has issued ID cards to weavers last during the year 2007. Now the Department is envisaging issuance of fresh ID cards. Till such time the Asst. Directors are instructed to revalidate the existing ID cards.






Action:  Banks/ Dept. of Handloom & Textiles.
4. Extension of “Swabhimaan” – providing banking services in every village having population of over 1600 & providing banking services in every village having population of below 1600

The Convenor, SLBC informed the forum that out of the total no. of 7816 villages identified (Population below 2000) banks have covered 6359 villages as on 06.05.2013.He advised the member banks to cover the remaining villages at the earliest.
Chairman, SLBC advised the forum that mere appointment of BCs is not sufficient. The BCs should be provided with all infrastructure and connectivity and he should be in position to perform transactions. He also advised that SLBC should verify the functioning of the BCs at random in some districts.







Action: Banks/ SLBC
05. Campaign to ensure at least One Bank Account for each family in all villages and urban areas
The Convenor, SLBC informed the forum that banks in the state have opened 58.87 lakh accounts since April 2012. The percentage of households having bank accounts in the state has gone up to 91.45% from 52.50 % after the launch of the campaign by SLBC. He advised the member banks to complete coverage of 100% households by June, 2013. 
Action: Banks.
06. Allocation of Targets for Educational loans by Government of 
India (2013-14)
The Convenor, SLBC informed the forum that Government of India has advised the allocation of educational loan outstanding target of Rs. 16851.08 Crores with a physical target of 1085560 accounts for the year 2013-14, which is 20 % incremental growth in no. of accounts and amount outstanding over March 2013 level. SLBC has allocated bank wise targets with 20% incremental growth as per the guidelines of Ministry of Finance.
He advised the member banks to dispose the applications without any delay on merits. Member banks should instruct their branches to avoid any complaints in this area.
Action: Banks.
07. Ultra Small Branch (USB)

The Convenor, SLBC informed the forum that banks have opened 3367 Ultra Small Branches in the State of Tamil Nadu as on 30.04.2013. He advised the member banks to expedite to opening of Ultra Small Branches in the remaining villages wherever BCs are engaged and ensure 100% achievement as per the guidelines of Ministry of Finance. The Convenor also advised the banks to provide necessary laptops to the officers who are visiting the USBs on weekly basis.

Action: Banks.
08. Detection of Counterfeit Bank Notes – Revised Procedure Advised by RBI

The Convenor, SLBC expressed his concern that many banks are not submitting the report for months together. He has also advised that the issue has been discussed in several previous meetings and still the list of defaulters is very lengthy.  He also advised the member banks to submit the statement in the format prescribed by RBI which is given in the agenda.
Regional Director, RBI advised the member banks to submit the data to SLBC in time without fail.








Action: Banks.
09. Prime Minister’s Employment Generation Programme (PMEGP)- Targets for 2013-14 under KVIC.DIC/KVIB :
The State Director, Khadi and village Industries Commission, State Office, Chennai advised the forum that targets under PMEGP (district wise) has been given for KVIC/DIC/KVIB for the year 2013-14. He also advised that from the current year separate targets are given for SC/ST beneficiaries, agency wise and district wise. He requested the bankers and the implementing agencies to ensure that the targets are reached and the margin money is claimed from the nodal banks immediately after disbursement of loans.







Action: KVIC/KVIB/DIC/Banks.

10. Education loan scheme for disabled persons from National Handicapped Finance and Development Corporation ( NHFDC ) :-
The representative from NHFDC informed the forum that they have roped in Tamil Nadu State Apex Co-op Bank as their channelising agents. There are more than 16 lakh disabled people in the State. The corporation has covered so far 16000 disabled people and there is scope for including additional agencies. 
The corporation has entered into agreement with 4 Public Sector Banks. The corporation is extending refinance and the banks are entitled for 3 % service charges also. He requested other banks also to enter into agreement with NHFDC.
Action: Banks/ NHFDC.

11.Extension of Direct Benefit Transfer to 78 districts in Phase II :-
The Convenor, SLBC informed the forum that Government of India has decided to extend the Direct Benefit Transfer scheme to 78 more Districts with effect from 01.07.2013. Three districts namely Ariyalur, Trichy and Pudukottai in Tamil Nadu have been included in the II phase.
He has explained about the various steps initiated by SLBC in this direction and also about the releasing of advertisements in the newspapers, appealing the beneficiaries to open bank accounts if they do not have one and get AADHAAR number seeded into their bank accounts. He requested the member banks to send their share of expenditure at the earliest.









Action: Banks

12. Revival of the stalled Residential Projects:-
The representative from the National Housing Bank informed the forum that they have not received any information from banks about the stalled residential projects.
The Convenor, SLBC advised the member banks to submit the details of such projects if any, immediately to SLBC.

Action: Banks.
13. Elections – Standard operating procedure for Transportation of cash by Banks:-  

The Convenor, SLBC advised the forum that the Chief Electoral Officer & Principal Secretary, Government of Tamil Nadu sent a communication regarding the procedure to be adopted for transportation of cash by Banks during the elections. He also advised the member banks to strictly adhere to the laid down procedures to avoid complications and also advised that agencies if any who are outsourced for cash transportation to fall in line with the Chief Electoral Officer’s guidelines. 
Action: Banks

14. Tamil Nadu State Rural Livelihood Mission (TNSRLM)
The Managing Director, Tamil Nadu Corporation for Development of Women informed that the State Government has fixed SHG Bank linkage target of Rs. 6000 Crores for the year 2013-14. The district wise targets are also advised. She has also advised that Hon’ble Chief Minister of Tamil Nadu had announced in the Assembly that 1000 women from SHG/PLF will be engaged as Business Correspondents for the banks during 2013-14 and requested the member banks to utilize their services.

The MD, TNCDW also requested the banks to identify pilot branches for implementation of common reporting of data on SHG bank linkage. She also requested the banks to open separate window for assisting Self Help Groups.

Action: TNCDW/Banks.
Agenda No 3
Financial Inclusion & Green Initiatives – Electronic Transfer of Benefit Payments

The Convenor, SLBC advised the member banks to submit data on ICT based financial inclusion before 5th of every succeeding month to SLBC without fail for consolidation and onward submission to RBI.

Action: Banks.
Agenda No 4

Review on Banking Developments in Tamil Nadu in key Parameters as of December 2012.

The forum noted that year on year incremental deposits & credit growth was 3.61 % and 18.75% respectively over March 2012. The CD ratio has gone up from 104.71 % as of March 2012 to 120 % as of March 2013. The share of agricultural advances was 21.87 % against the national norms of 18%. 

The Chairman, SLBC advised the member banks to increase the lending to micro and small enterprises and ensure that the target of 60% share of micro enterprises should be achieved. 
Action: Banks.
Agenda No:  5

Review of performance under Annual Credit Plan 2012 – 2013:  April 2012 to March 2013 :-   
The forum took on record the achievements under ACP 2012-13. The banks in Tamil Nadu have achieved 108 % under Farm Sector, 89 % under Non Farm Sector and 98 % under Other Priority Sector. The forum advised banks to ensure 100 % achievement under all the three sectors.

Action: Banks / LDM

Agenda No. 6 :-
Micro & Small Enterprises (MSE) Sector:-

The Convenor, SLBC informed the forum that a sum of Rs. 13525.79 Crores & Rs. 12318.12 Crores was disbursed to Micro & Small Enterprises respectively. Chairman, SLBC advised the member banks to increase the credit flow to Micro Enterprises to reach the desired level of target. 
Regional Director, RBI advised that SLBC should arrange for an interface between banks and industry representatives to sort out the issues if any. The interface can be arranged industry wise like Textiles, Electrical. Principal Secretary (Finance), Government of Tamil Nadu suggested that SLBC can arrange a workshop on the above.

Action: Banks/ SLBC
Agenda No:  7
Prime Minister’s Employment Generation Programme (PMEGP)

The Director, KVIC informed the forum that banks have surpassed the targets for 2012-13 both in terms of no. of projects and margin money. All the backlog of margin money has been cleared. He requested the nodal banks to refund the margin money pending with them to KVIC as the deadline of 31.05.2013 for adjustment of margin money is already over.
Action: Banks.
Agenda No : 8
Swarna Jayanti Shahari Rozgar Yojana (SJSRY)

The Convenor, SLBC informed the forum that subsidy utilization for the programme as on 30.04.2013 is 50% AND 58% under USEP and UWSP programmes.

The representative from Municipal Administration Department requested the member banks to clear the pending applications at the earliest. 

Action: Banks.
Agenda No 9
Swarnjayanti Gram Swarozgar Yojana (SGSY)/ National Rural Livelihood Mission (NRLM)

The Managing Director, Tamil Nadu Corporation for Development of Women informed the forum that the reconciliation of data pertaining to 2011-12 is pending with banks. She requested the banks to advise the reconciled figures immediately.

The Convenor, SLBC requested TNCDW /NABARD to provide bank wise / district wise data for 2011-12 to enable the member banks to compare and reconcile.  

Action: TNCDW /NABARD / Banks 
Agenda No 10
Interest Subsidy for Housing the Urban Poor (ISHUP)
The Representative from National Housing Bank advised the forum that the scheme has been extended up to 30.06.2013 by Ministry of Housing & Urban Poverty Alleviation, Government of India and requested the banks to submit pending claims.

Action: Banks.
Agenda No 11
Banks finance under Housing Scheme

The forum noted that banks in Tamil Nadu have disbursed 5054.19 crores under Housing Loans from 2012-13 against the target of Rs. 3019.59 Crores (3 % of the incremental deposits of the previous year).
The Convenor, SLBC observed that some of the banks have not submitted data on Housing loans to SLBC as on 31.03.2013 and advised member banks to submit data to SLBC without fail.
Action: Banks.
Agenda No 11 (A)
Golden Jubliee Rural Housing Finance Scheme (GJRHFS)
The forum noted that banks in Tamil Nadu have disbursed 1287 loans amounting to Rs. 4314.40 lacs under Golden Jubilee Rural Housing Finance Scheme during the quarter ended March, 2013. 
Cumulatively 4404 loans amounting to Rs. 21391.16 lacs have been disbursed during the period 2012 to March 2013.
Agenda No: 12   

Educational Loans
The forum took note that banks in Tamil Nadu have disbursed 88313 loans to the tune of Rs. 1609.22 Crores during 2012-13 (April 2012 to March 2013), of which Engineering/ Medical account for 63658 accounts amounting to Rs. 1104.77 Crores, 3154 loans for study abroad amounting to Rs. 254.00 Crores and 21501 loans for others to the tune of Rs. 250.44 Crores.

Out of the 88313 educational loans granted to the tune of Rs. 1609.22 Crores,  SC/ST, Minority Communities and women account for 14174 loans amounting to Rs. 214.18 Crores, 6695 loans amounting to Rs. 157.03 Crores and 30038 loans to the tune of Rs. 542.56 Crores respectively. 
The Convenor, SLBC advised the banks who have not submitted data on Educational loans as of March, 2013 to submit the data immediately to SLBC.
Action: Banks

Agenda No: 13
Credit Flow To Women 

The forum noted that the share of credit flow to women in the State constitute 7.34 % of total Bank Credit as against the national norm of 5 % as on 31.03.2013.
          







Action: Banks.

Agenda No:14
Credit Flow to Minority Communities
The Convenor, SLBC informed the forum that the achievement under credit flow to Minority Communities as on 31.03.2013 is 11.31 % (average) against the targeted level of 15 % as per the guidelines of Ministry of Finance. He advised the member banks to increase the credit flow to Minority Communities to reach the desired target level of 15%.








Action: Banks.
Agenda No:15
Kisan Credit Card Scheme (KCC)
The Convenor, SLBC advised the member banks that dependence on Agricultural Jewel loans should be reduced and more number of direct crop loans in the form of KCC should be given. He has also informed the forum that during 2012-13 ( April 2012 to March 2013) banks in Tamil Nadu have issued 3115682 Kisan Credit Cards to the tune of Rs. 23594.89 Crores.
The representative from Department of Agriculture informed the forum that though there is an improvement in the coverage of crop loans issued by commercial banks under crop insurance, the entire portfolio is not brought under crop insurance as in the case of Co-operative Banks. He requested all the Commercial Banks to ensure 100 % coverage of crop loans under Crop Insurance.
The Chairman, SLBC advised that an awareness campaign can be conducted in all the districts to sensitise the farmers / bankers towards crop insurance.

Action: Banks.

Agenda No: 16
Progress Report on Economic Development Schemes implemented by TAHDCO :-
Representative from TAHDCO thanked SLBC for holding a special meeting on 06.05.2013 exclusively to discuss issues relating to TAHDCO schemes. He appealed to the banks to dispose the pending applications at the earliest. 
He also said that the subsidy amount is released by TAHDCO after receiving claim letter from the bank. Even after receipt of subsidy, many applications are kept pending by the bank. Convenor SLBC advised the member banks to disburse loans where subsidy has already been received.
Action: Banks
AGENDA No:  17


Self Help Groups (SHGs)

The Managing Director, Tamil Nadu Corporation for Development of Women informed the forum that the forum that 402 applications for PLF bulk loan are pending and requested the member banks to sanction them at the earliest.
The Convenor, SLBC requested MD, TNCDW to provide necessary training/ orientation to the PLFs to prepare necessary documents for submission of a proposal for bulk loan which will enable the banks to process them quickly, as lot of shortcomings are observed in the proposals submitted by them.
Action: TNCDW/ Banks

AGENDA No:  18


Review Of NPA Accounts In Priority Sector Lending – December 2012

Regional Director, RBI indicated that NPA percentage is as high as 15 % under Micro Credit which is highest among all categories of loans. The Chairman, SLBC requested the State Government to facilitate extension of Revenue Recovery Act at least for Government sponsored schemes so as to give conducive climate to bank’s recovery initiatives. He also requested that the State Government should create awareness among the Self Help Groups that the bank dues are to be repaid in time.

The Convenor, SLBC thanked Mahalir Thittam officials who are assisting bank branches for recovery. MD, TNCDW advised  that under TNSRLM, Bank Mitras are to be appointed who will help the branches in recovery.








Action: Banks/TNCDW
Table Agenda 

Lending to Tenant/ Lessee Farmers – Loan Eligibility Certificate :- 

General Manager, RBI advised the forum that there is a reluctance  among the banks to finance to tenant/ lessee farmers in spite of their holding “ Loan Eligibility Certificates “.
The Convenor, SLBC clarified that the system of issuing “Loan Eligibility Certificates” is prevalent only in Andhra Pradesh and not in Tamil Nadu.
Agenda No. 19 :-
Success Story :-

The Convenor, SLBC informed the forum that all the efforts / sacrifices taken by the field staff culminate in creation of many success stories. It is the success story that provides the impetus to do more and even better. Hence like the success story shared by Pandyan Grama Bank, more banks should share the same with SLBC to make it known to the forum. 








Action : Banks

The meeting ended with a vote of thanks proposed by Shri.V.Sreedharan, General Manager, Bank of Baroda, Chennai.
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