
State Level Bankers’ Committee, Tamil Nadu

Convenor: Indian Overseas Bank

Minutes of the 133rd SLBC Meeting

Held on 26.03.2013
133rd meeting of the SLBC, Tamil Nadu was held at Chennai on 26th March 2013. List of participants is furnished as an annexure.

Welcome Address:-

Shri.A.K.Bansal, Executive Director, Indian Overseas Bank welcomed the participants to the 133rd meeting of SLBC Tamil Nadu. In his welcome address he stressed the importance of being in readiness for the Direct Benefit Transfer scheme of the Government of India, which is likely to be extended to all parts of the country very shortly.
He also requested the banks to provide relief to the distressed farmers, who suffered crop losses due to drought situation in the State, in terms of extant RBI guidelines. He solicited co-operation, support from the members of SLBC and Departments of State and Central Governments for providing timely and accurate data to SLBC. He also informed the forum about various special SLBC meetings held between January and March 2013.
Inaugural Address:

In his inaugural address Shri M. Narendra, Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu before reviewing the  progress made by the Banking system in Tamil Nadu under various key parameters, informed the forum about the meeting of CMDs of various banks with Hon’ble Union Finance Minister and Deputy Governor of RBI regarding recovery of NPAs by banks and also about pending road, power and infrastructure projects for want of statutory clearance from the State or Central Governments. Huge funds of various banks are locked in such pending projects. Such pending projects are to be discussed at the SLBC level.
He also informed the forum that the Direct Benefit Transfer scheme was also discussed in the above meeting. Secretary, Department of Financial Services reviewed the progress of DBT in the 43 pilot districts. 
Chairman, SLBC, Tamil Nadu then reviewed the progress of banking system under various key parameters. He had requested the State Government to provide the list of beneficiaries under various 26 Central schemes with their bank account details and AADHAR number to enable banks to map the accounts and to be in readiness for DBT scheme.

1. Financial Inclusion
Chairman, SLBC advised that under the National roadmap, Tamil Nadu had to cover 7816 villages having population of less than 2000 which were allotted to various banks. So far banks have covered 5517 villages which is 70.58 % achievement. He advised the member banks that he had sent letters to the CMDs of all the implementing banks and most of them have responded positively and assured to complete the coverage of villages within the time frame of March 2013. He advised the member banks to initiate all possible steps to complete the coverage of all their allotted villages. It is a surprise to observe that some of the banks have not completed even a single village. He advised the banks facing problems with their Technical Service Providers to identify suitable alternate agencies and to cover the villages at the earliest.
2. Direct Benefit Transfer
Chairman, SLBC advised the forum that Department of Financial Services, Government of India advised that Direct Benefit Transfer scheme will be extended to the rest of the country within a short period. The banks should be fully prepared to implement the scheme and should be in readiness by engaging business correspondents in all their allotted villages and by issuing smart cards to all the account holders.
3. Educational Loans: -

Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu expressed his happiness about banks in Tamil Nadu reaching an outstanding level of Rs. 13880.69 crores under Educational Loans against the terminal target of Rs.14273.65 Crores leaving a gap of Rs.393 Crores. He advised all the member banks to dispose all the pending applications immediately on merit as per revised IBA guidelines.
4. Ultra Small Branches: -
Chairman, SLBC, Tamil Nadu advised the forum that banks in the State have established 3359 Ultra Small Branches as on 31.01.2013 out of 4286 villages, where Business Correspondents are engaged by banks. He advised the member banks to convert all the BC outlets into USBs before April 2013 and also to ensure that the USBs are visited every week by the designated officers with laptops.

5. E-Payments: -
Chairman, SLBC, Tamil Nadu advised the forum that DBT scheme in the 43 pilot districts will soon be escalated to other districts in the country. Ministry of Finance advised all the Lead District Managers to collect details of all the beneficiaries under all the Central schemes and to map them and also to seed them with AADHAR numbers and be ready in preparedness for implementation of DBT.

He had requested the State Government to direct all the District Collectors to provide the details of the beneficiaries and AADHAR number to LDMs in all the schemes for opening of Bank accounts.

6. One Bank Account for every family :- 
Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, informed the forum that percentage of households having bank accounts in the State has gone up to 72.50 % from 52.50 %, within 10 months time. He advised the banks to go all out and achieve 100 % coverage before March, 2013.

7. Opening of accounts of Migrant Labourers

Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu advised the forum that SLBC has launched a special campaign for a period of one month from 10/12/12 and established a 24x7 toll free number and a separate email ID for grievance redressal. Banks have opened 32444 accounts of the migrant labourers during the campaign period.

8. Agriculture
Chairman, SLBC, Tamil Nadu informed the forum that due to acute drought situation, the State Government has declared 31 districts except Chennai district as drought hit and announced waiver of land revenue. He also informed that though banks are doing their best, it will be very tough for them to achieve the incremental target of 43% given by NABARD due to the very tight water and power situation in the State. He was hopeful that the situation improves during the current year and advised the member banks to provide all necessary relief to the affected farmers in terms of the extant RBI guidelines.
Highlights of performance of Banks in Tamil Nadu : -
Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu, then listed out the highlights of the achievements of the banking system in Tamil Nadu. Before concluding his speech, he requested the 4 banks having Lead Bank responsibility in the State to strengthen the office of the Lead District Managers and to provide necessary infrastructure and staff strength to the offices of Lead District Managers as per the directives of Ministry of Finance. 

He also appealed to the State Government for fulfillment of the following pending requests:-

1. Further relaxation under Section 58 of Transfer of Property Act by notifying all banked centres under the Act.

2. Village wise enumeration of farmers and providing the list to the banks.

3. Digitalisation of land records and registration of online charge and integration of State Registry with Central Registry set up under SARFAESI Act, 2002.

4. Providing list of all beneficiaries under the Central welfare schemes with all necessary details to enable implementation of DBT.

5. Automation of State Treasuries and their integration with banks.

6. Invocation of Revenue Recovery Act for recovery of chronic NPAs.

He also acknowledged the whole hearted support received by SLBC from Government of Tamil Nadu, RBI, NABARD, LDMs and the member banks.
Keynote Address:-
Dr. R.Vijaykumar, I.A.S., Additional Chief Secretary, Planning & Development, Government of Tamil Nadu observed the following in his keynote address:-
1. When compared to last year the performance during this year was very active and encouraging due to the combined efforts of all the banks functioning in the State.
2. During this year the growth in Agriculture was only 1% due to adverse climatic conditions according to the estimates drawn by the Government.

3. In the Vision 2023 document the state desired to be a poverty free, hut-free and slum-free state. The Government targets a growth of 5 % in Agriculture and an overall growth of 11 %. The poverty ratio is also expected to fall sharply.
4. During the 12th plan the focus will be mainly on Agriculture & General growth.

5. The main areas of thrust during the 12th plan will be the second green revolution, crop diversification, post harvest infrastructure, Micro irrigation, tanks revamping and integration of rivers.

6. Banks should support the Government in its endeavours and ensure that credit goes into the right hands and the needy.

7. It is very happy to note that banks are taking lot of initiatives under Financial Inclusion, Financial Literacy & Credit Counselling Centres, Self Employment Training Institutes, Swabhimann and other areas.

8. Banks should study carefully that how much of the total Priority sector Lending goes for productive purpose. In certain districts, it was found that MFIs are charging higher interest rates. Such kind of indirect way of improving the Priority sector Lending to be avoided.

Special Address :-
Shri. K.Shanmugam, I.A.S., Principal Secretary (Finance) , Government of Tamil Nadu observed the following in his special address :-
1. This is the last SLBC for this financial year and it has its own significance.

2. The State Government has presented the budget in the Assembly recently and as usual the top priority is given to the primary sector and lot of new schemes has been indicated in the budget.

3. Major focus is on the Hi-Tech Agriculture, particularly Horticulture. Emphasis will be on poly house cultivation of vegetables and flowers and green house cultivation and protected cultivation of horticulture crops, specifically in the peri metro areas like Chennai, Madurai and Coimbatore.

4. Allocation has been made for subsidy component also for the above schemes. Bankers should extend finance liberally for such projects which will increase per acre production.

5. Small & Marginal farmers will be able to use this technology and benefit from very high, per acre production of vegetables & flowers.

6. The Government also proposes to link production clusters with consumer markets. Collection houses/ packaging etc. will be linked to the markets including e- auctioning of produce.

7. Attempts will be made to link the production clusters with NCX and MCDEX for market intelligence and higher profits. The clusters will have warehouse facilities also.

8. The other important area identified is post harvest technology. National Mission for Food Processing has been taken up as a major venture by the State Government in the coming years and allocation has been made in the budget for subsidy. The banks may discuss the issue with Dept. of Agricultural Marketing and support the units if any to be set up for food processing.

9. Government has also given thrust on Micro Irrigation. Subsidy has been earmarked for 1.30 lakh hectares under Micro Irrigation. Rs. 520 crores is available for subsidy.

10. The other area which is given very high importance in the budget is Animal Husbandry. Dairy farming is given a major thrust and AAVIN is tied up for procurement and marketing. More number of veterinary sub- centres are being upgraded to veterinary dispensaries.

11. Poultry development is also given due importance in the budget in the non traditional area. Under fisheries, a project has been announced for purchase of Tuna Liners for deep sea fishing for which 50 % subsidy is available. Since the project cost is higher the Fisheries Department has been advised to form groups of fishermen who can jointly avail such loans. Banks are requested to support all the above ventures in a big way.
12. Out of the 30 lakh Social Security pensioners, so far we have covered 6 lakh beneficiaries by paying pension through bank accounts. I request that all the 30 lakh pensioners to be paid pension through banks at the earliest.
13. Government has come out with a G.O. on drought affected districts recently. The loans are to be rephased or rescheduled as per the extant guidelines.

Special Address:-
Shri. Anandrao Vishnu Patil, I.A.S., Director, Department of Financial Services, Ministry of Finance, Government of India, in his special address observed the following :-

1. Financial Inclusion is given the major thrust by the Government. All the bank branches should have an ATM as quickly as possible.
2. It is very important that every family has one bank account. Tremendous job of opening more than 37 lakh such account in Tamil Nadu has been done by all the banks. The remaining pockets are also to be covered at the earliest.
3. All the villages are yet to be provided with Business Correspondents. Mere engagement of Business Correspondents is not sufficient. They are to be provided with necessary infrastructure like hand held devices, smart cards etc.

4. The implementation of DBT is implemented very well in all the 43 pilot Districts. During a visit to a village recently in Maharashtra it was observed that transactions amounting to Rs. 5.00 Crores has been done through BCAs within this short time.

5. The BCAs are a very important model and now banks can engage their own BCAs since common RFP model is not in vogue. One BCA can cover 2-3 villages.

6. All no frill accounts are to be treated as regular bank accounts from now onwards. Only 3359 villages are provided with Ultra Small Branches out of the 4445 villages. USBs are to be in place in all the villages where BCAs are engaged.

7. It is not sufficient that education loans and loans to minority community are sanctioned but it is also to be ensured that all the sanctioned loans are disbursed in time.

8. Government of India has announced an all women bank which will become a reality very soon. The banks present here can also start their exclusive women branches.

9. The LDMs should display the list of BCAs engaged by all the banks in the district, in the district website with all details like address, contact no. etc.

10. In the recently convened meeting Hon’ble Union Finance Minister advised all the CEOs of banks to step up their recovery machinery and to reduce NPA levels. At least top 30 NPA accounts of each bank in each district should be reviewed on priority basis and necessary steps should be initiated for recovery.

After the address of the dignitaries, the Agenda was taken up for discussion by Shri. K.M.Thirunavukkarasu, General Manager, IOB and Convenor, SLBC, Tamil Nadu.
AGENDA No: 1
The forum confirmed the minutes of the 132nd meeting of the State Level Banker’s Committee held on 28.12.2012.
AGENDA No: 2
New Issues






1.Setting up of Rural Self-Employment Training Institutes (RSETIs)
The Convenor, SLBC advised that all the 32 RSETIs in the State have conducted 357 training programmes during April- December 2012 and trained 10060 persons of which 5159 persons secured employment/ self employment. He also advised that all the 32 RSETIs should endeavour to get A+ grade during the current year. He has also advised the RSETIs to achieve the targets advised by Ministry of Rural Development, Government of India.





            
Action: All Lead Banks/ RSETIs.

2. Setting up of Financial Literacy & Credit Counselling Centres (FLCCC)

The Convenor, SLBC informed the forum that at present there are 34 FLCCCs functioning in the State. During this year (April – December 2012) 4871 persons have been counseled and 357 outdoor activities have been undertaken and 31051 persons participated in the outdoor activities. RBI guidelines on the Financial Literacy activities to be undertaken by rural branches of scheduled commercial banks including RRBs which is given as an annexure to be carried out by all rural branches. Convenor advised all the banks to instruct their rural branches suitably.
Action: Banks/ RRBs
3.Identification and allotment of villages under Financial Inclusion which were earlier omitted due to presence of PACBs :-
The Convenor, SLBC informed that SLBC identified 599 villages initially under the above category. The list was modified subsequently due to repetition and duplication of names. At present there are 556 such villages. He advised the member banks to ensure coverage of all the allotted villages before March 2013.
The Regional Director, RBI advised that 278 villages out of 556 villages are yet to be covered, which were not identified earlier and advised all the member banks to complete coverage before March 2013. He also advised that RBI wants all the villages to be covered by 2016 under Financial Inclusion and banks have been advised to submit disaggregated targets under various parameters year-wise for every branch upto 2016. 24 banks are yet to submit the plan to RBI.








Action:  Banks.

4. Extension of “Swabhimaan” – providing banking services in every villages having population of over 1600 & providing banking services in every villages having population of below 1600

The Convenor, SLBC informed the forum that the total no. of villages identified (Population below 2000 and PACB villages) is 8111 and banks have so far covered 5517 villages.

He advised the member banks to cover the remaining villages at the earliest to enable Direct Benefit Transfer to pass through smoothly in all the schemes.







Action: Banks.
05.Campaign to ensure at least One Bank Account for each family in all villages and urban areas
The Convenor, SLBC informed the forum that banks in the state have opened 37.11 lakh accounts since April 2012. The percentage of households having bank accounts in the state has gone up to 72.50% from 52.50 %. He advised the member banks to complete coverage of 100% households by March, 2013. 

Action: Banks.
06. Allocation of Revised Targets for educational loans by Government of 
India
The Convenor, SLBC informed the forum that banks in the state have reached the educational loan outstanding of Rs.13880.69 crore against the target of Rs.14,273 crore and No.of accounts is 881707 against 9,50,150 accounts as of JANUARY 2013. He advised the member banks to expedite achievement of target by March 2013. 
Action: Banks.
07. Ultra Small Branch (USB)

The Convenor, SLBC informed the forum that banks have opened 3359 Ultra Small Branches out of 4445 villages in the state of Tamil Nadu as on 31.01.2013. He advised the member banks to expedite to opening of Ultra Small Branches in the remaining villages wherever BCs are engaged and ensure 100% achievement as per the guidelines of Ministry of Finance. 

Regional Director, RBI advised the banks to open a regular brick and mortar branches in least 5% of the total villages under less than 2000 population category villages. 

GM, RBI informed the forum that in the revised roadmap given by the banks only in 58 villages, brick and mortar branches are proposed to be opened out of total 8111 villages. He also advised the banks to submit the revised roadmap to SLBC and advised SLBC to consolidate and submit to RBI. 
The Chairman of the SLBC informed the forum that banking facility is good in the state of Tamil Nadu. He informed the forum that the opening of bank branches should be decided by the banks in the next Financial Year. 





Action: Banks.
07. Detection of Counterfeit Bank Notes – Revised Procedure Advised by RBI

The Convenor, SLBC expressed his concern that many banks are not submitting the report for months together and he advised the banks to submit the report to SLBC monthly basis without fail.
Regional Director, RBI advised the member banks to submit the data to SLBC in time without fail. 









Action: Banks.
09. Financial Inclusion- Drive to open Bank accounts for Migrant Labourers, Street Vendors/ Hawkers in Urban & Metro Areas
The Convenor, SLBC informed the forum that SLBC had launched a special campaign for the period of one month w.e.f. 10.12.2012 in Tamil Nadu for opening of the accounts of migrant labourers. He informed the forum that during the campaign 32444 accounts had opened and 73547 accounts had opened by banks from 01.04.2012 to 10.01.2013 for migrant labourers, Street Vendors/ Hawkers. 

Regional Director, RBI advised that there should be an estimation of migrant labourers in the state for assessing the progress.  
GM, RBI informed the forum that they have already engaged their team for collecting information of migrant labourers with Metro Rail project and their accounts details in the Chennai city. Further, he informed that that RBI proposes to conduct special camps for opening of accounts of migrant labourers.
Action: Banks.
10. Revival, Reform and Restructuring Package for Handloom Sector

The Convenor, SLBC informed the forum that banks have disbursed 3664 Weavers Credit Cards against the target of 29283 cards. 
Additional Director, Department of Handlooms & Textiles, Government of Tamil Nadu clarified that the Department has already advised the Assistant Directors of Handlooms in districts to revalidate the ID Cards immediately.  
He also informed the forum that the Tamil Nadu state is in 4th position in the country and had issued 6000 cards so far against the target of 20000 cards. He requested all the banks to disburse all the pending applications before 31.03.2013. 
Director, DFS advised the Handloom and Textiles department to provide the bank-wise and branch-wise pending applications to SLBC to review the progress. 
Action: Banks/ Director of Handlooms.

11.Mahatma Gandhi National Rural Employment Generation Scheme (MGNREGS)

Convenor, SLBC requested the Rural Development Department to provide list of beneficiaries for whom the accounts are yet to be opened, to the banks with the details. 
Commissioner, Rural development informed that the 82% of the beneficiaries have opened bank accounts, of which 60 % are active workers. All the accounts of  active workers were frozen in the 5 pilot districts. He also informed that the remaining 26 districts will be completed at the earliest.  

Action: Banks/ Rural Development Dept.

12. Swaraojgar Credit Card (SCC) Scheme – Target for 2012-13

The Convenor, SLBC informed the forum that NABARD, Chennai advised the bank-wise targets under Swaraojgar Credit Cards (SCC) Scheme for 2012-13 and advised the banks to allocate district-wise/ branch-wise targets to their branches. 
He also advised the banks to monitor the progress and ensure 100 % achievement. Further, he advised the member banks to submit quarterly progress report directly to NABARD with copy to SLBC.   
Action: Banks.
13.  T.N. Government’s Scheme for Poultry Development  

Additional Director, Animal Husbandry conveyed their thanks to SLBC for approving of the scheme.
Further, he informed the forum that in Thoothukudi, Tirunelveli and Ariyalur districts banks have not disbursed the loan in this scheme so far. He has also informed the forum that Central Bank of India demands 3 times collateral security. 
AGM, IOB informed the forum that the scheme was formulated by Department of Animal Husbandry and SLBC had approved the scheme and the tripartite agreement and circulated to the member banks.  Further, he clarified that for loans up to Rs.1.00 lac there is no collateral security as per RBI guidelines. For loans above that limit the decision is with individual banks and does not comes under SLBC’s purview.   
Chairman of SLBC advised the Department to provide bank-wise progress details to review in the next SLBC meeting. He also advised the banks to dispose all the pending application immediately. 
Action: Banks/ Animal Husbandry Dept.

14. Moratorium and Special Dispensation for Term Loan Installments & Interests for Industries and Agriculture Sectors due to Power Crisis in Tamil Nadu
The Convenor, SLBC informed the forum that Reserve Bank of India have not agreed for the moratorium and special dispensation for term loan installments & interests for Industries and agriculture sectors due to Power Crisis in Tamil Nadu. He advised the banks to follow RBI’s extant guidelines in this regard.
Action: Banks.

15. Revival of the stalled Residential Projects


Chairman, SLBC informed the forum that NHB is assisting to the banks for the residential stalled projects if it is otherwise viable. He advised the member banks to submit the list of stalled residential projects if any to NHB immediately.
Action: Banks.
16. Tamil Nadu Government’s G.O.Ms.48 dated 13.02.2013 on Drought in 31 districts of the state

The Convenor, SLBC informed the forum that in the special SLBC meeting conducted in this regard, the member banks were advised to follow the RBI circular dated 02.07.2012 on Guidelines for Relief measures by Banks in areas affected by Natural calamities. He advised again to the member banks to implement the scheme as per the RBI guidelines. 
Commissioner, Agriculture informed that the Government has issued Annewari certificate in all the 31 districts and Co-operative banks already started restructuring of the loan accounts. He requested the commercial banks to restructure the loan accounts as per the RBI guidelines immediately.    

Chairman of SLBC once again reiterated that banks to restructure the loan accounts as per RBI circular immediately. 
Action: Banks.
17. Implementation of SJSRY- RBI Guidelines 

The Convenor, SLBC advised the member banks to finance the SJSRY scheme liberally to the beneficiaries as it is the only scheme which directly assist the urban poor. He also advised the member banks to submit the monthly progress to SLBC on time for onward transmission to RBI.
Action: Banks.
18. Common RFP for selection of Business Correspondent
The Chairman, SLBC informed the forum that since majority of the banks had opined for cancellation of common RFP, the bankers committee had decided for cancellation of the common RFP in the cluster.
He also advised the member banks to complete the coverage of BC model before April 2013.
Action: Banks.
Agenda No 3
Financial Inclusion & Green Initiatives – Electronic Transfer of Benefit Payments

The Convenor, SLBC advised the member banks to submit data on ICT based financial inclusion before 5th of every succeeding month to SLBC without fail for consolidation and onward submission to RBI.

Action: Banks.
Agenda No 4

Review on Banking Developments in Tamil Nadu in key Parameters as of December 2012.

The forum noted that year on year incremental deposits & credit growth was 14.27 % and 21.67% respectively over December, 2011 level. The CD ratio has gone up from 114.38 % as of December 2011 to 121.79 % as of December, 2012. The share of agricultural advances was 19.76 %against the national norms of 18%. 

Regional Director, RBI advised the member banks to increase the lending to micro and small enterprises and ensure that the target of 60% share of micro enterprises should be achieved. 
Action: Banks.
Agenda No:  5

Review of performance under annual credit plan 2012 – 2013:  April 2012 to December 2012   
The forum took on record the achievements under ACP 2012-13 for the first nine months period (April 2012- December 2012). The Banks in Tamil Nadu have achieved 108 % under Farm Sector, 88 % under Non Farm Sector and 96 % under other priority sector. The forum advised banks to ensure 100 % achievement under all the three sectors.

CGM, NABARD informed the forum that though farm sector target was achieved the investment credit target is yet to be achieved as of September 2012. She advised the member banks to increase their lending under investment credit. Further, she informed that NABARD has formulated the area based scheme for Sheep and Goat rearing at Karur district, Floriculture at Nilgiris District, Sericulture at Krishnagiri district and Dairy development scheme in 3 more districts and requested the banks to utilize the opportunity to lend more to investment projects.  

Action: Banks / LDM

Agenda No:  6
Prime Minister’s Employment Generation Programme (PMEGP)

The Convenor, SLBC informed the forum that during these 9 months, 70.30% of the project target and 88.43% of the margin money target has been achieved by the banks. 

Director, KVIC informed that a sum of Rs.12.80 crore has been received from Government during the 1st week of March 2013 and placed with 13 banks to clear of the pending margin money claims. 
He requested the banks to clear off all the pending applications before 28.03.2013.
Action: Banks.
Agenda No 7.

Swarna Jayanti Shahari Rozgar Yojana (SJSRY)

The Convenor, SLBC informed the forum that subsidy utilization for the programme as on 31.01.2013 is 30% AND 38% under USEP and UWSP programmes.

Assistant Project Officer, Municipal administration informed the forum that as on date sanction under USEP is 72 % i.e Rs. 932.29 lacs and disbursement is Rs.124 lacs. Further, he informed that based on the utilization of 1st installment, the second installment had been received from Government of India during the last quarter only and also he informed the forum that before end of the Financial Year 100 % fund will be utilized. 

Action: Banks.
Agenda No 8

Swarnjayanti Gram Swarozgar Yojana (SGSY)/ National Rural Livelihood Mission (NRLM)

Managing Director, TNCDW informed the forum that disbursement of Revolving fund and Economic activity under the SGSY scheme for the previous year’s allotment is pending with the banks. She requested the banks to disburse the pending loan applications immediately. Further, she requested the banks to expedite disbursement of the PLF bulk loan pending applications. 

Further, she informed the forum that the NRLM scheme is being implemented in the 110 blocks and it will be extended to the remaining blocks.

Chairman of SLBC advised that the pending list had already been circulated by SLBC and the member banks have been advised to dispose the pending applications immediately and also advised subcommittee to meet immediately.    

Action: Banks/ Sub Committee 
Agenda No 9

Interest Subsidy for Housing the Urban Poor (ISHUP)
The Convenor, SLBC informed the forum that the progress under this scheme is very slow. He advised the member banks dispose all the pending applications before 31.03.2013 as the scheme comes to an end on 31st March 2013.

Action: Banks.
Agenda No 10

Banks finance under Housing Scheme

The forum noted that banks in Tamil Nadu have disbursed 3248.82 crores under Housing Loans  from April 2012 to December 2012. Convenor, SLBC informed the forum that the banks have surpassed the expected level of 3% i.e Rs. 3019.59 crores.

Chairman, SLBC advised the member banks to submit the data to SLBC without fail. State Representative of NHB requested the banks to submit the claim of 1% interest subvention before 31.03.2013 to the NHB. 
Action: Banks.
Agenda No 10 (A)
Golden Jubliee Rural Housing Finance Scheme (GJRHFS)
The forum noted that banks in Tamil Nadu have disbursed 579 loans amounting to Rs. 2947.17 lacs during the quarter, cumulative achievement from April to December 2012 is 3114 loans amounting to Rs. 17076.86 lacs. 
Agenda No: 11   

Educational Loans
The forum took note that banks in Tamil Nadu have disbursed 62285 loans to the tune of Rs. 1059.61 Crores during April 2012 to December 2012, of which SC/ST, minority communities and women account for 10865 loans amounting to Rs. 144.32 Crores, 4641 loans amounting to Rs. 104.62 Crores and 22970 loans to the tune of Rs. 394.71 Crores respectively. 
The Chairman, SLBC informed the forum that Hon’ble Finance Minister had conducted the meeting recently with the CEOs of banks and stressed the banks should not decline the educational loan applications on account of management Quota and Service Area Approach. Further, he requested the banks to submit the data to SLBC on time without fail.

Director (FI), Ministry of Finance enquired the City Union Bank and Axis Bank on action taken report of last SLBC meeting with regard to interest rate and eligibility criteria for educational loan. Chief Manager, CUB informed the forum that though the cut off mark continues to be at 85% bank is considering some deserving cases.
Chairman, SLBC advised all the banks should follow as per the IBA guidelines for sanctioning of educational loans.
 






          Action: Banks

Agenda No: 12

Credit Flow To Women 

The forum noted that the share of credit flow to women in the State constitute 7.19 % of total Bank Credit as against the national norm of 5 % as on 31.12.2012.

Chairman of SLBC advised the banks to give more priority to the women entrepreneurs. 

          







Action: Banks.

Agenda No:13

Credit Flow to Minority Communities
The Convenor, SLBC informed the forum that the achievement under credit flow to Minority Communities as on 31.12.2012 is 10.89 % against the targeted level of 15 % as per the guidelines of Ministry of Finance. He advised the member banks to increase the share of credit flow to Minority Communities to reach the desired target level of 15%.








Action: Banks.
Agenda No:14

Kisan Credit Card Scheme (KCC)
The Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 23.69 lakh Kisan Credit Cards to the tune of Rs.18754.46 Crores from April 2012 to December 2012. 
Chairman, SLBC advised the member banks to issue ATM enabled Rupay card before 30th June 2013. Director (DFS) advised all the banks to issue Rupay card on priority basis.

Convenor, SLBC had also advised the member banks to issue revised Kisan Credit Cards to all the KCC holders and furnish the progress report on monthly basis to SLBC, in the prescribed format.

The Convenor, SLBC advised all the member banks to ensure 100 % coverage of eligible loans under crop insurance.

Action: Banks.

Agenda No: 15

Micro & Small Enterprises (MSE) Sector

The Convenor, SLBC informed the forum that a sum of Rs. 9409.44 Crores & Rs. 8483.02 Crores was disbursed to Micro & Small Enterprises respectively. 
Chairman SLBC informed the forum that credit flow to Micro & Small Enterprises growth has improved. However, he advised the member banks to increase the credit flow to Micro Enterprises to reach the desired level of target. 







Action: Banks
Agenda No:  16
Progress Report on Economic Development Schemes implemented by TAHDCO

General Manager, TAHDCO informed the forum that only 17% of the loans have been disbursed. Further, she informed that they had already taken up with the controlling office of each bank about the branch-wise pending applications and advised them to instruct their branches to dispose pending applications immediately. She requested the member banks to dispose all the bending applications before 31.03.2013.
The Chairman, SLBC and Director(DFS), MOF advised all the member banks to actively involve themselves in the implementation of the schemes of TAHDCO and dispose off all the pending applications on priority basis immediately. 
Action: Banks
AGENDA No:  17


Self Help Groups (SHGs)

The Convenor, SLBC informed the forum that the credit disbursement to SHGs up to 31.12.2012 is Rs.3326.55 Crores against the target of Rs.4000 Crores. The percentage of achievement from April 2012 to December 2013 is 83 %

Managing Director, TNCDW informed that there is wide variation in figure reported to TNCDW and NABARD.  Ministry of Rural Development, Government of India commented on the variation in the reported figures. She informed that the matter was already discussed in the meeting of 132nd SLBC held on 28.12.2012 wherein it was resolved to submit the reconciled data to TNCDW. She informed the forum that only few banks have reconciled and submitted data to TNCDW. She requested all the banks to submit the reconciled data to TNCDW immediately and also requested to follow the uniform code for the year 2012-13.
Chairman, SLBC and CGM, NABARD advised the banks to follow the uniform code to bring all direct linkage loans to SHGs in one GL code in the CBS system and reconcile the data as on 31.03.2012 and submit the correct data to NABARD and TNCDW immediately and also follow the same for 2012-13.
Action: Banks

AGENDA No:  18


Review Of NPA Accounts In Priority Sector Lending – September 2012

The Convenor, SLBC informed the forum that the percentage of NPA under Educational Loans, MSE and Micro Credit have increased over June 2012 level and requested the State Government to consider invocation of Revenue Recovery Act to improve recovery, as done in the neighbouring states.

Chairman, SLBC advised the member banks to consider rephasement of loan accounts wherever there is a possibility in terms of extant RBI guidelines.  








Action: Banks/State Government

Table Agenda 

1. Revised allocation of FI villages under below 1600 population and PACBs category, 
The Convenor, SLBC informed the forum that the final number of villages now stands at 5622 villages form 5895 villages under below 1600 category and 534 villages from 556 villages under PACBs category.

He advised the member banks to complete coverage of their allotted villages before March 2013. 
Action: Banks

2. Roll out of payment of MGNREGS wages through bank accounts in 5 pilot districts.  

Chairman of SLBC informed the forum that payment of MGNREGS wages will be routed through banks accounts in 5 pilot districts as per the schedule.

Commissioner, Rural Development informed that the banks had confirmed the rollout of the payment of MGNREGS wages in the special SLBC meeting was held on 25.03.2013 and he requested the banks to adhere to the timeline. Further, he requested the banks to ensure that the accounts are validated, BCAs are engaged in all the villages, procurement of hand held devices and issuance of smart cards to all the beneficiaries in the 5 pilot districts for making payment of MGNREGS to the beneficiaries. 
Commissioner, Rural Development Dept. requested the banks to give preference to the animator of PLF for engagement as Business Correspondent. He also requested the banks to enhance the cash limit for the BCAs based on the average outflow of wages. Further, he requested the banks to appoint the resident of the respective village as BC. 








Action: Banks/ LDMs
The meeting ended with a vote of thanks proposed by Shri.Alwar Kannan, Deputy General Manager, State bank of India, Local head Office, Chennai.
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