State Level Bankers’ Committee, Tamil Nadu

Convenor: Indian Overseas Bank

Minutes of the 132nd SLBC Meeting

Held on 28/12/2012

132nd meeting of the SLBC, Tamil Nadu was held at Chennai on 28th December, 2012. List of participants is furnished in the annexure.

Welcome Address:-

Shri.A.K.Bansal, Executive Director, Indian Overseas Bank welcomed the participants to the 132nd meeting of SLBC Tamil Nadu. In his welcome address he solicited co-operation, support from the members and the departments of the State and Central Governments for timely submission of precise data and steady flow of information to SLBC.
He also informed the forum about the various special SLBC meetings held between October and December, 2012.

Inaugural Address:

In his inaugural address through video, Shri M. Narendra, Chairman & Managing Director, Indian Overseas Bank and Chairman, SLBC, Tamil Nadu reviewed the progress made by the Banking system in Tamil Nadu under various key parameters.
Educational Loans: -

He advised that all banks should put a Grievance Redressal Mechanism in place for educational loans and every bank should establish a Grievance Redressal Cell for the state. He also advised all banks including private sector banks to achieve the revised targets already given to them by MOF,GOI. 
Financial Inclusion:-

Chairman, SLBC, Tamil Nadu, advised the forum that all villages with 0-2000 population in Tamil Nadu, identified under Financial Inclusion Plan and allotted to various banks by SLBC should be covered before 31.03.2013. It is observed that the progress is very slow. The coverage is not even 25 % although 60 % of the available time has been spent already.
He also said that most banks are reported to be waiting for the common BC to be appointed on the basis of RFP and advised the Banks not to link their coverage under Financial Inclusion to the RFP process.

Chairman, SLBC, Tamil Nadu also said that against the 5895 villages allotted under 0-1600 population category, banks have covered only 548 villages, which is abysmally low. He also said that the Direct Benefit Transfer Scheme which is implemented in 51 districts on a pilot basis in the country may be introduced in some of the districts of Tamil Nadu soon. At that time banks should not be left unprepared.
Agriculture:-

Chairman, SLBC, Tamil Nadu advised the forum that the State has not received adequate rainfall during South West and North East monsoons. The State has nearly missed the Kuruvai crop. The water released to delta from Mettur reservoir is also not adequate. The power situation is also not favourable to lift the available ground water.

He also said that the tight power and water situation also forced the allied activities like dairy & poultry to take a back seat during the past nine months of the year. He advised the bankers that they cannot just attribute the reduced credit flow to such external factors. These difficulties have generated more need and more avenues for lending and bankers should strive to achieve the targets.

Ultra Small Branches : -

Chairman, SLBC advised the member banks to complete 100 % conversion of BC outlets to USBs and also to ensure that the USBs are visited every week by the designated officers with laptops.

One bank Account for every family:- 
Chairman, SLBC, Tamil Nadu, advised the forum that SLBC launched the campaign in the State during June 2012 for opening at least one bank account per family as per the instructions of Ministry of Finance, Government of India. In 5 months time upto October 2012, 27.24 lakh families were brought into banking fold. The percentage of households having bank accounts in the State has gone up to 67.23 % from 52.50 %, a rise of 14.73 % in about 6 months. He advised the banks to endeavour to achieve 100 % before March, 2013.
Highlights of performance of Banks in Tamil Nadu: -
Chairman, SLBC, Tamil Nadu, then listed out the highlights of the achievements of the banking system in Tamil Nadu as at the end of September, 2012 and also the performance under the Annual Credit Plan 2012-13 ( II quarter). Before concluding his speech, Shri.M.Narendra, requested the 4 banks having Lead Bank responsibility in the State to strengthen the office of the Lead District Managers and to provide necessary infrastructure and staff strength. He also said that the Secretary, DFS in his e-mail addressed to the CMDs of all the banks advised that the institution of LDM must be empowered on, 

1. Staff Strength 

2. IT facility

3. Separate Office and 

4. Vehicle.

He also appealed to the State Government for fulfillment of the following pending requests:-

1. Further relaxation under Section 58 of Transfer of Property Act by notifying all banked centres under the Act.

2. Village wise enumeration of farmers and providing the list to the banks.

3. Digitalisation of land records and registration of online charge and integration of State Registry with Central Registry set up under SARFAESI Act, 2002.

4. Automation of State Treasuries and their integration with banks.

5. Invocation of Revenue Recovery Act for recovery of chronic NPAs.

He also acknowledged the whole hearted support received by SLBC from Government of Tamil Nadu, RBI, NABARD, LDMs and the member banks both at the State and District levels.

Keynote Address:-
Shri.K.Shanmugam, I.A.S., Principal Secretary (Finance), Government of Tamil Nadu observed the following in his keynote address:-
1. In the Southern States, particularly in Tamil Nadu the performance of banking sector is quite satisfactory, which is appreciated at all levels. However there are certain areas, which are to be addressed so that the performance can still be better.

2. The Financial Inclusion has become the most important issue both for the Government and Bankers. Our State is still lagging behind in creation of infrastructure to take forward the direct cash transfer mechanism.

3. The State Government has accepted in principle that all the cash related benefit payments are to be routed only through bank accounts. The process of opening of accounts by the banks for payment of social security pension in the State is going on very well. But we have to be little faster so that it does not take two long to complete the process.
4. Hon’ble Chief Minister during the recently held District Collector’s conference instructed that all the student scholarships are to be paid only through bank accounts. The bankers should come forward to open the bank account for the students, who will definitely turn into potential customers of the bank in future.

5. Unfortunately there were no rains throughout the year and there have been crop failures. It is also not clear as to whether the standing crop can be saved. This will affect our further lending. The State Government now has decided to bear the crop insurance premium for the entire delta area as a risk mitigation effort.

6. This adverse situation should be taken into account, while planning for the next year. The crop failures of this year should be given adequate provision in the next year’s credit plan for the state.

7. During the National Development Council meeting held recently, the Hon’ble Prime Minister has set a very ambitious target of 4 % growth in Agriculture sector in the 12th plan. The credit flow to Agriculture sector should be enhanced adequately to increase the productivity.

8. Under the agriculture sector, the crop husbandry alone will not get us the ambitious target of 4 % growth. Ultimately the farm diversification should be looked at and bankers should encourage the farmers to take up animal husbandry and allied sector to achieve the desired growth.
9. In Tamil Nadu new clusters are being developed for promoting poultry both broilers & native chicken. Bankers are requested to increase the credit flow to poultry & dairy sectors which will increase the productivity and income level of the farmers.

Special Address:-
Shri. Anandrao Vishnu Patil, I.A.S., Director, Department of Financial Services, Ministry of Finance, Government of India, in his special address observed the following :-

1. DBT scheme will benefit the people as benefit payments are directly credited to their accounts. Ministry of Finance already given instructions to the Lead Bank Managers to use the voters list as a base and try to open accounts for each and every person. The minimum requirement is one bank account for one family. If more than one account is opened per family it is welcome.
2. All such accounts opened should be no frills accounts and no charges should be levied for opening the accounts. There should not be any demand for maintaining minimum deposit in the future by the banks after opening no frill accounts now.

3. All branches in the State should have at least one onsite ATM for the benefit of the account holders. Debit cards should also be given to all the account holders, particularly in the villages. The identification process of common BC is going on and it is in the agreement stage.

4. Banks should also engage BCAs side by side to carry on with the Financial Inclusion implementation process. Indian Bank, Indian Overseas Bank and many other banks are doing excellent work in Pondicherry in implementation of the first phase of Direct Benefit Transfer scheme.

5. Insurance is a very important component under Financial Inclusion. All the schemes of non-life insurance have already been included in the Financial Inclusion villages. Very soon the Life Insurance products will also be introduced in the villages. All the Public Sector Insurance Companies should follow the guidelines. The instructions will be sent to them very soon.
6. The Ultra Small Branches should not only remain as a concept; the bankers should devote enough time to monitor the functioning of USBs. Laptops should be immediately provided to officers visiting the USBs. The BCAs and visiting officials should be trained properly by the respective banks.

7. Village census code has to be included in the CBS platform. The banks can download from the appropriate website and include the census code to their data base. Hand held devices are to be provided to all BCAs, which should be linked to the CBS.
8. Another important aspect is opening of branches. There should be a minimum of two officers in each branch, one maker and one checker. The branch should operate like any other branch with all functions carried out there. 
9. The State Government is requested to provide the details of all the Central assisted schemes and the issuance of AADHAR card should be taken forward to enable direct cash transfer to happen smoothly.

After the address of the dignitaries, the Agenda was taken up for discussion by Shri. K.M.Thirunavukkarasu, Deputy General Manager, IOB and Convenor, SLBC, Tamil Nadu.
AGENDA No: 1
The forum confirmed the minutes of the 131st meeting of the State Level Banker’s Committee held on 27.09.2012.
AGENDA No: 2
New Issues






1. Setting up of Rural Self-Employment Training Institutes (RSETIs)

The Convenor, SLBC advised that all the 32 RSETIs should endeavour to get A+ grade during the current year and also requested them to enroll themselves with Entrepreneur Development Institute for conducting training programmes for the beneficiaries of NEEDS scheme launched by Government of Tamil Nadu.

Smt. P.Amudha, I.A.S., Managing Director of Tamil Nadu Corporation for Development of Women informed the forum that the RSETIs come under the NRLM programme and also informed that in many cases the land transfer for RSETIs by the State Government is over and only the execution of agreements is pending. She also advised that the agreements are pending for approval with the Law Departments of banks.
Shri.L.Thirugnansambandam, Deputy General Manager, IOB informed that IOB has already approved the agreement and the execution will be completed soon.

Shri. K.Shanmugam, Principal Secretary (Finance), Government of Tamil Nadu advised the bankers to take note of the observations and see that the agreements are executed at the earliest. Shri. V.Vasanthan, CGM, RBI advised all the banks to complete the process by 20th January, 2013.






            
Action: All Lead Banks/ RSETIs.

2. Setting up of Financial Literacy & Credit Counselling Centres (FLCCC)

The Convenor, SLBC informed the forum that 4 Lead banks have completed establishment of FLCCCs in their lead districts. DGM, State Bank of India informed the forum that counsellors have been appointed in both the FLCCCs at Ariyalur & Thoothukudi and they have become functional from October, 2012 and the data will be provided to SLBC during next meeting.
3. Extension of “Swabhiman” – providing banking services in every villages having population of over 1600 & providing banking services in every villages having population of below 1600 :-
The Convenor, SLBC informed the forum that banks have covered only 399 villages as on 30.10.2012 against the total no. of 1660 villages identified and allotted under 1600-2000 population category. The progress is very slow.

He further said that banks have resolved to cover all the villages, numbering 5895 with population 0-1600 also before March, 2013. However only 548 villages have been covered so far. He requested all the banks to complete extension of banking services to all the villages allotted to them before February, 2013.








Action: Banks.

4. Campaign to ensure at least one Bank Account for each family in all villages and urban areas
The Convenor, SLBC informed the forum that  as on 31.10.2012, the percentage of households having bank accounts in the State has gone upto 67.23 % from 52.50 % after the launch of the above campaign. He requested all the member banks to maintain the momentum and endeavour to complete coverage of 100 % of the households by March, 2013.








Action: Banks

5. Allocation of Revised Targets for Educational loans by Government of India
The Convenor, SLBC informed the forum that Ministry of Finance, Government of India revised the targets under Educational Loans to Rs. 14273.65 crores and have allocated targets for all the banks including private banks, RRBs and Co-operative banks. He advised the member banks to submit progress report to SLBC on or before 5th of every succeeding month and also to achieve their targets by March, 2013.








Action : banks

6. Strategy and Guidelines on Financial Inclusion- Opening of Branches by 
    Banks:

The Convenor, SLBC informed the forum that as per the monthly progress report submitted by banks as on 31.10.2012, banks have opened 60 branches in under banked districts and 121 branches in other districts, totaling to 181 branches out of the total number of 279 villages identified.
CGM, RBI reviewed the position bank wise and advised that Indian Bank should identify 5 places in lieu of the 5 places where other banks have already opened branches and to send the list to SLBC.








Action : Indian bank/ Banks.

07. Ultra Small Branch (USB) 

The Convenor, SLBC informed the forum that banks have opened 3275 Ultra Small branches in the State as on 31.10.2012. He advised the member banks to expedite opening of Ultra Small Branches in the remaining villages wherever BCs are engaged and ensure 100 % achievement as per the guidelines of Ministry of Finance.







Action : Banks

08. Capturing of data entry module for Geographical Information System (GIS) for Financial Inclusion through Web site of DFS, MOF, Government of India

The Convenor, SLBC advised all the member banks to provide details of their branches, ATMs, Currency Chests, Clearing Houses and Business Correspondents in Chennai Districts immediately to State Bank of India, who are in the process of keying in the data relating to Chennai District.
He advised the member banks to issue direction to the respective district coordinator of the bank to provide necessary data to the LDMs on a monthly basis for updating the information. He also advised the LDMs to ensure 100 % uploading of information in the MOF website.








Action: Banks / LDMs

09. Detection of Counterfeit Bank Notes –Revised Procedure Advised by 
RBI:

The Executive Director, IOB advised the member banks to submit data to SLBC every month without fail. CGM, RBI advised the member banks to submit data to SLBC in time and also advised that a “NIL” report should be submitted if there is nothing to report. He also expressed his concern on many banks not submitting the report for months together.







Action : Banks

10. Financial Inclusion – Drive to open Bank Accounts for Migrant labourers, Street Vendors / Hawkers in Urban & Metro Areas

The Convenor, SLBC informed the forum that SLBC had launched a special campaign for a period of one month w.e.f 10.12.2012 in Tamil Nadu for opening of the accounts of migrant labourers. SLBC had also established a 24 x 7 toll free number and a separate e mail ID for grievance redressal.
He  advised the member banks to advise their branches to complete the opening of accounts during the campaign period.








Action : Banks

11. Revival, Reform and Restructuring Package for Handloom Sector
Shri. Karnan, Additional Director, Department of Handlooms & Textiles, Government of Tamil Nadu informed that a special SLBC was convened to discuss the subject. Despite all efforts the progress made under weavers’ credit cards is not substantiate. Already 20533 applications have been sent to various banks against the target of 20000 weavers’ credit cards. 

DGM, SLBC requested the Additional Director to provide district wise / branch wise pending list of applications to SLBC for follow up with banks.







Action: Banks/ Director of Handlooms

12. Mahatma Gandhi National Rural Employment Generation Scheme (MGNREGS)

The Convenor, SLBC advised the member banks to adhere to the time schedule given in the minutes of the meeting held on 17.10.2012 and 03.12.12 for successful implementation of the MGNREGS payment through banks not only in the 5 pilot districts but throughout Tamil Nadu.






Action: Banks

13. Convergence of Insurance facilities with FI initiatives:

The Convenor, SLBC informed the forum that LIC and Public sector Insurance Companies should prepare a separate plan for each of the 31 districts in Tamil Nadu and the detailed plan should be forwarded to the respective Lead District Managers to enable them to incorporate the same in the District Financial services Plan.
The representative from LIC requested the member banks to provide the details of BCAs engaged by them for using the BCAs in marketing micro insurance products. Shri. Anandrao Vishnu Patil, Director, DFS advised the LDMs to place the details of the BCAs in the district engaged by various banks in the district website so that everybody can access the information easily. He also advised the member banks to provide the details of BCAs engaged by them to LIC.







Action: Insurance Companies/ Banks

14. National Rural Livelihood Mission – Formation of Sub Committee at District and State level:

The Convenor, SLBC informed the forum that Ministry of Rural Development advised all the SLBCs to constitute a sub- committee at State and district level consisting representatives of major banks, NABARD and TNCDW to discuss specific issues relating to the progress under NRLM programme.
The Managing Director, Tamil Nadu Corporation for Development of Women suggested that representatives from the 4 major banks namely Indian Overseas bank, Indian Bank, Canara Bank and State Bank of India, MD (TNCDW), Project Director (Pudu Vazhvu) and CEO of Tamil Nadu State Rural Livelihood Mission may be nominated as members of the steering committee at the State Level, which was accepted by the forum.







Action: SLBC/LDMs

15. Intimation to LDMs about opening of bank branches:

The Convenor, SLBC advised all the member banks to provide the details of opening of branches, ATMs, engagement of BCs, opening of currency chests and clearing houses to the LDMs on a monthly basis to enable them to update the website of Ministry of Finance under Geographical Information System.







Action: banks

16. Swarojgar Credit Card (SCC) Scheme- Target for 2012-13
The Convenor, SLBC informed the forum that NABARD , Chennai advised the bank wise targets under Swarojgar Credit Cards (SCC) scheme for 2012-13 and advised the member banks to allocate district wise / branch wise targets to their branches in the State and to monitor the progress.

He had also advised the member banks to submit a quarterly progress report directly to NABARD.








Action: Banks

17. T.N.Government’s Scheme for Poultry Development:

Shri. Gagandeep Singh Bedi, Secretary, Animal Husbandry & Fisheries explained the forum about the T.N. Government’s scheme for both broiler development and country chicken rearing. After detailed discussions and deliberations the forum approved the tripartite agreement and also approved both the broiler scheme & country chicken rearing scheme. The tripartite agreement is applicable only for the broiler scheme and there is no agreement for the country chicken scheme.







Action: Banks/A.H.dept/ LDMs

18. Interest Subsidy for Housing the Urban Poor (ISHUP)

The Convenor, SLBC informed the forum that Ministry of Housing and Urban Poverty Alleviation, vide their letter dated 14.11.2012 revised the income ceiling for Economically Weaker Sections (EWS) and Lower Income Group (LIG) under the scheme. He advised the member banks to expedite disposal of the applications
                                                                  Action: Banks

19. Moratorium and special dispensation for term loan installments - & interest for industries and agriculture sectors due to Power crisis in Tamil Nadu:

The Convenor, SLBC informed the forum that a special meeting of SLBC, Tamil Nadu was conducted on 03.12.2012 and a special meeting of the DCC, Coimbatore was also conducted on 30.11.2012 and the issue was discussed in length. It was decided in the special SLBC meeting to recommend to RBI to approve a proposal for 1 ½ years moratorium and a special dispensation package for Industrial Units and Agriculture Sector for the entire State of Tamil Nadu.
He also advised that SLBC recommended to Reserve Bank of India as per the resolution passed in the special SLBC. CGM, RBI advised that the matter has been referred to the Central office of RBI.

DGM SLBC requested the State Government to come out with a package to help the ailing industries.
                                                        Action: RBI / State Government

20. Enforcement of securities- Prohibitive order by IG of Police, Trichy Range against the seizure of Tractors by banks through recovery agents:

The Convenor, SLBC informed the forum that IG of police, Trichy Range issued the above order and requested the members to deliberate on this issue. It was decided after discussions that the matter may be taken up with Home Secretary of the State.







Action: SLBC / State Government
21. Payment of Lifetime monthly grants to Ex-Servicemen and Widows of Ex-Servicemen- through banks – opening of zero balance accounts:

The proposal was accepted. The Convenor, SLBC advised the Joint Director, Ex-Servicemen Welfare Board to provide the details of the beneficiaries to the respective banks in the district to enable them to open the accounts.







Action: Ex- Servicemen Welfare Board

22. Roadmap for providing banking services in villages with population below 
    2000 for banks functioning in Tamil Nadu
The Convenor, SLBC advised the member banks to submit the quarterly progress report before 5th January without fail.







Action: banks

Agenda No. 3 
Financial Inclusion & Green Initiatives - Electronic transfer of benefit payments

The Convenor, SLBC informed the forum that benefit payments have already been routed through banks in the State under various welfare schemes. He advised the member banks to submit the statistical data on ICT based financial inclusion in time to SLBC for onward submission to RBI.








Action: banks

AGENDA No:  4           

review on banking developments in tamilnadu in key parameters as of september 2012

The forum noted that year on year incremental deposits & credit growth was 20.92 % and 22.01 % respectively over September, 2011 level The CD ratio has gone up from 116.03 % as of September 2011 to 117.68 % as of September, 2012. The share of agricultural advances was 18.27 % against the national norms of 18 %. The forum advised the banks to achieve the ACP targets and also to improve lending to MSE sector.
DGM, SLBC requested the State Government to immediately come out with the list of taluks that have been hit by drought, so that relief measures could be undertaken by banks as per RBI guidelines with out delay.

AGENDA No:  5
Review of performance under annual credit plan 2012 – 2013:  April 2012 to September 2012   
The forum took on record the achievements under ACP 2012-13 (April 2012- September 2012). The Banks have achieved 104 % under Farm Sector, 86 % under Non Farm Sector and 94 % under other priority sector. The forum advised banks to ensure 100 % achievement under all the three sectors.
The Convenor, SLBC advised that in the following districts, the performance under ACP 2012-13 is below 50 %:-

Perambalur – under Other Priority Sector







Action: Banks / LDM

AGENDA No:6                  
Prime Minister’s Employment Generation Programme (PMEGP)

The Convenor, SLBC informed the forum that as on 30.11.2012, 70.17 % of the project target and 88.38 % of the margin money target has been achieved by the banks. Many LDMs informed the forum that subsidy is yet to be received in many accounts sanctioned during 2009-10 and 2010-11 and the borrowers are forced to pay interest on the subsidy portion also.

Shri.S.A.P. Vairamani, Additional Director, Department of Industries & Commerce informed the forum that the subsidy pertaining to 2009-10 and 2010-11 has been already taken up with Ministry of MSME for clearance of pending subsidy. The nodal banks would be credited as soon as it is received from the Ministry.

AGENDA No:7                 

Swarna Jayanti Shahari Rozgar Yojana (Sjsry)

The forum noted that subsidy utilisation for the programme year as on 30.11.2012 is 14 % and 4 % under USEP and UWSP programmes. Forum advised the banks to speed up the sanction / disposal of the pending loan applications at the earliest. The Convenor, SLBC advised the member banks to ensure 100 % subsidy utilisation, allotted under SJSRY.







Action: Banks

AGENDA No: 8






       
Swarnjayanti Gram Swarozgar Yojana (SGSY) / National Rural Livelihood Mission (NRLM)
Smt P.Amudha, I.A.S., Managing Director, Tamil Nadu Corporation for Development of Women (TNCDW) informed the forum that disbursements of previous years’ allotments are pending with the banks like revolving fund assistance, economic assistance (2011-12).

DGM, SLBC advised that the pending list had already been circulated by SLBC and the member banks have been advised to dispose off the pending loans immediately.

CGM,RBI advised all the banks to clear all pending loans before 31st January, 2013.

The MD, TNCDW also informed the forum that banks are reluctant in opening of accounts and extending credit to the Self Help Groups of Sri Lankan refugees. 410 groups could not open accounts with banks. CGM, RBI advised the TNCDW to provide the list of pending groups to the respective Lead District Managers. It was also decided to conduct a Special SLBC meeting to discuss NRLM.

The forum also advised the member banks that though there was an achievement of Rs.4030 Crores under direct linkage to SHGs, the data collected from the CBS reflects only Rs.1933 Crores, which was adversely commented by Government of India. The member banks were advised to reconcile their data and advised to bring all the direct linkage under one code number.






Action: Banks/ TNCDW/LDMs

AGENDA NO:9  

Interest Subsidy for Housing the Urban Poor (ISHUP)

The Convenor, SLBC advised the member banks that the scheme has been extended upto 31.03.2013 and also advised the member banks to sanction all eligible loan applications complete in all respects within 14 days and to claim subsidy immediately after the first stage release.







Action: Banks

Agenda No: 10     

Bank Finance Under Housing Scheme:

The forum noted that banks in Tamil Nadu have disbursed Rs. 852.72 crores under housing finance during the IInd  quarter (July 2012-September 2012). Convenor, SLBC advised all the banks to submit data to SLBC without fail as 6 banks have not submitted data under Housing Finance.








Action: Banks

AGENDA No:  10 (A)       

Golden Jubilee Rural Housing Finance Scheme (GJRHFS)

The forum noted that banks in Tamil Nadu have been disbursed 1026 loans amounting to Rs. 8131.33 lacs during July 2012 to September 2012.

AGENDA No: 11   

Educational Loans
The forum took note that banks in Tamil Nadu have disbursed 43595 loans to the tune of Rs. 683.89 Crores during April 2012 to September 2012, of which SC/ST, minority communities and women account for 7771 loans amounting to Rs. 101.59 Crores, 3304 loans amounting to Rs. 68.14 Crores and 14150 loans to the tune of Rs. 176.04 Crores respectively. The Convenor, SLBC advised the member banks to speed up processing and disposal of educational loan applications.

Some of the LDMs observed that ICICI Bank, HDFC Bank, City Union Bank and Axis Bank have prescribed very high marks to become eligible for educational loans and also charging high rate of interest. Axis Bank was not represented in the meeting. It was decided to take up with the CEOs of these banks.

He also advised all the member banks to provide the details of the grievance redressal cell to SLBC immediately.








Action: Banks /SLBC
AGENDA No: 12

Credit Flow To Women 

The forum noted that the share of credit flow to women in the State constitute 8.42 % of total Bank Credit as against the national norm of 5 % as on 30.09.2012.
AGENDA No:13

Credit Flow To Minority Communities
The Convenor, SLBC advised the member banks to increase the share of credit flow to Minority Communities to reach the targeted level of 15 % as per the guidelines of Ministry of Finance. The present level is only 11.41 % as on 30.09.2012.








Action: Banks.

AGENDA No:14

Kisan Credit Card Scheme (KCC)
The Convenor, SLBC informed the forum that banks in Tamil Nadu have issued 10.31 lakh Kisan Credit Cards to the tune of Rs. 8550.90 Crores. He also advised that the progress in issuance of ATM enabled revised Kisan Credit Card is very slow. He had advised the member banks to issue ATM enabled revised Kisan Credit Cards to all the KCC holders and furnish the progress report on monthly basis to SLBC, in the prescribed format.

CGM, NABARD advised the member banks to speed up the process and also advised to inform issues if any in issuing ATM enabled Kisan Credit Cards, to NABARD immediately.

The Convenor, SLBC advised all the member banks to ensure 100 % coverage of eligible loans under crop insurance.

AGENDA No: 15
Micro & Small Enterprises (MSE) Sector

The Convenor, SLBC informed the forum that a sum of Rs. 6053.17 Crores & Rs. 5728.43 Crores was disbursed to Micro & Small Enterprises respectively. He advised the member banks to speed up the credit flow to Micro Enterprises so that 60 % norm could be achieved as share of Micro Enterprises to total MSE upto September 2012 is only 51.38 %.








Action: Banks

AGENDA No:  16

Progress Report on Economic Development Schemes implemented by TAHDCO

The Convenor, SLBC advised all the member banks to actively involve themselves in the implementation of the schemes of TAHDCO and dispose off the applications within the allocated time schedule.
He also advised that from the year 2012-13, TAHDCO introduced “On Line system” of application. The banks can check the correctness of the details by using the software

General Manager, TAHDCO informed the forum that only 50% of the loans have been disbursed out of the proposals for which subsidy has been released already.
LDM, Coimbatore informed the forum that in the TAHDCO application, the Branch Manager is expected to certify the caste of the applicant, the income of the applicant and also to certify that the applicant has not availed any subsidy loan so far under any scheme, which is not necessary as the applications are already scrutinized and cleared by the task Force constituted for the purpose who looks into all these aspects before clearing the applications.

The Director, dept. of Financial Services, Ministry of Finance, Government of India and CGM, Reserve Bank of India advised SLBC to take up with MD, TAHDCO after getting report from LDM for removal of such conditions as the Branch Manager is not the competent person to certify these aspects.






Action: Banks/TAHDCO/LDM Coimbatore/SLBC
AGENDA No:  17


Self Help Groups (SHGs)

The Convenor, SLBC informed the forum that the credit disbursement to SHGs upto 30.09.2012 is `. 2124.20 Crores against the target of `. 4000 Crores. The percentage of achievement during the first half year is 53 %
Shri. Ganesh Khanna of TNCDW informed the forum that TNCDW proposes to conduct a workshop for RSETI Directors during 2nd week of January at Madurai.

AGENDA No:  18


Review Of NPA Accounts In Priority Sector Lending – 

June 2012

The Convenor, SLBC informed the forum that the percentage of NPA under all categories is on the increase and requested the State Government to consider invocation of Revenue Recovery Act to improve recovery, as done in the neighbouring states.






Action: State Government

Table Agenda 

1. Common RFP for selection of Business Correspondent
The Convenor, SLBC explained the forum about the present status of the common RFP for selection of BC. Director, DFS, MOF advised member banks to utilise the services of CSCs wherever BCAs are not there or the existing BCAs could not service many sub-service areas.
2. Non submission of LBR-2 or LBR U-2 by banks to respective LDMs 

The Executive Director, IOB advised the member banks to take serious note of this situation and instruct all their district co-ordinators suitably to submit LBR-2, LBR-U2 and all other required data to LDMs in time.

The Executive Director advised the LDMs to take up with SLBC in case of any non submission by district Co-ordinator of any of the bank in their district, to escalate the issue with the controlling offices of such banks and also with RBI & MOF.








Action: Banks/ LDMs

3. Mapping of Gram Panchayats and Planning for BCA/CSCs for Direct Cash 
Transfer – Sub Service Area Approach

The Convenor, SLBC advised all the member banks and LDMs to follow the guidelines issued by Ministry of Finance in this regard and submit the consolidated information to SLBC by 20.01.2013 for their onward submission to Ministry of Finance.








Action: Banks/LDMs

The meeting ended with vote of thanks proposed by Shri. S.Pushparaj, General Manager, Indian Bank, Head Office, Chennai.
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